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FOREIGN BANKS LOCATED IN ENGLAND. 


HE business which foreign banks carry on in this 
country is now so marked a feature in our banking 
arrangements that some notes on its extent will 
be of interest. We do not view the growth of 

the business, the increase in the number of offices and in 
the number of the foreign banks which establish themselves 
here with any jealousy ; we welcome them as fellow-labourers. 
The funds that they use in their operations are, to a large 
extent, resources which they have gathered in the countries 
of their origin. They establish themselves here because it is 
convenient in their business that they should have a standpoint 
in London to enable them to fulfil the requirements of their 
customers in the manner most satisfactory to them. London 
being the centre of the commerce of the world, these banks, 
which act as agents for merchants, traders and other banks 
in different parts of the world, naturally settle here. This is 
all perfectly legitimate business. 

We have three times before made some investigations 
into this subject, in the years 1885, 1900 and 1904,* and its 
increasing importance induces us to turn to it again. 





* Bankers’ Magazine, May, 1895 ; March, 1900; March, 1904. 
VOL. LXXIX. 26 
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On the former occasions we included our colonial banks 
and the foreign banks with agents in England, but on the 
present occasion we propose to confine our remarks solely to 
the foreign banks which have offices in England. The 
number is now so large and their business is so important 
that it will be advisable to take them separately. In doing 
this we propose to include banks whose head offices are 
situated out of England, and not banks of which the head 
offices are in this country and which do business in the 
colonies or abroad. We propose to compare, as far as the 
information available permits, their position in 1885, 1895 
and at the present time. 

The first bank we commence with is the Anglo-Austrian 
Bank, the head office of which is at Vienna. The Anglo- 
Austrian Bank, established in 1863, had in 1885 a paid-up 
capital of 41,763,000 and a reserve fund of £159,000 (con- 
verting the florin as three equal to 5s. 1o}d.). It had three 
branches in Austria, besides the one in England. 


ANGLO-AUSTRIAN BANK. 


1885. 
(Florins converted as 3 Florins = 5s. 1o}d.) 
Capital paid up . ‘ ; ; , - 41,763,000 
Reserved fund ‘ r ‘ . , ‘ 159,000 


DECEMBER 31, 1893. 
(Crowns converted as 20 Crowns = 16s. 8d.) 





LIABILITIES, | ASSETS. 
Capital paidup . ‘ . $1,500,000 | Cash . ; : ; - £125,000 
Reserve fund : , , 194,000 Investments . ‘ , : 142,000 
Bills payable ° ; - 2,064,000 | Currentaccountsandadvances 4,700,000 
Deposits, current accounts, etc. 2,759,000 | BBillsreceivable . . + 1,074,000 
Sundry liabilities . . . | 141,000 | Buildings,etc. . .  . 93,000 
| Sundry assets . ; ‘ 524,000 
£6,658,000 | £6,658,000 
DECEMBER 31, 1903. 
(20 Crowns = 16s. 8d.) 
LIABILITIES. | ASSETS. 
Capital paidup . : - 42,000,000 Cesh . ; : . . £197,000 
Reserve fund ° : : 383,000 | Investments . : : ‘ 368,000 
Bills payable ‘ ; - 1,874,000 Current accounts and advances 6,387,000 
Deposits, current accounts, etc. 4,788,000 | Billsreceivable  . ‘ . 2,135,000 
Sundry liabilities . : , 139,000 | House property . : : 97,000 





£9,184,000 49; I 84,000 
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In 1895 it had four branches, including Trieste ; in 1905 
its branches had increased in number to seven. Its progress 
is shown in the accounts given. A bank which wields more 
than nine millions in sterling of resources must be regarded 
as a considerable power in the class of business which it 
carries on. 

The Bank of Spain, which is the next on our list, had not 
an office in England in 1895. It has now an office in New 
Broad Street, and it retains the firms who acted as its agents 
before as its London bankers. It has sixty branches— 
fifty-eight in Spain, and two branches at the Canaries, Las 
Palmas and Teneriffe, besides the office in London. Its 
capital and reserve fund remain much as they were in 1895. 
The deposits have largely increased within the last ten 
years, and so also have the notes in circulation. As is the 
case with many foreign banks, the issue of notes forms a far 
larger feature of its business than is the case in this 


country. 
BANK OF SPAIN. 


AuGustT 6, 1904. 


(Pesetas converted as 25 Pesetas = 195. 93d.) 








LIABILITIES. ASSETS. 

Capital paidup . ‘ - 45,946,000 Cash . . < ‘ - £ 36,208,000 
Reserve fund . ‘ ‘ 793,000 Bills . ‘ : ° + 33,911,000 
Deposit accounts, etc. . + 29,640,000 Advances to Treasury . - 5,945,000 
Sundry liabilities . ‘ + 2,149,000 Investments . ‘ ‘ - 15,590,000 
Notes in circulation ° - 65,249,000 Current accounts, etc. . + 11,959,000 
Profit and loss r ‘ ° 327,000 Buildings, etc. ° ° ° 491,000 

£ 104,104,000 104,104,000 











The Buitenlandsche Bankvereeniging was established 
in 1897. Its head office is at Amsterdam. Its London office 
is at St. Stephen’s Chambers, Telegraph Street. We give 
the last balance-sheet that has reached us. This bank appears 
to have no branches, and it has no note circulation. The 
note circulation in Holland is limited to the Bank of the 
Netherlands. 


26* 
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BUITENLANDSCHE BANKVEREENIGING. 
DECEMBER 31, 1903. 
(Florins converted as 10 Florins = 16s. 8d.) 
LIABILITIES. | ASSETS. 
Capital paid up . ‘ : £83,000 | Cash in hand : ; . £8,500 
Reserve fund ‘ ‘ , 12,500 | Investments . " ‘ , 41,900 
Deposits, loans, etc. : : 63,500 | Loans, etc. . ; ‘ ‘ 79,000 
Other liabilities . ; ‘ 500 Other assets . : . , 30,100 
| 


£159,500 | £159,500 


The Deutsche Bank, established in 1870, has its head 
office in Berlin. The great progress which this bank has 
made is shown by its balance-sheet. Besides its London 
office it had in 1885 two branches—at Hamburg and at 
Bremen. In 1895 it had added Frankfort-on-the-Maine and 
Munich to the places where it had branches. 


DeuTscHE Bank. 
1885. 
(Marks converted as 20 Marks = £1.) 
Capital paidup . . , ‘ ‘ - $3,000,000 
Reserved fund . . ‘ ‘ . ° 773,000 
1895. 


Capital paid up £3,750,000 
Reserve fund . : ; " , ; ‘i 1,280,000 
DECEMBER 31, 1903. 
LIABILITIES. ASSETS. 

Capital subscribed and paid Cash in hand, at call and at 
up . ‘ ; ‘ . £8,000,000 notice ; ‘ . £6,983,000 
Reserve funds ° ° . 2,770,000 Bills receivable . ‘ + 17,139,000 
Current accounts and deposits 39,469,000 Investments . ‘ , - 5,677,000 
Bills payable . . ° . 8,990,000 Current accounts . . . 17,604,000 
Profit and loss account, etc. . 1,709,000 Loans . ; ; . . 11,189,000 
Sundry assets 5 . + 2,346,000 





£60,938,000 £60,938,000 

In 1905 it has branches at the cities mentioned before 
and at Wiesbaden, Dresden and Leipzig. Thus this bank, 
the vast progress of which is shown in its balance-sheet, 
confines its business to large cities, almost all of great com- 
mercial importance. We mention this fact, as the policy of 
the Deutsche Bank in this respect is entirely different from 
that of the French banks, which we shall notice later. 

The Direction der Disconto-Gesellschaft, established in 
1851, is also a bank which confines its operations to large 
cities. It has only three branches in Germany—at Bremen, 
Frankfort-on-the-Maine and Hamburg (Norddeutsche Bank 


in Hamburg), besides its branch in London. 
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DIRECTION DER DISCONTO GESELLSCHAFT. 


1905. 


DECEMBER 31, 1904. 
(Marks converted as 20 Marks = £1.) 


LIABILITIES. 
Capital subscribed and paid 
up ‘ 
Reserve funds 
Deposits and current accounts 
Acceptances 
Guarantees . ° 
Pension funds and employés’ 
savings . , . 
Profit and loss, dividen 


7,500,000 
2,511,000 
12,436,000 
5,086,000 
1,130,000 


390,000 
761,000 


$29,814,000 


ASSETS. 
Cash 
Bills. of exchange 
Loans . , . 
Securities, syndicates, etc. 
Participation Norddeutsche 

Bank in Hamburg 

Participation in other banks 
Current accounts, etc. . 
Premises, pension funds, etc. 





£1,699,000 
6,240,000 
2,908,000 
3,790,000 


2,000,000 
889,000 
11,538,000 
750,000 


429,814,000 


The last balance-sheet, which we annex, shows the very 
large proportion which it holds of capital and reserve to 


deposits and current accounts. 


The capital of the bank is 


practically almost as large as its liability under these headings. 

The Dresdner Bank, of which the head office is at 
Dresden (working in community of interest with the 
A. Schaanhausen’scher Bankverein) has sixteen branches 
in Germany and one in London. 


DRESDNER BANK. 


1905. 


DECEMBER 31, 1904. 
(Marks converted as 20 Marks = £1.) 


LIABILITIES. 
£6,500,000 
1,708,000 
16,284,000 


Capital 

Reserve fund 

Current accounts and deposits 

Acceptances against credit 
and securities . 

Dividends unpaid 

Pension fund 

Profit . 


6,467,000 
1,000 
86,000 
696,000 


431,742,000 


ASSETS. 
Cash 
Bills receivable 
Cash balances with 
banks and bankers . 
Loans . ‘ 2 ‘ 
Investments in other banks . 
Government securities, rail- 
way and other bonds and 
shares 
Current accounts 
Syndicates . 
Bank premises, etc. 
Pension fund securities 
Adjustment of branches 


other 





The business which it does is considerable. 
The Oesterreichische Landerbank has its head office in 


Vienna. 


It has two branches besides the 


41,524,000 
5,778,000 


761,000 
5,351,000 
186,000 


1,908,000 
13,384,000 
1,999,000 
759,000 
86,000 
6,000 


£31,742,000 


London office ; 











362 FOREIGN BANKS LOCATED IN ENGLAND. 


these are at Paris and Prague. In the balance-sheet, the 
deposits at short notice are separated from the current 
accounts and other liabilities ; they are much smaller in 
amount. The capital and reserve and other funds belonging 
to the bank are little short of half the liability under the head 
of current accounts and deposits—-a proportion which is 
distinctly high and conducive to stability. 


OESTERREICHISCHE LANDERBANK. 
DECEMBER 31, 1903. 
(20 Crowns = 16s. 8d.) 
LIABILITIES. ASSETS. 
Capital fully paid - «+ £3:333,000 Ges « 2’ « (» £368,000 
Reserve funds. . ° 740,000 Bills receivable. ‘ ‘ 2,686,000 
Bills payable ° ; ; 1,668,000 Government, railway and 
Deposits at short notice ° 1,024,000 other securities . . 1,000,000 
Dividends unpaid . . 1,000 Bank premises, real property, 
Pension fund ; , ° 138,000 etc. . , : : . 452,000 
Current account and other Syndicates . . . ° 929,000 
liabilities . : . . 8,524,000 Advances . ' ; ‘ 1,434,000 
Profit and loss account : 204,000 Current accounts and sundry 
debtors . ; . ‘ 8,763,000 


£15,632,000 £15,632,000 





The Russian Bank for Foreign Trade has its head office at 
St. Petersburg. In 1885 its London branch was the only 
one that is mentioned. In 1895 it had added offices at 
Paris, Moscow and Odessa to these; in 1905 its branches 
are nineteen in number. Of these, sixteen are in Russia ; 
Genoa is added to the branches out of that country. Its 
progress may be seen by its balance-sheet. The geographical 
position of these branches indicates movements of trade 
which its operations facilitate. 


RussIAN BANK FOR FOREIGN TRADE. 
1885. 
(Roudbles converted as 1 Rouble = 35. 2d.) 
Capital paid up . , . . ; - 3,083,000 
Reserved fund : ° . ; , ‘ 184,000 
DECEMBER 31, 1893. 
LIABILITIES. | ASSETS. 

Capital paidup . . . £3,167,000 | Cash. : : ; - £923,000 
Reserve fund ° : » 149,000 | Bills . ° ‘ ° . 497,000 
Correspondents’ . . 2,114,000 | Loans . ° . : - 1,967,000 
Current accounts . ; . 2,116,000 Correspondents ‘ - 3,919,000 
Sundry liabilities . ‘ ; 282,000 Securities . ‘ : . 368,000 
Sundry assets ‘ ; 154,000 


£7,828,000 £7,828,000 
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DECEMBER 31, 1903. 
(Roubles converted as 1 Rouble = 3s. 2d.) 


LIABILITIES, ASSETS. 

Capital paid up . ‘ - £3,167,000 Cash . , ; ‘ . £2,135,000 
Reserve fund ‘ ‘ ‘ 421,000 Bills. ‘ ‘ . . 14,608,000 
Acceptances . . ‘ - 4,288,000 Investments . . ‘ - 1,343,000 
Correspondents. . - 12,908,000 Loans . ‘ , , + 3,837,000 
Current accounts . ‘ + 10,024,000 Correspondents. . + 9,685,000 
Accounts with branches - 5,602,000 Accounts with branches and 

Sundry liabilities . F ‘ 828,000 agents. : : + 5,373,000 
Bank premises’. ‘ : 206,000 
Sundry assets 





£ 37,238,000 437,238,000 

The Swiss Bankverein (Schweizerischer Bankverein) has 
offices at Basle, Zurich and St. Gall, besides its London 
office. Its balance-sheet shows a large amount of share 
capital to its liabilities. 


Swiss BANKVEREIN. 
DECEMBER 31, 1903. 
(25 Francs = £1.) 


LIABILITIES. | ASSETS. 
Share capital . ‘ . £1,600,000 Cash coupons, etc. . p - £873,000 
Reserve fund ; ° . 400,000 Bills receivable . . + 1,700,000 
Deposits and current accounts 4,576,000 Investments . ; ‘ . 629,000 
Bills payable . ° ° + 2,213,000 Loans, current accounts, etc. . 5,345,000 
Profits and dividends unpaid . 121,000 Buildings, etc. ° ° , 363,000 


£8,910,000 £8,910,000 





The French banks, of which we shall now mention four, 
are very different in their methods of business from the 
banks which we have described above. They have a 
peculiar character of their own, on which rather more detail 
will be interesting. 


We will take of these first the Comptoir National 
D’Escompte de Paris. 


Comptoir NATIONAL D’ESCOMPTE DE ParIs. 
1885. 
(Francs converted as 25 Francs = £1.) 


Capital paid up. . ; . , . $3,200,000 
Reserved fund , ‘ ‘ ‘ ‘ ‘ 800,000 
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1895. 
AUGUST 31, 1894. 
LIABILITIES. ASSETS. 
Capital fully paid up . . $3,000,000 Cash in hand : ; - £1,340,000 
Reserves . . ‘ ; 214,000 Bills receivable, advances and 
Deposit accounts . ‘ 8,151,000 current accounts ° - 13,424,000 
Current accounts . ‘ ;: 4,046,000 Investments . . 533,000 
Acceptances ; , , 3,159,000 | Acceptances ; ° , 835,000 
Sundry liabilities . ° ‘ 633,000 Credits ° ° ° ; 2,008,000 
Sundry assets 


19,203,009 


JUNE 30, 1904. 
1905. 
LIABILITIES. ASSETS. 
Capital fully paid up . . £6,000,000 Cashinhand . , - £2,333,000 
Reserve fund ; ‘ ‘ 726,000 Bills receivable, advances 
Deposit accounts ° ° 19,909,000 and current accounts ° 32,905,000 
Current accounts ° . 11,172,000 Investments ° : ‘ 1,371,000 
Acceptances . . : 4,699,000 Acceptances ‘ ‘ ‘ 457 38,009 
Sundry liabilities ° ; 693,000 Sundry assets. ‘ ° 1,852,000 


£43,199,000 £43,199,000 





The progress of this bank has been very great. It was 
founded in 1848. In the Banking Almanac for 1885 it 
appears under the title of Comptoir D’Escompte de Paris. 
It had at that time only three branches in France, situated at 
the large cities of Lyons, Marseilles and Nantes, and besides 
the office in London, it had branches at Calcutta, Bombay, 
Shanghai, Melbourne, Sydney, San Francisco, and sub- 
branches at Hong Kong, Foochow, Hangkow and Yokohama. 
In 1895 its agencies in France had increased to twenty-two. 
It had two principal offices in Paris, and ten other branches 
in various parts of Paris. It had added to its branches 
one at Tunis, Chicago, New Orleans, and Tamatave and 
Tananarive in Madagascar. In 1905 it had increased the 
branches in Paris by seventeen, and those in France generally 
to 103; its branches in England to three—London, Man- 
chester and Liverpool. It had opened five branches in 
Africa, including Tunis, Sfax, Sousse, Gaves, Tangier, and 
four more branches in Madagascar—Majunga and Mananjary, 
Tulear and Diego-Suarez, besides offices at Brussels and 
Ostend in Belgium. 





FOREIGN BANKS LOCATED IN ENGLAND. 365 


The Crédit Lyonnais has also developed very largely. 
In 1885 it had sixty-five branches in France, besides thirty- 
four in Paris. Its foreign agencies, besides London, were at 
Geneva, Madrid, Constantinople, Alexandria, Cairo, Port Said 
and St. Petersburg, besides one at Oran in Algeria. In 1895 
there were twenty-seven branches in Paris, and the branches 
in other parts of France had increased to 101. A West End 
branch had been opened in London, and two branches had 
been opened in Brussels, besides the branches at Smyrna 
and Jerusalem. In 1905 the branch offices in Paris had 
increased to forty in number, and in Lyons to five, in 
Algeria to six. The branches in France are about 170 in 
number, outside Paris. The head office is at Lyons. 
The funds with which this bank works are larger than is the 
case with any English Bank, except the Bank of England. 


CreEpit LYONNAIS. 
1885. 
(Francs converted as 25 Francs = £1.) 
Capital paid up . ‘ ‘ ‘ : - £4,000,000 
Reserved fund , . - ; n ‘ 2,400,000 
1895. 
Capital . ‘ , . ‘ P ‘ . £8,000,000 
Reserve fund . . - 4 ‘ ‘ . 1,600,000 
JUNE 30, 1904. 
LIABILITIES. ASSETS. 
Deposits and bonds ‘ - £25,874,000 Cash in hand and with banks 45,965,000 
Current accounts . ‘ - 38,074,000 Bills discounted. « 45,108,000 
Acceptances . ° + 2,686,000 Loans . , ‘ e - 6,285,000 
Other liabilities. ° » 5,174,000 Current accounts . ‘ - 14,937,000 
Reserve fund . , ‘ + 4,000,000 Advances on guarantees - 10,698,000 
Capital . . ° : - 10,000,000 Investments . ’ ‘ , 349,000 
Bank premises , ‘. , ene 


£85,808,coo £8 5,808,000 





The Société Générale pour favoriser le developpement du 
Commerce et de I’Industrie en France has a greater number 
of branches in France than any other bank in that country. 
According to the list printed in the A/manac it has— 

70 branches in Paris and the suburbs. 
312 - in the remainder of France. 
52 sub-branches. 


434 
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Besides these there are the head office in Paris and the 
London office. 

The number has considerably increased since 1885, but 
the character of the business has remained the same through- 
out, the only office beyond the frontiers of France being the 
one in London. The figures of the balance-sheets which we 
subjoin show the gradual development of the business. 
SociETE GENERALE POUR FAVORISER LE DEVELOPPEMENT DU: COMMERCE 

ET DE L'INDUSTRIE EN FRANCE (SOCIETE ANONYME). 
1885. 


(Francs converted as 25 Francs = £1.) 


Capital . ° : : , : : . £2,400,000 
Reserve . , ‘ : : ; ° , 604,000 


DECEMBER 31, 1893. 














LIABILITIES. ASSETS. 
Capital . : ‘ ‘ . £2,400,000 Cash in hand ‘ : - £1,359,000 
Reserve funds ‘ : , 549,000 Investments . . : + 1,944,000 
Bills payable . ° ° - 1,015,000 Bills discounted . ; - 5,674,000 
Deposits, current accounts, etc. 14,786,000 Advances . ‘ ‘ - 2,700,000 
Sundry liabilities . . ° 104,000 Current accounts . : + 3,233,000 
Real estate . ° . : 158,000 
Sundry assets ‘ . - 3,786,000 
£18,854,000 £ 18,854,000 

JUNE 30, 1904. 

LIABILITIES. ASSETS. 
Capital paid up . ; - £4,000,000 Cash in hand . ° - £2,530,000 
Reserve funds ; : ; 874,000 | Investments . : ‘ » 3,575,000 
Bills payable . ‘ . 2,681,000 | Billsdiscounted . , . 18,824,000 
Deposits, current accounts, etc. 32,756,000 Current accounts, advances, etc. 12,822,000 
Sundry liabilities . : ; 153,000 | Sundry assets , , - 2,713,000 
£ 40,464,000 £ 40,464,000 








In number of branches and in amount of deposits the two 
last banks we have mentioned, the Crédit Lyonnais and the 
Société Générale, compare very favourably with our English 
Banks which have a corresponding number of offices, such as 
Lloyds, Barclays, the Capital and Counties, and the London 
City and Midland. 

In this connection the Société Générale de Crédit 
Industrielle et Commercial should also be mentioned. 
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SociEtE GENERALE DE CrEpit INDUSTRIEL ET COMMERCIAL. 


(25 Francs = £1.) 


JUNE 30, 1904. 
LIABILITIES. ASSETS. 

Capital paid up . ° " £800,000 Cash in hand and at banks . £724,000 
Reserve fund > , ' 400,000 Investments ‘ ‘ ‘ 318,000 
Acceptances ° , ‘ 355,000 Bills, loans, current accounts 6,682,000 
Deposits, current accounts, Acceptances . ° ‘ 333,000 
etc. . ; ‘ ‘ 6,606,000 Real estate . ‘ ‘ , 176,000 

Sundry liabilities ‘ ‘ 72,000 
£8,233,000 £8,233,000 











The head office of this bank is in Paris, and all its twenty- 
four branches are in Paris. Outside Paris this bank has no 
branches, except the one in London. It holds a larger 
amount on deposit at each branch on average than any other 
French bank which we have examined into. The fact that 
its branches are all in Paris, or in the immediate suburbs, 
probably accounts for this. We have confined our attention 
on this occasion to the banks on the Continent of Europe 
which have offices in London. The American banks are 
principally private firms, and, hence, though their importance 
is very large, their accounts are not published in such a way 
as to admit of comparison ; and there are also banks, like the 
Yokohama Specie Bank, of large and increasing importance, 
We print the balance-sheets of this bank in 1894 and 1904 
to show the growth it has made. 


YOKOHAMA SPECIE BANK. 


JUNE 30, 1894. 
( Fen converted as 20 Yen = gos. 8d.) 


} 


LIABILITIES. ASSETS. 
Capital paid up . ° ‘ £457,000 Cash in hand and at call. £474,000 
Reserve fund ‘ . , 403,000 | Investments ‘ , ‘ 508,000 
Acceptances and _ endorse- Bills discounted, loans, etc. . 2,589,000 
ments, deposits, bills pay- | Bullion and foreign money . 612,000 
able, etc, . ‘ ; , 3,279,000 | Bank premises, etc. . : 8,000 


Profit and loss. ‘ , 52,000 


£4,191,000 | £4,191,000 
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JUNE 30, 1904. 
LIABILITIES. ASSETS. 
Capital paid up . ‘ . £1,830,000 Cash inhand and at call . £1,375,000 
Reserve fund ° : ‘ 968,000 Investments . ° ° 2,033,000 
Deposits, bills payable, etc. 17,023,000 Bills discounted, loans, etc. . 16,488,000 
Profit and loss, etc. . . 174,000 Bullion and foreign money . 16,000 
Reserve for doubtful debts . 24,000 Bank premises, etc. . ° 210,000 
Reserve for depreciation, 
bank premises, etc. . ‘ 62,000 
Reserve for silver funds . 41,000 
£20,122,000 £20,122,000 

















But we cannot well enter into any further description of these 
banks on the present occasion. What we have said shows 
the very large funds which they deal with. 

The growth of bank deposits in France, of which the 
figures we quoted give an indication, has attracted the atten- 
tion of the financiers of that country, among whom the late 
M. Germain, till quite recently the head of the Crédit 
Lyonnais, was quoted in a recent number of the Monde 
Economique as remarking that capital in France appears to 
increase more rapidly than the channels for employing it. 
The anxieties arising from the war in the East, with the 
many risks which obviously may open out of it, have turned 
the minds of the investing public of France—which is far more 
synonymous with the whole number of persons who possess 
realised means in France than in any other country—away 
from Stock Exchange investments. Meanwhile, as there is no 
corresponding growth of local industries, the result is that 
capital accumulates with the banks, which find increasing 
difficulty in employing it in a satisfactory manner. 

It may be a knowledge of this, or the natural development 
of international communication among financial interests, 
which leads to a wider knowledge being disseminated in 
France of foreign industries and means for the employment 
of money than used, even quite recently, to be the case. 
Thus, we observe English mines, the opportunities for 
discount in England, as of the Union Discount Company, 
Canadian undertakings, etc., more distinctly advertised in 
France than formerly. It is quite well for us that these 
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things should be so. If foreign money is attracted to our 
money markets it will be to the advantage of our industries ; 
the only thing we must remember is that we must stand 
prepared, in case the tide turns and the current flows back to 
the source whence it came. The need of maintaining our 
central reserve at a level which places us beyond anxiety 
becomes more and more apparent. 





»~ 
we 


ARGENTINE PRoGRESS.— Referring to the improvement in the economic 
condition of this republic, the Buenos Ayres correspondent of the Zimes 
asserts that the year 1904 will rank as a period of the greatest progress for 
Argentina, Never before has there been here such an expansion of trade, 
commerce, and industry. Favoured by the succession of two excellent grain 
crops and by the reawakening of a general confidence in the future of the 
country, money which had been kept unemployed for many years has again 
been put into circulation, and has contributed to the organisation of numerous 
new enterprises all tending to develop the enormous natural riches of the 
republic. Lands have advanced considerably in value, and large tracts of 
territory in the far south and elsewhere, which were unsaleable two or three 
years ago, have changed hands during the last twelvemonth at very 
remunerative prices, and have been acquired by people who are to turn them 
at once to agriculture and pastoral purposes. Another feature which augurs 
well for the future of the country is that, little by little, the grand “ latifundia ” 
are disappearing, as almost all new buyers of large tracts of land divide them 
in smaller lots and resell them, sometimes with enormous profits, to the 
colonists themselves. To favour this parcelling of the land, which is to be 
so beneficial to the republic at large, the Government intend to present to 
next congress, in May, 1905, a measure exempting from the land tax all 
farms of less than $5,000 of value, when cultivated or exploited personally 
by their owner. The National Treasury is prompt with all its payments ; 
the third instalment of $1,000,000 gold has been paid to the conversion fund, 
and from all quarters of the republic news arrives that banks and private 
companies of all descriptions have closed their balances for last year with 
profits which will result in good dividends. ‘The funds in effective gold at 
present in the safes of the conversion office reach the high figure of 
$52,048,528. In addition to the Custom House revenues, which have 
during 1904 been about $7,000,000 greater than in 1903, the internal imposts, 
notwithstanding the suppression of the tax on Argentine wines, which had 
produced in the previous year $4,348,025, have swelled the receipts of the 
National Treasury by $42,066,209. Of these the alcohol tax has produced 
$15,601,405, against $12,270,482 in 1903; tobacco, $13,816,517, against 
$12,245,820; and wax matches, $2,436,308, against $2,249,964. The 
imposts on sugar show a diminution of $574,348. The figures for 1904 are 
$7,405,021, against $7,979,369 in 1903. 
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AMERICAN FINANCE IN 1904, 
II. 


AST month we had occasion to discuss American finance 
from a purely English standpoint. We began with 
that idea only, and would have stopped there but for a 
curious incident which happened after the paper referred 
to was written. A reprint of an article, which appeared 

last November in the Ya/e Review, came into our hands and it proved 

to be a masterly review of the events we had been dealing with by 

a well-known American writer, who sees them, of course, with 

American eyes. 

The writer in question, Mr. A. D. Noyes, has a London as well 
as a New York reputation. As financial editor of the Mew York 
Evening Post he holds a unique position in Wall Street. No one 
stands closer to the speculative volcano, or sees more of its upheavals, 
than he does. Nevertheless, no one could watch it more calmly, 
and there are few cooler judgments of it than his. In his contribu- 
tion to the Yale Review he undertakes to explain why the boom of 
1901-1903 burst and passed away without a great financial crisis. 
This is a thing that has puzzled many intelligent Americans, and 
none more than the big plungers in Wall Street. In 1901, when the 
Northern Pacific corner came tumbling about their ears, they expected 
the crash to be followed by a prolonged collapse like that of 1893. 
How they escaped it they are still wondering. Two years later, when 
their house of cards again caved in, they made sure that the dreaded 
crisis was on them now. But once more the storm passed over their 
heads with comparatively little damage. 

Mr. Noyes discusses in his article the question which all American 
financiers have had in their minds lately—whence their exceptional 
good luck in escaping the usual and natural consequences of specula- 
tive mania. He finds an answer which will completely satisfy the 
majority of American readers. It tells them hard and unpleasant 
facts in a sympathetic spirit, making the pill almost palatable. His 
American way of handling booms, trusts, combines, syndicates and 
champion capitalisers generally, offers an interesting contrast to the 
brutal frankness with which these subjects are spoken of in Europe. 
We can, in fact, recommend his article as an American counterpart 
of our own. It travels over the same ground, deals, to a large extent, 
with the same facts, and applies to them a similar moral standard. 
In effect both judgments agree, though in form and expression they 
differ widely. Allowing for peculiarities of national sentiment their 
lines of criticism are very much alike. 
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In his preliminary description of the later developments of Wall 
Street, Mr. Noyes shows that there are still sane and self-respecting 
Americans left in that dangerous quarter. Regarding the industrial 
boom of 1901, he says :— 

** Manufacturing companies were combined through purchase of 
their stock at extravagant valuations into single corporations, then 
half-a-dozen of such corporations would be bought up and combined 
on a similarly inflated basis. The whole outfit would then be re- 
capitalised, the shares offered at high valuations to the public, and 
banking syndicates hired at an extraordinary cost to guarantee and 
effect the sale. One of these syndicates, which put up $25,000,000 
in cash to manipulate the market for the billion dollar steel trust 
stock, afterwards wound up its operation with a net cash profit of 
200 per cent. Men of ordinary wealth, who had happened to be 
engaged in industries where such amalgamations were in progress, 
found themselves made millionaires over night; they in their turn, 
dazzled by their unexpected fortune, threw into stock speculation the 
money which they could see no other way of using. The public 
eventually lost its head along with the leaders, and one of the wildest 
speculations in the American market’s history began. It reached 
such proportions as to supersede almost all other topics of interest 
and discussion in the streets and business offices. Speculative buying 
on the Stock Exchange was so enormous (3,200,000 shares in one 
day) as to cause, without exaggeration, the physical breakdown of 
the members who had to execute the orders. Meantime, popular 
feeling regarding the rise in prices grew so violent that the banker or 
financial writer who ventured to sound a note of warning was a mark 
for general denunciation.” 

The South Sea bubble and Law’s Mississippi schemes were storms 
in a teacup compared with Wall Street in the early part of 1go1. 
They reduced two nations to the verge of bankruptcy, but the burst 
in Wall Street was followed only by a few months of hard squeezing, 
after which the whole Morganeering “ outfit,” as Mr. Noyes quaintly 
terms it, got into smooth water again. Whence the miracle? Let 
Mr. Noyes himself explain :-— 

“ Numerous weather signs familiar to a financial panic were 
visible for a time, but they have not left such a mark on the com- 
munity as might have been expected. We have had the crash on 
the Stock Exchange; a year of halting business and reduced trade 
profits ; bank failures occurred in three important American cities ; 
large corporations, notably the railways, came into the market to sell 
bonds for immediate necessities and found the market shut against 
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them. The largest of these companies were compelled to borrow at 
exorbitant rates on their short-time notes, and the amount thus 
borrowed exceeded $150,000,000—a phenomenon which, taken by 
itself, recalled the panic days of 1893 and 1873. Yet the solvency of 
the companies was never questioned, and they are now in a fair way to 
discharge these floating debts. The bank failures were sporadic and 
in every case connected with some flagrant violation of good banking 
—in fact, none of the failures was of the first importance. As for 
the stock market, the extreme depression of 1903 has been followed 
by a revival of investment interest, under the stimulus of which 
prices in the present autumn have risen to a level 30 or 40 per cent. 
above the low figures of a year ago. At the same time evidence of 
recovery in general trade has come distinctly into sight again. In 
short, people who looked for the kind of reckoning that business 
panic brings for financial excesses have had to revise their calcula- 
tions. . . . Itis quite in order then to ask how, having indulged 
in all this financial. recklessness, we have managed to escape the 
financial penalty? Has the old rule of cause and effect in financial 
movements failed to operate, or were we mistaken about the situation 
in 1901?” 

Mr. Noyes offers several solutions of the paradox, the first and 
most obvious being that the crisis of 1901 was a financial crisis only and 
not a commercial one. In this respect it differed essentially from the 
crises of 1837, 1857 and 1873, which were typical cases of commercial 
collapse. 

“ No one of the three was primarily a Stock Exchange convulsion. 
Speculation in land—the conversion on an enormous scale of floating 
capital into fixed—was a characteristic of the period preceding each. 
Rash expansion of mercantile ventures into new communities; long 
extension of commercial credit where it was easy to overrate the 
consuming market’s possibilities ; great accumulation of merchandise 
and equally great stimulation of manufacturing output based on 
expectation of orders rather than on orders on hand ; the financing 
of such operations by the banks through the loan of their deposits on 
a narrow margin—these were the noteworthy phenomena of 1873 as 
they were of 1856 and 1836.” 

Undoubtedly the causes of the latest crisis were different from 
those of the earlier ones so graphically described by Mr. Noyes in 
the above extract. We doubt, however, if the difference goes quite 
so far down as he assumes. It seems to us to amount only to this, 
that a commercial crisis, resulting as it does from over-supply and 
over-capitalisation of goods, is likely to be more disastrous to a 
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country than a financial crisis resulting from over-supply and over- 
capitalisation of securities, because the range of possible damage 
is much larger in the former case than in the latter. So much may 
be readily conceded to Mr. Noyes. He might even go further and 
argue that the huge corporations which brought Wall Street to grief 
in 1901 were favourable to commercial stability rather than otherwise. 
One of the most plausible claims that has been put in for them is 
that they are better able to check over-production than ten times the 
number of small producers would be. This, we admit, is quite a 
novel view of the functions of Mr. Morgan and the other trust- 
mongers, but such as it is Mr. Noyes is welcome to it. 

His second reason for the financial crisis of 1901 having, as it 
were, broken off short is more substantial. He puts it in terse words 
borrowed from Professor Sumner. ‘“ Why,” asks the professor, “ do 
we go on in this way with a grand crisis only once in twenty years 
while the oldest and most prudent nations have one every ten 
years?” And he answers: “ The explanation, no doubt, is that the 
future, which we discount so freely, honours our drafts on it.” A 
cautious Englishman might have said here, “ has so far honoured our 
drafts on it,” but such limitations on the part of our American 
citizen would, no doubt, be considered unpatriotic. On the main 
question, however, Professor Sumner may be right. So far, the chief 
bulwark of the Americans against the natural results of their frenzied 
finance is their immense physical resources. So long as these can hold 
out against the furious pace at which they are being exploited all the 
evil spirits in Wall Street will be unable to wreck the Republic or even 
to seriously hamper its progress. But when they begin to be strained 
the future may no longer answer freely to the drafts made on it. 
In the following passage Mr. Noyes shows a presentiment of that 
danger :— 

“This situation would not have been possible but for the very 
exceptional real prosperity of the country, and contributing to that 
prosperity were five important influences whose conjunction was 
most unusual. The coincidence of abundant grain harvests here in 
1897 with European harvest failure is familiar. What could not 
have been easily foretold however, six or seven years ago, was the 
fact that the world’s consumption of grain had increased so rapidly, 
that even Europe’s return to normal harvests could not satisfy the 
demand. This is a dominant influence to-day. Quite aside from our 
agricultural prosperity came a remarkable development in manu- 
facture, and on perfectly sound lines. . . . Manufactured exports, 
which in 1895 made up 234 per cent. of our outward trade, in 1901 
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contributed 314 per cent., this in the face of an immense expansion 
of agricultural exports. Where we sent out in 1895 $183,500,000 
of manufactured goods, the value of the export in 1900 was 
$4 33,800,000.” 

Mr. Noyes seems inclined to associate with this great industrial 
development the enormous expansion which American banking 
experienced during the same period. No doubt the two movements 
helped each other, but the banking expansion had artificial causes as 
well, and its results may not prove altogether healthy. Mr. Noyes 
concludes with “two other essential reasons why the penalty for our 
financial excesses of a few years ago has been comparatively slight. 
One is the absence of a currency complication ; the other, our remark- 
ably advantageous position at the present time as an agricultural 
state.” He sees in American wheat and cotton unlimited scope for 
Wall Street’s drafts on the future. 

“With the two great agricultural staples of this country, wheat 
and cotton, there is now undoubted ‘under-production’ in the sense 
that for several years the world has not produced as much as could 
be profitably sold. With wheat, the problem of the day is how the 
consuming world is to be fed this coming year unless at exorbitant 
prices. With cotton we have been confronted this past year with a 
situation which, to the cotton consuming world, was a serious crisis.” 

These optimist anticipations were evidently penned last autumn, 
when both Chicago and New Orleans were counting on lucrative 
corners in their respective staples. Neither of them, however, has 
yet materialised. Wheat prices have not yet begun to soar in 
Chicago, and New Orleans is at its wit’s end how to get rid of a 
thirteen million bale crop of cotton. But these are mere incidents in 
the speculative campaign, and do not affect the main question raised 
by Mr. Noyes. Neither do they prevent us raising this counter 
question—Is the United States so certain, as he assumes, to benefit 
by the fact that the consumption of wheat is rapidly overhauling the 
production? In the opinion of many American authorities, the 
United States has nearly, if not quite, reached the limit of its home 
production, and may, in course of a few years, have to take its place 
among the countries that have to import part of their wheat supplies. 
Would not this put a different complexion on agricultural prosperity, 
or at least on one important branch of it, so far as the Americans are 
concerned ? 

We may agree completely with Mr. Noyes as to the future of the 
wheat market generally, without accepting his assumption that 
whatever is to be good for wheat will be good for the United States, 
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That will depend on the number of Americans interested in wheat as 
growers, and the number interested as consumers. While the former 
continue to dominate the latter, dear wheat will be a benefit to the 
country, but, when the consumers become dominant, it will be a 
disadvantage. Meanwhile there can be little question that the 
world’s supply of wheat has ceased to advance by leaps and bounds. 
For several years past its growth has been little more than nominal. 
It has hardly kept place, in fact, with the increase of consumers. 
The past year’s crop was not more than 5 or 6 per cent. larger than 
that of 1899, and even the bumper crop of 1903 showed a gain of only 
10 or 12 per cent. in five years. The chief producers compared as 
follows in 1899 and 1903-2. 





1899. 1904. 
(In 1,000 bushels.) 

United States . ‘ ; 5471304 P 637,822 
Russia . ‘ ‘ , 487,287 , 656,607 
Austria Hungary . ° 202,508 ° 225,592 
India. : , ‘ 255,260 ; 294,725 
Argentina , : : 104,982 ; 100,636 
Canada . . ° ‘ 59,960 , 82,965 
Roumania . - : 26,064 ‘ 73,700 
All other countries » 1,100,520 . 1,123,806 

Grand total . 2,783,885 » 3,195,853 


The total increase in these five years was 412 million bushels, of 
which 399 million bushels were provided by seven countries. Only 
seven countries in the world have an exportable surplus of wheat ! 
All the others are either importers or grow just enough for their own 
consumption. And the surplus which the seven exporting countries 
can spare is less than a fourth of what they produce. In other 
words, they consume at home three-fourths of their crops, a 
proportion which is always growing, while the proportion available 
for export steadily diminishes. In 1899 there were 415 million bushels 
exported out of 1,683 million bushels harvested—rather less than 
25 per cent. In 1903 the respective amounts were 491 millions and 
2,072 millions, so that little more than 20 per cent. was exported. 
But the most striking contrast lies between the increased production 
of the seven countries—389 million bushels—and the increased 
export—only 76 million bushels. Of the additional wheat raised in 
1903, as compared with 1899, four out of every five bushels were 


retained for home consumption, and only one bushel out of every five 
was exported, 
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So far at least as these seven great wheat producers are 
concerned, there would not seem to be any serious danger of 
production “running far beyond consumption.” Nearly everywhere 
home consumption trenches on the exportable surplus. In the 
United States it has of late grown so rapidly that the exportable 
surplus will soon be extinguished. In 1899, out of 547 million 
bushels of wheat grown, 2224 millions were shipped, whereas in 1903 
only 202 millions were shipped out of a total crop of 638 millions. 
In 1904 the exports further dropped to 120 million bushels out of a 
total crop of 604 millions. It is even more remarkable to find a 
similar tendency in India. Though its wheat crop increased by 
40 million bushels between 1899 and 1903, its exports fell off from 
38 million bushels to 21 millions. 

There is, in fact, but one large wheat producer which has so far 
maintained its exports. Russia in 1899 shipped 67 million bushels 
out of a crop of 487 millions, and in 1903 she was able to spare 
157 millions out of a crop of 6564 millions. Argentina is a very 
erratic exporter, her recent shipments having varied from 25 million 
bushels up to 734 millions, against crops of from 56 to 105 million 
bushels. Canada, “the coming wheat granary of the world,” has 
had one crop which narrowly missed the 100 million bushels, that of 
1902 having reached 984 millions. It furnished her export record of 
nearly 39 million bushels, a total that Minneapolis could easily 
dispose of. 

The Americans are on firmer ground with cotton than with wheat, 
though even there they may also overrate their advantages. The 
cotton planters have been rudely disillusionised by the current year’s 
crop and its disastrous effect on prices. It has taught them that 
even if they had the market all to themselves they could overstrain 
it now and then. But the commanding position they have so long 
held as cotton growers begins at last to waver. Lancashire has, 
after half-a-century of unaccountable apathy, started out in earnest 
to create new sources of supply. She is finding them, too, and, if her 
present fit of energy lasts long, she will greatly diminish, if not 
altogether extinguish, her dependence on the Southern States, 

But even then the cotton problem may not be finally solved. It 
may only be entering into new complications. The Southern States 
have a newborn ambition to work up most of their own cotton. 
They wish to export it in the form of cotton goods and not of raw 
material as hitherto. This movement makes very rapid progress, 
more rapid, perhaps, than the spasmodic efforts of Lancashire to 
supply itself with British-grown cotton, It may happen that just 
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about the time when Lancashire becomes independent of the south, 
the south will have become independent of all foreign markets as 
regards raw cotton. It may work up so much of its crop at home as 
to have little left for export. 

Mr. Noyes does not say much about the mineral resources of the 
United States, and the part they are playing as fountains of 
speculative prosperity. It seems to us that they are being worked at 
even higher pressure than corn or cotton. The iron ore deposits of 
Pennsylvania, Minnesota and Alabama are no doubt fabulously 
large. So also may be the copper ore deposits of Michigan, 
Montana and Arizona, but when they are being drawn upon at the 
rate of 20 million tons and 6 million tons a year respectively, an 
appreciable shrinkage in them cannot be far off. There are limits to 
the rate at which even an American future may be safely 


discounted. W. R. LAWSON. 
. > 


AMERICAN GOLD Exports.—The recent large shipments of gold from New 
York to Europe has attracted considerable attention as throwing some light on 
the existing conditions of international indebtedness. Writing on February 3, 
the New York correspondent of the Zimes gives an interesting summary of 
the views held on the question in that city. A further shipment of over 
$9,000,000 of gold to Paris during the past week (the largest amount with 


one exception ever shipped on a single vessel) has, he states, again drawn 
attention to the extraordinary dimensions of the present outward flow of bullion. 
Although $32,000,000 gold has now been sent abroad since last October, 
there are at present no signs that the European demands have been filled, 
and, in fact, at the present time sight bills have reached a point which is 
within half a cent. of the basis at which direct shipments to London could 
be negotiated without loss. The movement here is understood to represent 
the desire of the Bank of France to strengthen its position in view of possible 
trouble arising through the enormous French holdings of Russian securities. 
It is realised that, even should peace be declared between Russia and Japan 
in the near future, the former would still require certain loans, which France 
would be called upon in part to supply. With New York offering the 
greatest facilities at the present time for securing gold, it is natural that it 
should be drawn upon to a large extent. What has undoubtedly added to the 
movement has been the scarcity of commercial bills. Grain shipments have 
for some time been exceedingly small, and cotton exports have fallen off to a 
considerable extent, to which causes must be added the fact that cotton at 
the present time is selling at one-half of what it was a year ago. A further 
complication has been the purchasing of heavy remittances for Mexican 
account, and it is feared that, if any similar rise should occur now, this market 
would seriously have to face the possibility of a drain to London as well as 
to Paris. 
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¥UCH curiosity has been aroused by the fact that a certain 
number of the provincial banks have within the last 
few months adopted the policy of adding a savings 
bank department to their business. The interest thus 
suddenly evinced in the surplus income of the industrial 
classes was certainly remarkable, but may be explained by the fact 
that many of the banks in the country during the past year received 
a series of statements from two gentlemen, setting forth a scheme 
whereby a savings bank department could be added to the business 
of an ordinary bank. These two gentlemen, Messrs. Gibson and 
Willis, have, we believe, a practical knowledge of savings bank 
business, and, accordingly, the information supplied has all the 
greater value. Their scheme is presented in a series of statements, 
starting with a brief history of savings banks, and proceeding to show 
the greater growth of savings bank deposits as compared with those 
in ordinary banks. The fall in the prices of high-class securities is 
incidentally alluded to, and the set of statements concludes with a 
record of the growth of the Yorkshire Penny Savings Bank. 
Amongst the information supplied are two documents which are of 
special value to those interested in the subject. The first deals with 
the subject of withdrawals from savings banks, under the rather 
strange title of the G.P.R. Law, about which the following is 
stated :— 

This law was discovered by Messrs. Gibson and Willis, and proves undoubtedly that 
there exists among depositors an average tendency to withdraw annually certain fixed 
proportions of the current year and previous years’ deposits. The bank, however, must be 
open twelve months before the law is applicable. The law states that the total of any 
year’s repayments is made up by taking the sum total of the geometrical progression ratios 


of that year and preceding years’ deposits, the constant factor always being just 4, thus, to 
take a tabular representation of the law :— 





sth Year's 4th Year's 3rd Year's and Year's 


a ist Year's 
Repayments. Deposits. Deposits. Deposits. Deposits. 


Deposits. 








Ist year 


| 
| 
| 
| 


2nd year 
3rd year 
4th year 
5th year 








Totals . 4 2 t | 














So that'at the end of five years the deposits of the first year have been all withdrawn, with 
the exception of yynd. At the end of six years there will only be yyth of the first year’s 
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deposits left, and soon. New money, however, of ever-increasing volume comes in, which 
more than compensates for the drain. The cycle may be said to practically complete itself 
once every five years, though all cycles are interdependent on each other. The following 
figures are taken from a branch opened in 1900 of a large savings bank :— 


Year. Deposits. Repayments. Estimated by the G.P.R. Law. 

& & & 
1900 26,000 12,000 . , 1 3,000 
1901 40,009 25,500 . . 20,000 + 6,500 = 26,500 
1902 73,000 49,500 36,500 + 10,000 + 3,250 49,750 
1903 69,000 60,000 . - 34,500 + 18,250 + 5,000 + 1,600 59,350 


Actual . 147,000 Estimated . 148,600 


In every savings bank there are always a number of real saving accounts which grow 
year by year. These constitute the stable deposits of the bank. From 8 to 10 per cent. of 
the annual deposits may be considered as new stable money. The older the savings bank, 
the greater the proportion of money held by the real saving accounts. Last year (1903) the 
amount due to depositors in the Post-office banks was £146,000,000, of this 42} millions is 
unstable and will flow out during the next five years (new money will come in to take its 
place), so we may state that the stable money is 104 millions, or 71 per cent. In the 
trustee banks the stable money is 40 millions, or 76 per cent. of the amount due to 
depositors. 

The total of the Yorkshire Penny Bank repayment since its commencement amounts to 
105°4 millions, but deduced by the G.P.R. Law they amount to 106°8 millions, a difference 
of 1°4 millions, or 14 per cent. 


The repayments at the Y.P.B. for 1903 were ‘ ; . , . £8,981,000 
Estimated by the G.P.R. Law they are. , ° ‘ ‘ ‘ ° 8,985,000 


Difference 4,000 
The repayments at the Bury Savings Bank for 1903 were. ‘ : £48,500 
Estimated by the G.P.R. Law they are. ‘ ‘ . ‘ ‘ : 48,800 


Difference 300 


Interest credited at the end of the year is equivalent to a deposit, and will flow out with 
future years’ repayments, so that we must, in order to be accurate, treat interest accrued as a 
deposit in the succeeding year. The G.P.R. Law applied to the Post-office banks for last 
year, 1903 (interest accrued treated as a deposit), gives repayments at 42°7 millions, whereas 
they were actually 42°78 millions. This result is all the more remarkable seeing that the 
repayments exceed the deposits by nearly two millions. It is very difficult to apply the G.P.R. 
Law to trustee banks as a whole, for 437 trustee banks, holding 14°4 millions, have been 
closed, and this figure would have to be split up and eliminated from successive years’ 
repayments before the law would be applicable. 

There are three main causes which may temporarily upset the law:—(1) Transfers to 
or from a branch ; (2) transfers to Government stock (trustee and Post-office banks); (3) 
heavy sudden drain for investment purposes. 

Owing to this third disturbing factor, the best results are obtained by estimating the 
repayments for several years by the G.P.R. Law, and then comparing their total with the 
actual total of repayments for these years. 


The other statement of importance is contained in that which 
Messrs. Gibson and Willis put forth as to the practical working of a 
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savings bank department if grafted on to the business of an ordinary 
bank. This is as follows :— 


(a2) SAVINGS BANK SYSTEM versus COMMERCIAL BANK SysTEM.—In order to deal 
economically with a large number of depositors, it will be necessary for commercial banks to 
conduct the collection of small deposits on savings bank principles. Any commercial bank 
conducting savings bank business on commercial bank lines would have to change the system 
sooner or later, when there were more than 10,000 accounts at any branch. The working 
expenses of the savings bank system should not exceed } per cent. 


(6) TRUSTEE SAVINGS BANK RETURNS :— 
1891. 1896. 1903. 

Number of depositors. : . 1,510,282 1,495,903 1,687,661 
Average balance. ; " . £28. 8s. od. 431. 45. 4d. 431. 2s. 8d. 
Number of deposits . ‘ - 2,225,495 2,721,859 3,138,381 
Average deposit . , ‘ . £o tte 0d. 44. 6s. 3d. £4. Os. 7a. 
Average repayment ‘ ; . £6. 135. 4d. 47. 6s. 10d. Ly. Gs. ad. 
Number of depositors who deposited 

£50 in one sum ‘ . - No return 22,186 17,081 
Total amount of such sums. . No return 41,109,300 £854,050 


In the year 1903 the average deposit was less and the average repayment was greater 
than those of the year 1896. There were only 17,081 deposits of £50, against 22,186 in 
1896. These three facts prove conclusively that the heavier balances and deposits were 
going into investments. 


(c) OPERATIONS PER ACCOUNT PER YEAR.—A remarkable feature in savings bank 
business is that, on an average, the accounts are only operated upon 2} times a year. New 
accounts, however, are operated upon from 8 to 12 times a year, but there are a large number 
of old accounts not operated upon at all, hence the average 2}. There are always about 
twice as many deposits as repayments. Older the accounts, the less the number of 
operations. 


(7) AVERAGE Deposit, REPAYMENT AND BALANCE :— 


Post-office. Trustee. Yorkshire 


Penny Bank. 
Average deposit . oe £4 30 $3 20 
» repayment . 610 0 , 72 9 0°00 
~ balance - 900 31 Ir o 29 11 Oo 


(ec) EXPENSES OF MANAGEMENT.—The total expenses of the trustee savings banks to 
manage 52} millions due to depositors in 1903 was £147,820. Of this, £117,514 was for 
salaries and allowances. The total amount of salaries of £200 and upwards was £51,300 
(these may be called managers’ salaries). If commercial banks eventually obtain this 
52} millions, their extra expenses beyond their present expenses should be £117,514, less 
£51,300, plus £4,000 for stationery, giving a total of £70,000 or }$ per cent. on amount 
due to depositors. At many branches the extra work might not require extra staff, if not, 
then the expenses would be further reduced. 


(f) CasH RESERVE.—A 5 per cent. cash reserve is ample for savings bank business. 
The conditions between commercial banks and savings banks are altogether different, and 
their reserves cannot be compared. 


(g) ADVANTAGES OF OPENING ON SATURDAY NIGHT.—(1) Many depositors cannot 
attend during the day time ; (2) shopkeepers like to deposit their takings as late as possible 





* This would have been over £30 except for the penny postage stamp scheme, 
instituted on behalf of children. 
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on Saturday night for safe custody over the week-end, hence an increase in shopkeepers’ 
accounts ; (3) it lowers the number of transactions during the other days of the week by 
25 per cent. 

(4) CHECKS ‘10 GROWTH OF SAVINGS BANKS.—There are two main causes which 
may be said to apparently check their growth :—(1) The withdrawal of heavy balances for 
higher interest-yielding securities. The fact that the number of open accounts increases 
during this drain, and that the annual deposits grow, proves that their real growth is still 
proceeding, though it may be temporarily hidden by the drain of a few heavy withdrawals ; 
(2) competition from a rival bank. 

Space does not permit us to give further extracts from the various 
statements, but, combined with the tables showing progress of savings 
bank business, and the special information supplied by Messrs. Gibson 
and Willis as to the conditions of working, the series of statements 
certainly form a scheme which will be attractive to many. It is not, 
therefore, surprising to find that certain of the banks have been 
induced to try the new policy, and more may follow in their steps. 
At the same time, it ought to be stated that this identical scheme has 
to our knowledge been submitted to many of the leading banks, and 
the opinion regarding it has been unfavourable, even after it had been 
carefully studied in some cases. To mix up the savings of the 
industrious classes with ordinary commercial banking might produce 
an element which would lead to danger later on. The proper course 
to adopt would be to keep such savings funds in a separate balance- 
sheet and invest the proceeds in Government securities, but in that 
case the profit secured from the operation would fall below that 
earned by the average banker. Then the rate of interest allowed 
must be fairly high, and in the provinces, where banking deposits 
form such an important channel of investment, it would be very 
difficult to prevent deposits being transferred from one department of 
the bank to the other whenever it suited customers, always of course 
to the detriment of the profits of the banker. Then it is admitted 
that the business will only allow of a reserve in cash of § per cent., 
which, if the funds are put into one balance-sheet, must affect the 
general ratio of reserve to the liabilities. Finally, the absolute 
necessity of opening in the evening, if the business is to be rendered 
attractive, has certainly made the reform distasteful to many, and, 
accordingly, the general view would seem to be that the business 
attracted would not produce enough profit to warrant the radical 
changes in working and the increased risk which would be involved 
in the adoption of the scheme. Accordingly the tendency, amongst 
the larger banks at least, is rather to await the course of events, and 
see how those banks which have adopted the scheme find .it work, 
than to fall in readily with the views propounded by Messrs. Gibson 
and Willis. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Bank of Egypt; Lloyds Bank ; and National Provincial Bank of 
England. 
BANK OF EGYPT. 


THE great prosperity of Egypt is fully represented in the report of 
this bank, and shareholders are to be congratulated upon the record 
set forth in the table below :— 





Year Current Bill Bill Accounts . . . | Placed to 
ded , _— — Investments. Net | Divi- . 
snied | Accaunts | payathe, | Receivable Camment | NS. [emi] Reserve 


| 

4 £ £ 4 £ ‘ 4 
1899 | 810,550 537,177 | 418,827 | 141,435 910,095 | 39,360 5,000 
1900 | 537:759 | 661,312 | 494,303 | 201,968 | 1,042,505 | 43,524 7,691 
646,405 | 967,161 | 458,740 | 207,113 | 1,351,098 | 53,799 5,000 
1902 | 716,235 825,732 613,106 216,672 | 1,273,372 | 63,325 13,453 
QI1,421 1,004,257 489,474 217,190 | 1,766,810 | 70,989 | 14 | 18,141 
1904 | 837,718 | 1,717,649 | 745,958 | 361.350 | 2,311,090 | 95,693 | 16 | 26,756 



































A bank doing this class of business does not depend upon 
deposits for its resources, and the extent of its activity is reflected in 
the movements in other items of its balance-sheets. Bills payable 
always play an important part in such a case, and the fact that these 
stand at £1,711,649, or more than four times the total shown at the 
end of 1898, is a good commentary upon the expansion of Egyptian 
business. Bills receivable have also grown very largely, whilst 
current accounts on the credit side stand at a total far above that 
shown on any previous occasion. The steady growth in investments 
may be said to represent the employment of the reserve in such a 
manner as to secure the institution, to some extent, against fluctuations 
in Egyptian business. These investments are practically all British or 
Egyptian Government securities, and therefore offer the best kind of 
a reserve that such a bank could wish for. Needless to say, the 
profit of the twelve months made another “ record” at £95,693, and 
the directors were therefore able to further raise the distribution by 
2 per’cent. to 16 per cent. for the year, which compares with 11 per 
cent. for 1898. | At the same time, they wrote 47,557 off premises, 
added £19,199 to reserve, and increased the carry forward by 
£5,186 to a total of £12,043. Thus, just about one-third of the 
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net profits was added to accumulations. In addition, as 10,000 new 
shares were issued at a premium of 415. 10s. per share, the 
premiums received on this account, less expenses of issue, were added 
to reserve. The sum received on this account was £150,801, and, 
added to the amount received from revenue, made an addition of 
4170,000 to reserve, the total of which now stands at £400,000, 
as compared with a paid-up capital of £500,000. By the reduction 
in the item of premises, the value of this asset is reduced to £38,000, 
a mere fraction of what they must be worth. 
LLOYDS BANK. 

The report for the past year shows considerable expansion in all 
the leading items of the balance-sheet, and in this respect Lloyds 
Bank keeps well in the foremost position which it has held for some 
time past. A comparison of the figures with those of recent years 
is contained in the following table :— 





be ad yp eee ; ti Bills , aa anal wee to 
ending | and Deposit ‘ash, . nvestments. vances, eserve, 
Dec. 31.| Accounts. Discounted, dend. prs 





4 £ 4 4 4 & x Ps 
1899 | 40,322,608 | 5,477,364 | 3,971,439 | 8,940,153 | 21,530,464 | 530,873 | 18} | 100,000 


51,366,694 | 8,243,180 | 6,061,493 | 10,230,912 | 26,548,749 | 685,443 | 18} | 130,000 
51,341,414| 8,830,101 | 6,881,013 | 8,775,318 | 25,990,667 | 654,131 | 18}| 80,000 
52,463,423 | 9,008,410 | 6,419,238 | 9,201,374 | 27,091,734 | 667,031 | 18} | 80,000 
54,467,732 | 9,482,064 | 5,679,021 | 9,786,790 | 31,496,595 | 779,564 | 18}| 30,000 
56,163,714 | 9,710,106 | 6,996,079 | 10,154,112 | 29,586,941 | 705,386 | 18}| 30,000 





























The rise in the current and deposit accounts of about £1,500,000 
during the past year is a most gratifying feature, especially as 
it cannot be attributed to absorption of other banks. In the 
twelve months Lloyds did not announce an amalgamation—a 
rather unusual occurrence with that comprehensive institution—and 
although the amalgamation arranged with Ashby’s, of Staines, did 
not take effect until the beginning of 1904, it is not likely that the 
figures of the absorbed bank account for much of the increase. The 
larger sum thus shown, and more besides, has been used to increase 
the liquid resources of the bank, for cash has risen by £228,000, 
money at call and notice by 41,626,000, bills discounted by 
£1,319,000, and investments by £368,000. In this way-the easily 
realisable assets had risen over £3,500,000, the difference between 
that amount and the growth in the deposit and current accounts 
being chiefly provided by a reduction of about 41,900,000 in. the 
loans and advances. Last year this item showed the great jump of 
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nearly £4,500,000, a movement largely due to the want of money 
in the country, and the changes this year have greatly improved the 
position. With 431,577,201 of easily realisable assets, against 
£56,163,714 of liabilities to the public, Mr. Spencer Phillips, in his 
speech at the meeting, was able to state that it was the strongest 
balance-sheet ever presented by the bank. A great improvement 
in the business of this bank of late years has been the increased 
holding of bills under discount, which now rivals the amounts held 
by the other banks which make a feature of taking first-class paper. 
With such a satisfactory record it is somewhat disappointing to find 
that the net profit of £705,386 is £74,178 less than that earned in 
the preceding twelve months, and, in consequence, the dividend has 
had to be reduced from 18? per cent., at which it had stood for 
many years, to 18 per cent., whilst the only sum devoted to 
accumulations was £30,000 written off premises. But as the 
chairman stated, this is simply the result of the value of money 
having fallen, and so curtailed the profits of the bankers. The 
reduction on this head, however, would not have been so large if 
the cost to the banker of his deposits obtained in the provinces had 
not been greatly enhanced by the action of the municipal and local 
authorities in bidding for money on short term loans, 


NATIONAL PROVINCIAL BANK. 

Although, like many other banks, the profits of the past year 
were not satisfactory, the figures issued by the National Provincial 
show an improvement in many other respects. The leading items in 
the balance-sheet are compared with recent years in the following 
table :— 





- Loans, 
an Advances. Net 
Current investments.) ‘ind Bile | Profit. 
Accounts. Discounted, 


Placed to 
Reserve, 
etc, 





& & & & & & ho & 
49,964,435 | 497,872 | 6,349,512 | 16,495,971 | 27,855,345 | 760,938 | 21 | 125,000 
51,084,356 | 485,802 | 7,397,926 | 16,253,506 | 28,099,302 | 697,487 | 21 50,000 
50,640,016 | 407,261 | 7,560,738 | 16,308,091 | 27,414,471 | 640,151 | 20 40,000 
50,948,782 | 480,262 | 7,407,065 | 16,203,126 | 27,707,922 | 609,469 | 19 40,000 
50,360,390 | 475,709 | 7,491,486 | 14,699,626 | 29,457,883 | 624,041 | 18 | 15,000 
50,693,477 | 390,578 | 7,820,752 | 14,445,824 | 29,517,452 | 548,188 | 17 | 35,000 
































The improvement in the item of deposit and current accounts is 
a most satisfactory feature, and there is little doubt that this 
movement will make further progress. Investments show a slight 
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decrease in the aggregate, although the holding of Government 
securities is larger. The aggregate of loans, advances and bills 
discounted is slightly higher at 429,517,452, representing the highest 
total ever shown by the bank. In view of these figures, it is rather 
disappointing to find that the net profits have fallen off as much as 
£75,853, and, although the dividend for the second half of the year 
was maintained at the rate declared a year ago, the distribution for 
the twelve months was I per cent. lower at 17 per cent. Accumula- 
tions, however, are growing again, the sum of £20,000 being written 
off Knaresborough and Claro Bank purchase account, and £15,000 
off premises, whilst the balance forward has been raised £3,188 toa 
total of £86,476. Little was said in the report as to the cause of the 
decline in profits, but, no doubt, the reduction in the value of money, 
combined with the inability to meet this movement by a corresponding 
diminution in the rate of interest on deposits, played a considerable 
part in the matter. The chairman at the meeting, however, made 
the interesting statement that the past year represented the fortieth 
since the bank entered London. In consequence of that step it had 
to sacrifice its valuable note circulation of £440,000, and, although at 
the time hopes were held out that some recompense would be granted 
the bank for its loss, this was not done, and the benefits of this issue 
were lost to the shareholders. In spite of this handicap at the start, 
the progress of the bank has been something remarkable, and 
Mr. Wigram, in his speech, gave some interesting details of the 
manner in which its business has developed in the time. Taking the 
leading items in the accounts, he made the following comparisons :— 
1864. 1904. 
& & 
Paid-up capital . ‘ , , 1,020,800. » 3,000,000 
Reserve fund . ‘ ‘ ‘ ; 225,000 ‘ , 2,300,000 
Deposits and current accounts ‘ 9,119,000 ‘ - 50,693,000 
Investments . ‘ ‘ ‘ ‘ 2,900,000 ‘ -  14)445,000 
Advances and bills . , . 6,099,000 ‘ - 29,517,000 
Number of branches. ° ‘ 125 ‘ . 231 
The expansion thus reflected has been practically achieved without 
amalgamations, for the one or two recorded in the forty years were 
quite insignificant. The most remarkable feature, from the point of 
view of the practical banker, is the small increase shown in the number 
of branches. To have carried out the large additional business 
represented with such a relatively small increase in the number of 
offices must mean great economy in working, and, although much of 
the growth must be accounted for by the enormous business transacted 
at head office, the facts point to an absence of branches which lean 
upon head office for support. 
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Hotes and Comments. 








Mr. SPENCER PHILLIPS, in his speech at the 
prospects OF annual meeting of Lloyds Bank, dealt rather fully 
BUSINESS IN THE with the conditions of trade in the country. 
CURRENT YEAR. 

Speaking of immediate prospects, he said that 
they had every reason, particularly if peace should be assured, to 
look forward to better trade and better business. Lancashire was 
particularly flourishing. Lancashire had got cotton, and it had got 
orders which would keep almost all the mills going at, he under- 
stood, very remunerative rates for eight or ten months. There was 
a brighter outlook in both iron and steel. There was a generally 
confident feeling abroad, and business was on a sound basis. Another 
factor which made for good trade was the increased output of gold 
in the Transvaal. Last year the production was something like 
16} millions, nearly as much as the greatest amount which was got 
from the mines before the South African war. This 16} millions was 
in contrast with about one million in 1900, and one-and-a-half 
million in 1901, and there was every probability in the coming 
year of considerably more being got. An increased supply of gold 
made for cheap money, which was one of the first requisites of good 
trade. Foreign countries generally had done extremely well in the 
past, and the prosperity of other countries, so far from being an 
object of envy to us, should be really a subject of congratulation, 
because the prosperity of other countries made the prosperity of 
our own. To take full advantage of what he hoped was the 
revival of trade, two things were necessary—economy, and a proper 
organisation of labour. 

Mr. ROBERT WIGRAM, at the annual meeting 

THE VALUE OF of the National Provincial Bank of England, stated 
roe tne. that there had been no marked feature in the finance 
of the year. It had been, on the whole, a quiet— 

he might almost use the expression a dull—year. The Bank rate 
changed twice in the year, averaging £3. 5s. 11d., against £3. 15s. od. 
in 1903, showing a very material decrease in the commodity with 
which bankers have to deal. As bearing on this subject, he pointed 





[ The Editor will be glad to receive from bankers and others, for 


insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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out that the brokers’ bill rate averaged £2. 145. per cent. in 1904, as 
against £3. 7s. 10}d. per cent. in 1903—again a very considerable 
falling-off. Those of the shareholders who knew, and were able to 
form a pretty fair estimate of the very large amount that their bank 
invests in bills, would appreciate what a very large diminution of 
profits such a change in the rate means. All kinds of money 
operated in the same kind of way. For day-to-day money they 
had only been able to obtain 41. 18s. 4d., as against £2. 8s. 2d. in 
1903, and the Stock Exchange rate for money in 1904 was only 
£3. 7s. 6d. per cent., as against £4. Is. 3d. per cent. in the previous 
twelve months. Generally speaking, there had been a falling-off 
from 10s, to 15s. per cent. in the whole of this branch of their business. 
Mr. Wigram accordingly pointed out that he need scarcely say what 
that large falling-off means to the profit of a bank. 


THIS subject was dealt with in the speeches of 
several of the chairmen at the meetings of our 
leading banks. Mr. Arthur Keen, in his exceed- 
ingly able statement to the shareholders of the London City and 
Midland Bank, stated that in former years the rates for bankers’ 
deposits in the provinces were regulated by the rise and fall of the 
Bank rate, but in recent years this had not been the case. The 
borrowings by municipal corporations at high rates had raised the 
level of the value of money in the provinces. Whereas formerly they 
applied for subscriptions to large loans for long periods and at small 
rates, latterly they had come into competition with bankers, and had 
applied for small loans for short periods at high rates. How this 
system would work out in the future remained to be seen. The 
experience of bankers was that it was absolutely necessary to keep a 
proper proportion of liquid assets to meet the demands of their 
depositors in case of need, and time might show it necessary for 
corporations to adopt the same practice. If they had to do so for 
the sake of protection, much of the inducement to raise money in 
this fashion would be removed, and the corporations would fall back 
upon their old method of conducting loan operations. 


ALTHOUGH Mr. Felix Schuster, at the half- 

THE yearly meeting of the Union of London and 
pronto Smiths Bank, spoke in moderate terms regarding 
the manner in which certain banks have grafted a 

savings bank’s business upon that ordinarily conducted, we should 
imagine that he is not enamoured of the new departure. He points 
out that, whilst the banks which have so far adopted the new scheme 


MUNICIPAL 
BORROWING. 
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are perfectly strong and perfectly able to carry it through with all 
the necessary precautions and safeguards, yet, if the movement 
should spread further, there seems to be a certain danger unless 
proper safeguards are adopted. A number of businesses are con- 
ducted professedly as banks, and yet do not conform to the ordinary 
rules of bankers as regards the publication of accounts and other 
important matters of working. If these were to go into the savings 
banks business they might bring loss to the public, and the thrifty 
classes, not being able to distinguish between bank and bank, the 
result might be to throw discredit upon banking generally. Accord- 
ingly, he strongly urged that those who undertake the business 
should set an example to others by keeping the assets of such 
savings bank departments entirely distinct from their ordinary 
banking assets, and by publishing at frequent intervals to all their 
depositors full statements of accounts. 


SIR THOMAS JACKSON has not been long on 
LONDON AND the board of the London and County Banking 
onmieameas Company before being asked to preside at the 
meeting. This he did on the 3rd of February, and, as might be 
expected, his speech was not free from a reference to China. 
Speaking of the war in the Far East, Sir Thomas expressed the hope 
that we shall not have to wait long for peace, and that when it 
does come one of its conditions will be the further opening up of the 
vast Empire of China to the commerce of all nations. Such a 
consummation would greatly benefit British trade. The chairman also 
took a hopeful view in regard to Government securities, in which his 
bank, in common with all the other banks, is so largely interested. 
Apart from any unexpected surprises politics might have in store, he 
considered that we may look for a steady appreciation in prices. 
The large increase in the volume of Government securities, conse- 
quent upon the expenditure entailed by the war in South Africa, is 
now being gradually absorbed, and certainly at the present price of 
Consols it is not likely the Government will think of any further 
issue in consolidation of the floating debt. 


FEw bankers are better fitted to speak regard- 

THE REVIVAL ing the condition of our great cotton manufacturing 
sisal inate industry than Mr. Cecil F. Parr, who took the 
chair at the meeting of Parr’s Bank. In his address 

to the shareholders, he stated that it was with lively satisfaction 
that they must have seen the remarkable change for the better 
which had lately come over the great Lancashire cotton trade. It 
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was hard to realise that less than six months ago, owing to the very 
high price of raw material, mills were closed altogether, or working 
short time, with disastrous consequences to both masters and 
men. Fortunately “a bumper crop” of over 12 million bales from 
America had brought down the price of cotton with a run, and had 
practically ensured full time, he hoped, for the better part of this 
year, if not for the whole of it, and the reasonable certainty of a 
prosperous year for the cotton trade. He trusted, however, that the 
newly-formed Cotton Growing Association would not relax their 
efforts for the establishment of new cotton fields in British territory. 
The trade must never lose sight of the supreme necessity of making 
itself independent of the American supply. 


Mr. HENRY F. SLATTERY, in his speech at the 
in'SH BANKS half-yearly meeting of the National Bank, stated 
be yon ol that at the previous meeting he had dealt at some 
length with the unfairness involved in connection 
with the banking arrangements under the Land Purchase Act. He 
was now able to state that the efforts of the board and their repre- 
sentations to the Chancellor of the Exchequer had met with some 
measure of success, for, hampered as he had been, and still was, by 
certain arrangements which were entered into by the Treasury 
permanent officials upon the passing of the Bank Charter Act, 
Mr. Austen Chamberlain had, nevertheless, been able to inform them 
that he had imposed upon the Irish Land Commission a certain 
set of regulations which, if fairly carried out, would in a degree 
mitigate the injustice of which the directors had felt bound to 
complain. Moreover, they had now full confidence that, outside any 
pledge rightly or wrongly given by the Treasury in connection with 
the Bank Charter Act (under which, during the currency of that Act, 
a Chancellor of the Exchequer would appear to be bound), Mr. Austen 
Chamberlain would not allow any monopoly of Government business 
still existing to be continued in favour of any one particular bank, 
but would insist on the same measure being extended to all equally, 
either by such a rotatory arrangement as prevailed in Scotland, or 
otherwise as he might deem fair all round. 


REVERTING to our note in the September issue 

EMBIRICOS v. THE of the magazine with reference to this case, it is 

oa satisfactory to find that on appeal the judgment of 

Mr. Justice Walton has been upheld. The point 

in dispute, it will be remembered, was whether the effect, as regards 
a holder in England, of a forged endorsement on a cheque drawn 


VOL. LXXIX. 28 
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abroad on a London bank is determined, when the laws conflict, by 
the law of the place where the forgery and first subsequent transfer 
were effected, or by English law. A. obtained from a Roumanian 
bank a cheque on London payable to his own order. He endorsed 
it specially to B. in London, and enclosed it in a letter tohim. It 
was, however, stolen from the envelope by A.’s clerk, who forged B.’s 
endorsement, and cashed it at a Vienna bank. The latter endorsed 
it to the defendants in London, who obtained payment in the 
ordinary way. Of course, under English law, the Anglo-Austrian 
Bank could derive no title to a cheque thus tainted with forgery. 
(The protection of section 82 of the Bills of Exchange Act was not 
invoked, presumably because the cheque was not crossed, or because 
the defendants were not agents for collection, but holders for value.) 
The Austrian law, however, is as follows :—“ The holder of a cheque, 
which he has bought dond fide without gross negligence and for 
value, is identified as the proprietor of the cheque, and entitled to the 
proceeds thereof against all the world, notwithstanding that the 
cheque has been previously stolen, and notwithstanding that the 
endorsement has been forged.” Mr. Justice Walton held, and his 
decision is now affirmed, that the validity of the transfer is governed 
by the law thus stated, in accordance with the rule in Alcock v. 
Smith (1892, 1 Ch. 238), which we set out in our previous note. 
Mr. Justice Walton also considered that his judgment received 
support from section 72 of the Bills of Exchange Act, but on this 
point the Court of Appeal was not unanimous. The contention, 
however, that cheques and bills are wholly outside the general rule of 
international law which applies to movable chattels is thus, to the 
entire satisfaction of bankers, finally, we trust, disposed of. 


THERE is a cognate point in Lord Justice Vaughan-Williams’ 
judgment in the above case which deserves attention. The action 
was one brought by the payee of the cheque, an endorsement of 
which was forged, against an endorsee, but the judge went on to dis- 
cuss the point as to whether under similar circumstances the title of 
the endorsee is equally good against the drawer. “It would 
manifestly,” he said, “ be an unsatisfactory state of the law if the 
legal result is that the endorsement is effective to give the endorsee 
a good title as against the payee, but not effective according to 
English law to give such endorsee a good title against the drawer of 
the cheque or the acceptor.” Business men will emphatically agree. 
They would have supposed the effectiveness of the endorsement to 
be equal in both cases, but, as his lordship pointed out, Alcock wv. 
Smith does not decide this question. Indeed, there is authority to 
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the contrary. “ At all events, it has never been decided that the 
liability of an acceptor in England of a bill drawn abroad, or of the 
drawer of a cheque payable in England, amounts to a contract to pay 
on a forged endorsement valid by the foreign law, but invalid by the 
law of England. It may, however, be that the contract of the drawer 
or acceptor is to pay on any endorsement recognised by the law of 
England, even though such endorsement be invalid according to 
what I will call for convenience the local law of England. I am dis- 
posed to think that this is the true contract.” It is not difficult, it is 
true, to imagine circumstances in which this interpretation of the law 
might work hardship on the acceptor of a bill, but on the whole, it 
seems but the natural and logical extension of the rule in Alcock v. 
Smith, so as to include the original parties to the instrument with the 
payee and later endorsers. 


IT is very gratifying to find this bank making 
an improved showing. For the past year the gross 
profits amounted to £28,855, which, after deduction 
of current charges and all expenses, left a net profit of £19,559. In 
1903 the gross profits only came to £25,295, and, after deduction of 
working and other charges, the net profit was £16,655. In conse- 
quence of the improvement shown, the directors, after declaring 
dividends amounting to 6 per cent. for the year, are able to place 
£10,000 to reserve and carry 42,026 forward. In the preceding 
year, after paying the same dividend, the allocation to reserve only 
amounted to £5,000. The reserve fund now stands at £50,000, as 
against a paid-up capital of £125,550. To have accumulated 4o per 
cent. of the paid-up capital in ten years is not a bad record for a 
new bank. — 

A VERY satisfactory statement is made by this 
ANGLO-FOREIGN company. Gross profits in the past year amounted 
ae to £62,690, as against £57,272 in 1903, and, after 
deduction of working charges, the available balance 
was £39,585. The directors declare dividends and a bonus amounting 
to 10s. per share, or a little over 7 per cent. upon the capital. They 
also add £5,000 to reserve, and increase the carry forward to £4,585. 
A year ago the distribution was at the same rate, but nothing was 
carried forward. The reserve fund now amounts to £130,000, as 
compared with a paid-up capital of £420,000. The figures of the 
balance-sheet show considerable expansion, bills negotiated standing 
at £2,034,125, against 41,708,979 a year ago, and current accounts 
at £300,474, against £247,171 in 1903, whilst on the other side 
there are large increases. 


BANK OF 
MAURITIUS. 


28 * 
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IN view of the speeches at the meeting of this 
THE ROBINSON company it was certainly the best thing for the 
- po shareholders to decide in favour of liquidation, or 
rather conversion of the institution into a mining 
trust. This is exactly the kind of company that should have been 
started in the first place. The mere recountal by Mr. J. B. Robinson 
of the assets held by the institution at the commencement of its 
business goes to show this. At that time it held 591,840 Randfontein 
Estate shares, 241,070 Langlaagte Estate shares and 41,000,000 in 
cash, the three items together representing the then paid-up capital of 
%3,000,000. Thanks to the good judgment of those managing the 
institution, it has been able to come through all the ups and downs 
of South African business since 1895, and now realise its assets at 
a profit to its shareholders. At the same time, those interested in 
the institution would seem to have grown weary of the effort to 
gather to it a commercial business, and would appear to prefer to turn 
their attention more completely to the requirements of the mining 
business. Under such circumstances, it was better to recognise the 
position and devote their energies in the direction in which their 
aims and experience were mostly centred. It is to be hoped that 
the staff will not suffer to any important extent by the change, as we 
believe men left other banks in order to join this one at different 
times in its career. 


IN the interesting speech of Sir Fortescue 
Flannery, Bart., M.P., at the meeting of the London 
and South Western Bank, considerable attention 
was devoted to the increased use of banking facilities by the public. 
In support of this view, it was stated that the returns of the Clearing- 
house last year were the largest ever reached, being no less than 
#10,564,000,000, or 4£444,000,000 more than in 1903. The greater 
safety and facility of transmission represented by the use of banks is 
becoming more widely recognised, even by people of small means, 
and many banks find a larger increase in the number of customers 
than in the aggregate of the money deposited. Speaking for his own 
bank, Sir Fortescue Flannery stated that they have probably a larger 
share of small customers than most banks, and they invariably 
welcomed small customers and gave them facilities, because they 
knew from experience that the small customer frequently grows 
into a large and valuable client, wedded permanently to their insti- 
tution, and a source of continued support in future years. As is 
well known, this view clearly reflects the development of this bank 


GROWTH IN THE 
USE OF BANKS. 
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in recent years, a fact which largely accounts for the favourable 
record it has presented, even during times when other banks were 
complaining of reduced profits. 


DURING January the imports of gold amounted 
to £3,023,010, as compared with 42,972,469 in the 
corresponding month of 1904. The increase was 
practically due to South Africa, which sent £361,000 more, and 
neutralised to a great extent a reduction in the receipt from India. 
This latter movement, however, was largely a matter of steamers 
arriving, as £1,000,000 arrived from that country shortly after the 
turn of the month. More gold also came in from Australia, whilst 
Egypt also sent a moderate amount, which was returned under the 
head of Germany. In the same month the exports amounted to 
£2,888,495, as compared with £3,141,431 in 1904. Of this amount 
41,280,574 was sent to France, £809,100 to South America, 
£226,600 to Brazil and £391,500 to India. The demand for the 
metal, indeed, was slackening, and little more is expected to go 
either to South America or France just at present, so that a 
considerable proportion of the arrivals ought to be retained at 
home. — 

REGRET is generally expressed that, under 
medical advice, Mr. J. H. Tritton has resigned 
the position of Chairman of the Council of the 
Institute of Bankers. In his place has been appointed Mr. Felix 
Schuster. 


MOVEMENTS OF 
GOLD. 


THE INSTITUTE 
OF BANKERS. 


—_— 
a 





Tue African Banking Corporation, Limited, has decided to remove to 
more commodious premises at 63 London Wall, E.C., which will be the new 
address. 


THE directors of The Capital and Counties Bank, Limited, have made the 
following appointments :—Mr. Archibald F. Simpson to be country manager, 
and Mr. W. H. Gillett to be chief inspector of branches in succession to 
Mr. Simpson. Mr. Simpson, who was educated at the Grammar School and 
University of Aberdeen, gained his early banking experience in the Union 
Bank of Scotland, Limited, Aberdeen. He took the first place in the 
examination of the Institute of Bankers in Scotland in 1881, and in the same 
year entered the service of The Capital and Counties Bank, Limited, where 
he has for the past fourteen years held the appointment of chief inspector of 
branches. Mr. Gillett, who succeeds him in that post, has for a similar period 
been an inspector, and has acted as secretary of the Widows and Orphans’ 
Fund—a much-valued institution—ever since its inception. 











MONETARY AND BANKING MATTERS ABROAD. 


THIs bank, which recently suspended payment, 
was an object lesson of at least two evils in the 
administration of banks of deposit. Whilst a 
commercial institution, it also received deposits of a savings bank 
character, on which it paid interest at 4 per cent. In this branch it 
had nearly eight thousand depositors, and the closing of its doors 
therefore caused much distress in Buffalo among a class of persons 
least prepared to meet such a loss. A New York paper, in dealing 
with this matter, states that if commercial banks are to receive savings 
deposits, paying interest thereon, certainly such savings deposits 
should be in separate departments of the institutions and placed 
under the same rigid restrictions which apply to savings banks. The 
other objectionable feature was in regard to the matter of control. 
The bank had attained a reputation which imparted confidence, but 
a few months ago its control was secured, through purchase, by 
capitalists who did not reside in Buffalo, and whose interests were 
chiefly identified with the promotion of electric railroads in various 
parts of the United States. In consequence, large loans were made 
by the German Bank to the trolley railroad enterprises in which the 
new men in control were interested. The result was that it became 
impossible for it to meet its demands upon call, and it had to be 
closed by the banking department. 


GERMAN BANK 
OF BUFFALO. 


THE events of the past year in Germany were 
mee in favour of good profits being earned by the banks 
PROFITS. of the country. Commercial activity was great, as, 

in addition to a revival in general business, German 
manufacturers obtained the cream of the orders given by Russia for 
war and other material in connection with the war in the Far East. 
Accordingly the earnings of the banks were expected to show 
improvement, and the preliminary announcements which have 
recently appeared are uniformly favourable. The National Bank 
fiir Deutschland reports net earnings in 1904 of £247,960, as com- 
pared with £185,000 for 1903, and a dividend is declared of 6 per 
cent., as compared with 5 per cent. a year ago. The Commerz und 
Disconto-Bank showed net profits amounting to £198,000, as com- 
pared with £178,900, and it distributes 64 per cent., as against 6 per 
cent. for 1903. The greatest part of the increase in the profits of the 
two banks was from bond and stock operations. 
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Loup as the complaints are on this side 
BANKING regarding the evil effects of over-eagerness in 
hig sparen competition, matters are carried to a much worse 
IN THE STATES. ? 
pass in the States. The current number of the 
Journal of the Canadian Banker’s Association mentions that among 
the inducements offered to the public by the projectors of a new bank 
in the States is a free legal department. The president of the bank, 
it is stated, surrendered a lucrative practice to assume his new duties 
of dispensing free legal advice to all the patrons of the bank. The 
departure is certainly novel, and the advice given at this free legal 
department may stir up much strife and litigation. But, as the 
Canadian Journal points out, as an advertisement, “advice gratis” 
is even more attractive than the notice issued by a bank in a certain 
town where the competition for deposits was running high: “ Ladies, 
while engaged in shopping, may leave their children with the bank 
manager.” 
AN echo of the convention of the American 


E AMERICAN ae . : 
= _- Bankers’ Association, which was held in New York 


BANKERS’ 


CONVENTION. last September, is contained in the official report of the 
proceedings. This now lies before us and consists 
of a handsomely bound volume of over 500 pages. The letterpress is 


relieved by the insertion of many portraits of leading members of 
the association, and no pains have been spared to make the report 
as complete as possible. The whole work has been edited by 
Mr. James R. Branch, the secretary to the association, to whom 
much of the success and progress of the association is due. Not 
only is a full report of the proceedings supplied in the work, but it 
contains the constitution and bye-laws of the association, together 
with a list of members. As appended to this list is a statement 
showing the capital, surplus, undivided profits and deposits of the 
banks which are members, the volume serves as a useful book of 
reference for such details. 
THIS important bank has determined to increase 
THE SWISS —_ its capital by an issue of 20,000 new shares of 
BANKVEREIN. , f , 

500 francs each. In this way the capital will be 
raised to 50 million francs, as the amount issued previously was 
40 million francs. The new shares will be offered at 660 francs, 
so that a premium of 160 francs per share will be demanded. 
The whole of the premiums received on this account will be added 
to reserve, raising the total of that fund to about £530,000 in 
sterling, as compared with a paid-up capital of £2,000,000,. 
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THE shipment of $9,000,000 in gold on board 
A LARGE GOLD the liner “La Champagne,” from New York to 
a France, on February 2, aroused considerable interest 
in the States. It is believed to be the largest amount in gold ever 
consigned in one steamer, and some criticisms were indulged in as to 
the propriety of allowing so large a proportion of the country’s 
supply of gold to be risked upon the safety of one steamer crossing 
the Atlantic. Yet shippers of gold, being able to insure themselves 
against loss from marine disasters, were far more concerned about 
the loss by abrasion of coins than about the risk involved in passage 
across the ocean. A financial paper urged that if the $9,000,000 had 
actually been lost by the sinking of the steamer, it would amount to 
as much as II cents for each man, woman and child in the United 
States. As a matter of fact, the country lost this amount by the 
shipment, and if the ship had gone to the bottom, underwriters 
would have had to make up the loss, and as this class of business is 
generally done in Europe, the safety of the ship had little interest 
for the people of the United States. 
THE Wall Street Journal culls some interesting 
Pn nan in Statistics from the last report of the Comptroller of 
THE states. the Currency. Comparing the deposits of the 
different classes of banking institutions in the 
United States in 1903 with those shown in 1890, the following 


results were shown :— Percentage 
1890. 1903. of increase. 
National banks . ° - $1,521,745,665 $3,200,993,509 110°3 
Savings banks . . ‘ 1,524,844,506 2,935,204,845 92°5 
State banks ° ° , 553,054,584 1,814,570,163 2280 
Loan and trust companies . 336,456,592 1,589,398,796 372°9 
Private banks . ° , 99,521,667 133,217,900 34°3 





$4,035,623,014 $9,673,385,213 139°7 


The most noticeable feature in this table is the remarkable percentage 
of increase shown by the trust companies and State banks. Yet the 
reports of the Comptroller of the Currency, although complete as 
regards National banks, are not complete as regards institutions 
under State control, and the increase in the latter is probably larger 
than that shown in the table. According to the Comptroller’s 
figures, the individual deposits in the trust companies in 1903 
amounted to about 16 per cent. of the total in all deposits. The 
trust company percentage at this time is close upon 25 per cent. 
In view of these facts the future development of trust companies 
becomes a matter of vital concern to business men in the States. 
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THE position of president of this great institu- 
THE CREDIT tion, which fell vacant by the death of M. Henri 
on Germain, whose life is dealt with under our Obituary 
page, has been filled by the appointment of M. Adrien Mazerat. 
This gentleman has for years filled the post of directeur general, or 
general manager, of the Crédit Lyonnais, and has throughout the 
history of the bank played a great part in its affairs. As early as 
1866 M. Mazerat opened the first office of the Crédit Lyonnais in 
Paris, and there is little question that he has been one of the most 
prominent amongst the able assistants which have helped M. Germain 
to bring the Crédit Lyonnais to the commanding position it now 
holds. 


~~ 
> ae 





Tue Hampstead branch of the Union of London and Smiths Bank, 
Limited, has been opened for business at 39 Heath Street, Hampstead, N.W., 
and the Purley branch in Brighton Road, Purley, Surrey, as a sub-branch 
to Croydon. 


Russian TraDE.—The total value of Russian exports and imports for 
the first nine months of 1904 amounted to £115,770,000, as compared with 
120,510,000 in 1903. Of this diminution only £70,000 was contributed 
by imports, exports showing a falling-off of £4,670,000. This latter 
reduction is almost wholly accounted for by a falling-off of 10°7 per cent. 
in the exports of grain. The direct effect of the Russo-Japanese war on 
Russian trade is not very apparent, but a decline in the imports of raw 
cotton is considered to be due to the loss of Manchuria as a market for 
cotton goods. During the same period the Customs receipts amounted to 
£,16,000,000, a falling-off of £400,000 as compared with the preceding year. 

New ZEALAND Dest.—Some interesting particulars in this connection 
are supplied by the Wellington correspondent of the Zimes. The gross 
public debt on March 31, 1904, he states, amounted to 457,522,215, the 
population of the colony being not quite g00,000. This represents an 
increase of £1,623,196 on the amount owing at the end of the preceding 
financial year. The net debt increased during the year by £ 1,478,548, and 
on March 31 stood at £55,064,328. Of the total amount borrowed 
£48,048,842 has been raised in London, £793,900 in Australia, and 
48,679,473 in New Zealand. The increase in the gross indebtedness for 
the ten years since March, 1891, has been £ 18,691,865. Borrowing is still 
being indulged in to the extent of over a million a year, and during the six 
years 1904-1909 loans to the amount of over £ 10,000,000 will have to be 
renewed. It is not, however, till 1929 (25 years hence) that the bulk of the 
debt—viz., about £ 45,000,000 out of a total of £57,500,000o—will have to 
be dealt with, but there is a probability that in the intervening years the 
public debt of the colony, instead of being reduced, will be largely added to. 
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Educational Section. 


EDUCATIONAL JOTTINGS. 


THE packed audiences that have again assem- 
i Pe... » bled to hear the Gilbart Lectures not only afford 
. ample testimony to the popularity of the lecturer 
and the interest attaching to the subjects chosen, but also accentuate 
the need, already pointed out in these columns, for the provision of 
more adequate and better ventilated accommodation, and it is to be 
hoped that this matter will receive the consideration it deserves. As 
will be seen from the report published herein, the questions which 
occupied the greater part of the lecturer’s attention were the many 
points of banking law and practice arising directly and indirectly 
from the case, Akrokerri (Ashanti) Mines, Limited, v. the Economic 
Bank, Limited, a case aptly described by the lecturer as “ suggestive 
if elusive.” — 
QUITE a characteristic and ingenious suggestion 
“FICTITIOUS was made by the lecturer as to a line of defence 
— that might have been adopted by the Economic 
Bank, even supposing they had acknowledged themselves to have 
become holders for value. The payees being, by the ruling in 
Vagliano’s case, fictitious, the cheques could have been regarded 
as being payable to bearer, and judgment obtained accordingly, as 
in the Gordon case. — 
AFTER completing the consideration of the 
CURIOUS Economic Bank case and the many points suggested 
a Sa by it, the lecturer called attention to a curious 
anomaly that occurs on deposit receipts issued by a certain well- 
known bank. It appears that on the face of these documents is a 
notice that they are not transferable, whilst on the back is printed a 
form of cheque requesting the bank to pay the money to “AB 
or dearer.” eis 
WITH regard to the examination, a suggestion 
SUGGESTION TO was made from the body of the lecture theatre, 
— oo Ce whee prize winner of previous years subse- 
quently wins a place in the prize list, but obtains only a certificate 
by reason of his not being again eligible for a prize, some note to 
this effect should appear on the certificate. The suggestion appeared 
to commend itself to the lecturer, who promised to bring it under 
the notice of the proper authorities. 
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AS we anticipated, Mr. Brickdale’s paper, at the 

MR. BRICKDALE [nstitute of Bankers, on “ The Practice of the Land 
_ .. . arn Registry as affecting Banking,” proved a notable 
addition to the existing literature on the subject. 

The paper was divided into two parts, of which the first dealt with 
the leading features of the registration system, and the second with 
the registration of title in relation to banking. Under the latter 
heading Mr. Brickdale compared the old system of lending against 
title deeds with the system in force under the Land Transfer Acts, 
pointing out fully the safeguards which the newer system supplies. 


AN illustration of the truth of the proverb which 
alleges that a little knowledge is a dangerous thing, 
comes to hand in a well authenticated story of a 
lady customer of a bank who prided herself on her knowledge of 
business, She was in the habit, whenever possible, of paying in her 
credits personally, but when prevented from doing this, she sent her 
maid with the cheques attached to a paying-in slip; first, however, 
taking the precaution against misappropriation of crossing the 
credit slip “ Not negotiable.” 


NOT 
NEGOTIABLE. 





“LAST WORDS” TO INSTITUTE CANDIDATES. 


THE time is rapidly approaching when the knowledge which has 
been acquired during the winter months by those intending to 
present themselves for the Institute of Bankers’ examination will 
be put to the test. Many candidates, no doubt, have been availing 
themselves of the assistance of tutors specially qualified to teach the 
subjects included in the syllabus of the examinations, but there are 
many who are trusting to their own ability to meet the approval of 
the examiners. To these latter students in particular the following 
hints are offered, though it is hoped that they may be read with profit 
by all candidates. 

The limits of the syllabus issued by the Institute are fairly 
strictly adhered to by the examiners, and it is presumed that 
students have by this time read some of the books recommended 
in each subject. What is now desirable is a general survey in some 
questions, and an attempt at a few of the recent papers in other subjects. 


PRELIMINARY and final candidates must be well 

POLITICAL prepared to answer one or more questions on free 
ECONOMY. : ‘ 

trade, protection and allied topics. In the syllabus 

none of the books recommended for preliminary candidates enters 
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fully into such matters, and it may be urged that preliminary candi- 
dates are not expected to deal with them. A reference to the 1904 
paper will, however, impress upon candidates the desirability of 
making themselves conversant therewith. Hence students should 
read The Free Trade Movement, by Professor Armitage-Smith. He 
is the examiner to the Institute, and a thorough-going free trader. 
There are also two little books which are worth buying and reading : 
The Principles of Foreign Exchanges, by Ewing Matheson (price 3¢.), 
and A Primer of Free Trade, by F. W. Aveling (price 2d.). Final 
candidates also should obtain these books and, in addition, carefully 
weigh the arguments put forward by those who advocate free trade, 
protection, retaliation and preferential tariffs respectively, admirably 
summarised by Sydney Buxton, M.P., in his book entitled Zhe 
Arguments on the Fiscal Question (price 1s.). There is also an article 
in the January, 1905, number of the Quarterly Review, “ Tariffs 
and National well-being,” and every final candidate should read it 
carefully, a question on this subject being more than likely next month. 


STUDENTS cannot be reminded too often of the 
notice which appears year by year at the head of 
the papers on this subject :—‘* Success in this paper 
does not solely depend upon the technical correctness of the answers 
given. Special regard will be paid to the clearness and general 
intelligence of the answers, and also to the spelling and hand- 
writing and the style of expression.” It is a matter for regret 
that few bank clerks appear to be good letter writers, owing possibly 
to the fact that the great majority have little opportunity of acquiring 
proficiency in this branch of banking work. The satisfactory writing 
of a business letter forms an important item in the examination in 
banking, and those candidates who have had little experience in 
letter writing should make a practice of reading the letters received 
at their office, and the replies thereto. In this way they will accustom 
themselves to the forms which replies usually take. Final candidates 
will be well advised to read the most recent work on banking, that 
by Mr. E. Sykes, entitled Banking and Currency, while both final 
and preliminary candidates should without fail acquaint themselves 
with the answers to the questicns set during the last few years. Some 
of these questions are certain to be asked again this year. 


PRACTICAL 
BANKING. 


PRELIMINARY students should, by now, be fully 

COMMERCIAL conversant with the many sections of the Bills of 
— Exchange Act, 1882. If they are, they need not 

fear the paper in this subject, and they can test themselves by 
attempting the last few years’ papers, all of which are eminently 
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fair. Final students who have duly read such works as Anson on 
Contract, and Chalmers on Bills, should now devote their attention 
to Sir J. R. Paget’s Law of Banking, and also make themselves 
acquainted with the matters dealt with by him in the Gilbart Lectures 
(1905), recently delivered. —_ 
HAVING been over the ground covered by the 
ARITHMETIC syllabus, students should now be attempting the 
AND ALGEBRA. , 
recent years’ papers, noting the time taken by them, 
and so getting accustomed to working quickly and accurately. In 
the examination room they should attempt the algebra questions 
first, as these can be done usually more rapidly than the arithmetic 
questions. In this way marks are obtained quickly, and the 
remaining questions tackled more hopefully. 


THE examiner—Mr. G. van de Linde—sets very 
BOOK-KEEPING. long papers, and candidates should pick out and 
attempt first those questions which appear to them 
not likely to take much time to answer. The questions involving 
arithmetical calculations should be left till last. Preliminary 
students must thoroughly assimilate the matter contained in 
Mr. van de Linde’s lectures on Bank Book-keeping. Any candi- 
date who has not done so is certain to fail. Final candidates will 
do well to read the other lectures contained in the examiner’s book 
on Book-keeping, but they will probably derive most benefit from 
attempting recent papers, thus becoming accustomed to their inor- 
dinate length. Many a student must have been terrified by the 
mere sight of an examination paper about two feet long. 


COMMERCIAL THE syllabus is closely adhered to, and candi- 
GEOGRAPHY AND dates need no special directions with regard to 
HISTORY. this subject. 


As regards the examination generally, it may be worth while to 
impress upon all candidates the futility and stupidity of “ guessing.” 
It should be a candidate’s object to impress the examiner with what 
he knows, not to call the examiner’s attention to his want of know- 
ledge. If a candidate is uncertain, it is better to leave a question 
alone, rather than to give an absurd answer. Finally, a candidate 
should not blame the examiner if he fails. Some years ago an 
examination was held in Edinburgh, and one of those who competed 
—he believed successfully—was astounded to find, when the list 
was published, that he had failed. He was certain that there was a 
mistake, and wrote to the examiner telling him so. The examiner’s 
reply was: “My dear young friend, there were many mistakes.” 
Let us hope that such may not have to be said of the work of any 
of our readers at the forthcoming Institute examination, 
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ROUND THE BANKERS’ INSTITUTES. 


2. LIVERPOOL AND DISTRICT. 


THE session was opened on October 24 last with a lecture by 
Mr. E. R. Pickmere, town clerk of Liverpool, on the “ Origin and 
Growth of Municipal Government,” in which he traced its development 
from early Saxon times down to the passing of the Municipal Reform 
Act of 1835, with quaint and amusing illustrations from the records 
of the city. 

This address served as an appropriate prologue to the four 
lectures by Mr. E. J. Naldrett on “Local Government Authorities 
and their Relations with Bankers.” In view of the growing import- 
ance of municipalities and of the continuous increase of their financial 
dealings, these lectures, packed full as they were of useful information, 
will prove of special value to those bankers who act as treasurers of 
county, borough, urban, rural and district councils, and it is to be 
hoped that the learned lecturer will expand his subject into a volume. 
As becomes a society interested in economics, the Institute has, 
during the past two years, sought light and leading on the burning 
question of “ Tariff Reform.” This session it was fortunate enough 
to secure the services of Professor MacCunn, of the Liverpool 
University, who, in two able and deeply-interesting lectures dealing 
with Richard Cobden’s doctrines on “ Industry ” and “ Peace,” brought 
out, with a lucidity worthy of the great apostle of free trade him- 
self, and a culture and charm all his own, the salient features of his 
subject’s teaching, impartially pointing out where Cobden’s sanguine 
anticipations had been falsified, but doing full justice to his profound 
insight into the needs of his times. The relations between the 
Institute and the University have always been of the friendliest 
character, and the Professor’s remark that the University felt, more 
especially now that it was a municipal one, the importance of keeping 
in close touch with the Institute and similar bodies, brought to our 
minds the fine example of civic virtue set by the Liverpool Corpora- 
tion in making an annual grant of £5,000 in support of the city’s 
chief seat of learning; an example worthy of emulation by other 
municipalities. 

Mr. O. W. Owen, lecturer in law at the University, has com- 
menced a series of three lectures on the important subject to bankers 
of the “ Law relating to Trusts and Trustees,” in which he will deal 
with the duties, rights and liabilities of trustees, and a long session 
will wind up with three lectures by Mr. P. M. Roxby, assistant 





EDUCATIONAL SECTION.—GILBART LECTURES ON BANKING. 403 


lecturer in geography at the University, on the “ Geography of North 
America,” treating it in its historic and economic aspects. 

We are glad to record that the Institute continues to show signs 
of vigorous growth, its members, for the first time in its history, now 
exceeding 400. In connection with it are free classes in book- 
keeping and mathematics, a debating society and a French class. It 
undertakes to pay half the fees of its members attending classes at 
the University or the School of Commerce in subjects relating to the 
London Institute’s examination, and it shows the economic virtue 
not only of keeping out of debt, but also of having a substantial 
balance with its bankers! 





GILBART LECTURES ON BANKING. 


Tue Gilbart Lectures were delivered at King’s College, London, by Sir 
John Paget, Bart., on four successive Monday and Thursday evenings, 
commencing January 23. 


THE GORDON CASE—THE BILLS OF EXCHANGE ACT AMENDMENT BILL. 


In opening the session Sir John briefly referred to the fact that for the 
second year in succession the Bills of Exchange Act Amendment Bill had 
had been abandoned, quoting from the minutes of the House of Commons 


under date of August 7, 1904, as follows, “Bills of Exchange Act 1882 
Amendment Bill, Lords, order for second reading read and discharged and 
Bill withdrawn.” He deplored the fact that so short a bill, constituting one 
clause only, to the effect that a banker shall be deemed to have received 
payment for a customer of a crossed cheque within section 82, notwith- 
standing he may have credited the amount as cash before clearing, should 
not have been passed, especially when the amendment was so obviously 
desirable. What expedients had been adopted by bankers to get over the 
difficulty created by the decision in the Gordon case and with what success, 
Sir John did not know, but he had noticed that the question had not figured 
prominently in the law reports since he was discussing it at the lectures 
last year. One case there had been on the subject, and that a somewhat 
remarkable one, not only by what it decided, but by what it touched on and 
suggested. It seemed to run into a whole string of banking questions, some 
of which had received consideration at the lectures and been left by him 
with an open mind. He would not regret it if, as seemed not improbable, 
following the case into its numerous by-paths and possibilities, it should prove 
the groundwork of all four lectures of the session. It was a case that had 
puzzled many people, bankers and lawyers alike, and he had received 
intimation that explanation and comment would be welcome. So far as the 
decision of a single judge goes, it seemed to point to a possible way out of 
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the Gordon case difficulty pending legislation. Further, with the guidance 
afforded by the case and with the increased experience gained, he hoped to 
come to some more satisfactory and positive conclusion than heretofore. 


THE AKROKERRI (ASHANTI!) MINES, LIMITED, ¥. THE ECONOMIC BANK. 


The case was that of the Akrokerri Mines v. the Economic Bank, decided 
by Mr. Justice Bigham on June 6, 1904, reported in the Zimes of June 7, 1904, 
and the Law Reports, 1904, 2 King’s Bench, page 465, and the Journal of 
the Institute of Bankers for October. The salient facts were as follows :— 
The plaintiff company had at their office in London a clerk named Nobbs, 
who acted as their secretary. From time to time he fraudulently procured 
the directors to sign cheques drawn on the company’s bankers, and made 
payable to the order of different persons with whom the company were in the 
habit of doing business. The cheques were crossed generally, and were 
handed to Nobbs to be forwarded to the different payees. Nobbs, however, 
kept them himself, forged the endorsements of the payees, and then handed 
them to the defendant bank—the Economic Bank—with which he kept an 
account. These facts, Sir John said, he was giving from the statement in 
the law report, a footnote to which mentioned that the statement was 
derived from the judgment. It would be noticed, he continued, that the 
cheques were said to have been signed by the directors, and made payable 
to the order of different persons with whom the company was in the habit of 
doing business. Now the whole case was run—and successfully run—by 
the defendant bank on the lines that they were not holders for value, but 
collecting for the customer, and therefore protected by section 82. 


FICTITIOUS OR NON-EXISTENT PAYEES. 


But if, as the words seemed to imply, the names of the persons to whose 
order the cheques were made payable were simply used by the ingenious 
Nobbs to disarm suspicion ; if the cheques were not for any real business 
done by those persons for the company ; if those persons were never intended 
to have anything to do with the cheques, would not the bank have been 
entitled alternatively as holders for value of cheques with fictitious or non- 
existent payees? Sir John strongly suspected that the cheques were drawn 
payable to so-and-so or order, the more usual form; but even if they were 
drawn as stated, “ Pay to the order of so-and-so,” it would make no difference. 
A cheque payable to the order of A.B. was payable to him or his order at his 
option, by section 8, sub-section 5. Therefore, if A.B is fictitious or non- 
existent, a cheque to his order is a cheque with a fictitious or non-existent 
payee. Vagliano’s case taught that a payee was fictitious if, although a real 
person, it was never intended by the person utilising his name that he should 
have anything to do with the cheque or bill, and that this rule applied even 
where the name was put on for the purpose of fraud and in order to induce 
some innocent person to sign. In Clutton and Attenborough cheques were 
obtained by fraud very similar to the case under consideration ; they were 
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obtained by representations that certain persons, to whom they were made 
payable, had done work for the Ecclesiastical Commissioners, when no such 
work had been done, and the House of Lords held that a donmd fide holder 
for value of such cheques was entitled to treat them as payable to bearer on 
the ground that the payees were, in the circumstances, fictitious within the 
ruling of Vagliano’s case. In the Economic Bank case it was admitted that 
the bank acted doné fide and without negligence, and it was nowhere suggested 
that the cheques were crossed ‘“‘ Not negotiable.” There may have been 
some good ground why the doctrine was not applicable in this particular case, 
but the facts, as stated, certainly seemed to suggest a second and alternative 
line of defence—namely, that even if the bank were not collecting, but were 
holders for value of the cheques by virtue of having credited them as cash 
before clearing—as in fact they did—they were still holders for value of 
cheques having a fictitious or non-existent payee, and so payable to bearer 
and therefore entitled to judgment, just as the banks in the Gordon case 
were held entitled to judgment on the bearer cheques in that case. At any 
rate, this line of defence seemed worth bearing in mind. Whether it would 
avail in a case of real collection, where the customer was himself the 
fraudulent person, the lecturer said he would not stop to consider. He 
doubted whether it would, but the doctrine ought any way to be of use where 
the bank collected for a customer, himself innocent, who had taken for value 
a cheque so obtained, and that whether the cheque was crossed or not so 
long as it was not crossed “ Not negotiable.” 


FEATURES OF THE ECONOMIC BANK CASE. 


To return to the particular facts of the Economic Bank case. As 
Sir John had already said, the fraudulent Nobbs paid the cheques into an 
account with the Economic Bank which he had opened in an assumed name, 
that of Evans. The Economic Bank carried on a limited or somewhat 
exceptional class of business. By its constitution its objects were described 
as being to carry on the business of a bank, but so that the company shall 
not engage in any discount operations, nor make loans, nor permit any 
overdrafts. Mr. Justice Bigham, who tried the case, seemed to have attached 
some importance to this. Presumably he considered that this character 
weighed against the inference that the bank took the cheques as their own. 
The Privy Council adopted much the same line in the case of Gaydon and 
the Newfoundland Savings Bank. There, they said, the bank was not a 
discounting bank, and it was not to be assumed they wilfully departed from 
their ordinary course of business, especially when, as in the case of a cheque, 
they got nothing out of the transaction. They ironically asked why the bank 
would have been such fools as to gratuitously guarantee the payment of the 
cheque, which was, in their view, the outcome of the contentions against the 
bank. But, Sir John thought, this doctrine of the character of the bank 
precluding a particular operation otherwise falling within a specific category 
from doing so, was considerably blown upon by the Gordon case. No doubt 
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the big banks concerned in that litigation combined discounting with their 
other business, but the transaction in the Gordon case—the mere payment in 
of cheques to an account—was so far removed from ordinary discounting 
business, was so obviously one within an equally important branch of the 
bank’s vocation—namely, the keeping of an account, or what was still called 
collecting—that it seemed to very much weaken the assumption that the 
banker could not rank as holder for value because he professed not to be 
discounting. 
THE IMPORT OF ENTRIES IN THE BANK’S BOOKS. 

Sir John then followed the course of the cheques after they were paid 
into the Economic Bank, leading up to the point where they were taken by a 
messenger to Williams Deacon & Co., who were clearers for the Economic 
Bank. Williams Deacon & Co. cleared the cheques the same day, and the 
next morning informed the Economic Bank if any of the cheques had been 
dishonoured. If no such notice was received by 9.30 the Economic Bank 
entered the amount to the credit of the customer in the pass-book, as of the 
date when the cheques were received, the amounts of the cheques having 
been already posted in the ledger to the credit of Nobbs at the time they 
were paid in. The course of business adopted in connection with the 
cheques, Sir John imagined, was much the same as that followed in most 
banks, and there was, at any rate, the entering to credit before receipt of the 
money from the paying bank. And these being the facts, the judge had said 
as follows :—“ Did the defendants receive the payments as mere collecting 
agents for Nobbs? It is argued that they did not, because they gave Nobbs 
credit for the value of the cheques in their ledger before they sent them to 
Williams Deacon & Co. for collection, and so, it is said, made themselves 
holders of the cheques for value. But, in my opinion,” Mr. Justice Bigham 
continued, “the entries in the bank’s ledgers did not make the bank holders 
for value, the entries neither conferred any right on Nobbs to draw the 
money out of the bank, nor did they fix the bank with any liability to pay 
the money to him. It might have been different if the entries had been 
made in the pass-book, for that book belongs to the customer, and the entries 
made in it by the bank are statements on which the customer is entitled to 
act.” Now, continued Sir John, if that was meant by Mr. Justice Bigham as 
a general proposition, it was to his mind inconsistent with the Gordon case. 
He quite realised the pre-eminent reasonableness of Mr. Justice Bigham’s 
distinction between the uncommunicated entry in the ledger and the express 
representation conveyed by the entry in the pass-book. Unfortunately, 
the Gordon decision precluded the recognition of this distinction. In so 
many words it said that the uncommunicated entry was sufficient to fix the 
banker with the character of holder for value. 
AGREEMENT BETWEEN BANKER AND CUSTOMER. 

Sir John Paget then proceeded to show that Mr. Justice Bigham in his 
decision was not enunciating a general proposition, but, in fact, differentiating 
from the Gordon case on the very ground already referred to—namely, an 
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agreement between banker and customer precluding the banker from the 
position of holder for value, or what Sir John believed would some day be 
found to be the true inward meaning of the Gordon case, precluding the 
presumption of holder for value deducible from the crediting as cash, with 


nothing to controvert or modify that fact. The differentiating fact was this. ° 


Not only did the Economic Bank disclaim the character of a discount bank, 
but, according to their established custom, when Nobbs opened his account 
they made him read and sign an application which contained, among other 
things, a notice that no bills would be discounted, and that cheques would 
not be paid against until cleared. And Sir John believed it was on these 
facts that the judge held that the entries in the Economic Bank’s ledger did 
not make that bank holder for value of the cheques paid in by Nobbs, and 
that the main and essential fact, which was the basis of this conclusion, was 
the existence of this signed application form—in other words, this agreement 
between bank and customer—for the judge had said that, “ notwithstanding 
the ledger entries, no credit was given to Nobbs, nor was it intended that he 
should have any credit, and if Nobbs had demanded the money the defendants 
would have been entitled to refuse to pay anything.” Having regard to the 
terms on which the business was carried on, these words seemed to the 
lecturer to be the key to the situation. He read them as referring to that 
application form which Nobbs had signed, backed up possibly by the avowed 
course of dealing of the bank, and as discriminating this case from the Gordon 
case on the ground of agreement between banker and customer. On no 
other construction could Mr. Justice Bigham have said that credit was not 
given to Nobbs, or that he was not entitled to draw on the cheques, after 
Lord Lindley’s express statement in the Gordon case that the moment cheques 
were credited to a customer he was entitled to draw against them; and on 
no other construction does the decision in this case seem supportable or 
distinguishable from the Gordon case. Sir John welcomed this decision of 
Mr. Justice Bigham as establishing the bankers’ right to contract themselves 
out of the Gordon decision. He could not find that the case was down for 
appeal, so that it stood as the decision of a single judge. 


CIRCUMVENTING THE GORDON DECISION. 


The situation produced by the Gordon case had to be faced or circum- 
vented, and the method of circumvention seemed to be indicated by the 
judgment of Mr. Justice Bigham, which seemed to Sir John fairly inoffensive. 
Then there was the utilisation of paying-in slips with a memorandum thereon 
that cheques were taken for collection only, and could not be drawn against 
until cleared. Lastly, there was the suggested notice in the pass-book. But 
the pass-book was unfortunately under a cloud, and the lecturer would hardly 
feel justified in attributing to any memorandum, forming no actual or 
essential part of it, any positive significance as affecting the mind of the 
customer. So the application form, as suggested by the Economic Bank 
case, subject to any practical objection that might occur to the bankers, 
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seemed the most. practical plan, next the paying-in slip, and last, the pass- 
book. Sir John did not think there was anything in the one objection to all 
these courses, viz., that of nullification of the agreement by allowing the 
customer occasionally, as a favour, to draw against uncleared cheques. He 
did not think that a court would treat an agreement, in such cases, as 
abrogated by mutual consent. 


SECTION 82 AND NON-CLEARING BANKS. 


There was another point which arose in this Economic Bank case. The 
Economic Bank, not being a clearing bank, forwarded the cheques to 
Williams Deacon & Co., who presented them and handed over or 
accounted for the proceeds to the Economic Bank. ‘This was the usual, 
inevitable, invariable course pursued by the large proportion of banks which 
were not clearing banks. And it was objected in this case that the Economic 
Bank were debarred from the protection of section 82 by reason of their 
having availed themselves of this intervention of a clearing bank—that 
they did not receive the money themselves from the paying bank. Counsel 
for the plaintiff said the section only applied to bankers who collected directly 
from the bank on which the cheques were drawn. Here, he said, the 
defendants did not do so. The bank’s counsel said the defendants were not 
the less collecting agents because they collected the money through Williams 
Deacon & Co. They could not conveniently do otherwise than collect it 
through another banker, not being themselves a clearing bank. If an agent 
employed a sub-agent, counsel said, he did not lose his protection as a collecting 
bank. ‘The judge did not specifically deal with this point in its simple form. 
If such a contention were to be maintained it would involve, on the part of the 
non-clearing bank, the Herculean task of sending every cheque to the bank on 
which it was drawn and personally receiving the payment of it for the 
customer—an appalling prospect. Sir John did not think there was anything 
in section 82 which compelled such an interpretation. There were significant 
sections in the Bills of Exchange Act which, to the lecturer’s mind, most 
distinctly sanctioned the interposition of a clearing bank or the forwarding 
the cheque to another bank for presentation. Section 77, sub-section 6, for 
instance. So, again, section 79, in prohibiting the payment of cheques crossed 
specially to more than one banker, excepts cheques crossed to agents, being 
a banker, for collection. So in section 80. Here were definite recognitions, 
amounting to authorisations, of the practice of transmitting cheques for 
collection, from one bank to another, which was obviously meant to 
and did cover the utilisation of a clearing bank. As already said, 
Mr. Justice Bigham did not go into the point at any length, but he 
said “I think, therefore, that the defendants, in forwarding the cheques 
to Williams Deacon & Co., and so obtaining the money, were receiving 
the payment for their customer within the meaning of the section of 
the Act.” 
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LECTURE II. 


THE ECONOMIC BANK CASE, 
POSITION OF THE CLEARING RANK. 


In resuming the consideration of the Economic Bank case in connection 
with the protection of the non-clearing bank being imperilled by its employ- 
ment of a clearing bank in the collection of customers’ cheques, Sir John 
Paget said he thought there could be little or no doubt that the non-clearing 
bank was in a safe position. There was possibly a little more difficulty in 
the position of the clearing bank itself. It had handled the cheque, it had 
had the money, so that there was the foundation for conversion and money 
had and received if the person who originally paid in the cheque held it 
under forged endorsement, or had no title. If there were to be only two 
banks concerned, as the Master of the Rolls suggested, and one of them was 
of necessity the paying bank, the inclusion of the bank into which the cheque 
was paid would exclude the clearing bank. So, again, if the first bank was 
the conduit pipe, the clearing bank was an unauthorised diversion ; and there 
was the further argument on the wording of section 82, that the clearing 
bank did not receive payment only for a customer. The customer was the 
customer of the bank into which he paid the cheque—that is, his own 
bank, not the customer of the clearing bank. Probably in any case the 
non-clearing bank would be liable to indemnify the clearing bank, but that 
would put things wrong again. What was wanted was equal protection both 
for the clearing bank and the bank which employed it, and Sir John had 
practically no doubt whatever that such protection would be awarded by any 
reasonable court. The exclusion of the clearing bank from protection was 
utterly inconceivable. In view of the sections already referred to, which 
implied its character as a collecting bank, in view of the fact that accounts 
were necessarily kept between the two banks, and of the fact that the collection 
of cheques for a non-clearing bank was a recognised part of the business of a 
clearing bank productive of benefit to both parties, the non-clearing bank 
must. be regarded as the customer of the clearing bank, and the money as 
received for such customer, and that the clearing bank was therefore 


protected. 
UNAUTHORISED ADDITIONS TO CROSSING. 


There was another point in this case relating to crossed cheques which at 
one time looked like settling a doubt which Sir John had had, but unfor- 
tunately he could not regard it as having done so. The cheques when they 
reached the Economic Bank were crossed generally ; the Economic Bank 
crossed them specially to Williams Deacon & Co. before transmitting 
them to that bank. Not being in the first instance crossed specially to the 
Economic Bank, this was not done within the powers of section 77, sub- 
section 6, which only applied where the cheque was in the first instance 
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crossed specially, and it was contended that, by so doing, the Economic Bank 
had made an unauthorised addition to the crossing, had dealt with the 
cheques in a manner they were not entitled to, and had so converted them— 
much the same contention that was set up about the stamping in the Gordon 
case. Now, as was laid down in that case, and recognised in this, anything 
which was reasonably done in the ordinary business course of collection, as 
ancillary or incidental to that collection, was protected if the receipt of the 
money was protected under section 82. It would be remembered that 
Lord Macnaghten said the section would be nugatory, it would be worse than 
nugatory, it would be a mere trap, if the immunity conferred in respect of 
receipt of payment, and in terms confined to that receipt, did not extend to 
cover every step taken in the ordinary course of business, and intended to 
lead up to that result; but, while professedly recognising this rule, the 
Economic Bank case furnished what looked at first like a modification of it. 
Sir John hoped, however, to show that the apparent inconsistency or limita- 
tion arose out of the particular line taken by the case, and was not of material 
general application. ‘The cheques when received by the Economic Bank 
were crossed generally; the Economic Bank crossed them specially to 
Williams Deacon & Co., and transmitted them to that bank for collection. 
The judge held, that the entrusting the cheques by a non-clearing to a 
clearing bank was part of the process of collection, and so presumably pro- 
tected by the rule. But as to the crossing another question arose. There 
was no provision in the Bills of Exchange Act giving a banker, as banker, 
and under that description, power to cross any cheque to another banker 
except a cheque crossed specially to himself. This was in the majority of 
cases quite immaterial, the banker getting the right by virtue of his character 
as holder; but the point was taken that holder meant holder for value, 
which the bank were not, and that therefore the crossing by the Economic 
Bank was an unauthorised addition to the crossing, an independent con- 
version which deprived the Economic Bank of the protection of section 82 
by precluding them from only having received payment for the customer. 


THE SCOPE OF PROTECTION, 


The counsel and judge alike treated the whole question as one whether 
the Economic Bank were or were not holders within the crossed-cheque 
section, and on the assumption that if they were not, then there was an 
unauthorised addition to the crossing, an independent conversion which 
deprived the bank of protection. Now, one view of that ruling would be to 
say that, if in the process of collection any unauthorised act materially 
affecting the cheque was unwittingly committed, the protection was gone. 
That seemed hardly consonant with the rule as laid down in the House of 
Lords. The taking of a cheque and presentation of it are preliminary acts 
unauthorised by the true owner, but they are within the protection. The 
other view was that if you, even under a mistake, did an act materially 
affecting the cheque which was forbidden by law, that could not be in the 
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ordinary process of collection, therefore you have done more than collecting 
the money in the ordinary way, and at the same time you have converted 
the cheque not only by that particular act, but by the other acts in which 
you would otherwise be protected under section 82. That seemed to be the 
better way to look at this judgment, but, reading the judgment even in this 
latter sense, it seemed to unduly limit the scope of the protection. Sir John 
believed that it did so unintentionally, because the point at which it did so 
did not appear to have been present to the mind of the judge. That point 
could only be arrived at by stages. To begin with, had the Economic Bank 
the right to cross these cheques specially to Williams Deacon & Co., or was 
such crossing an unauthorised addition to the general crossing? It was 
admitted by counsel and distinctly held by the judge that, unless the bank 
could adduce some provision in the Bills of Exchange Act giving them 
power to cross, they would have added to the crossing without authority and 
would have lost protection. The bank relied on section 77, sub-section 3. 


HOLDER AND HOLDER FOR VALUE. 


The plaintiffs’ counsel said that holder in that section meant a holder for 
value, which a collecting banker was not, excepting in the case of lien, and 
they referred to section 77, sub-section 6, arguing that if holder in the other 
section was not confined to a holder for value, that section was superfluous, 
and that the change of language suggested that a banker for collection was 
not a holder within the meaning of section 77. Mr. Justice Bigham decided 
in favour of the bank on that point. He said that it was argued that the 
authority did not extend to mere agents for collection, and that holder must 
be read as meaning only holder for value. ‘I see no reason, however,” he 
said, “for limiting the operation of the section in such a way.” The 
expression, he said, included every person who was in lawful possession of 
the instrument, and therefore included an agent for collection. With regard 
to this last statement. Sir John thought there was room for criticism. It 
was at once too broad and too narrow. A man might be in lawful possession 
of the instrument and yet not be a holder, and a man whose possession was not 
lawful might nevertheless be a holder. This was all so important and so 
commonly misunderstood that Sir John felt he must dispel the misconception 
likely to arise from this expression of Mr. Justice Bigham, erring as it did 
both in understating and in overstating the true position. 


THE DEFINITION OF HOLDER. 


Possession there must be to constitute the holder of any bill, it was so 
stipulated in the Bills of Exchange Act ; but the lawfulness of the possession 
of the instrument was nowhere specified as a necessary ingredient in the 
character of a holder, and it was not one. Where there could not bea 
holder was where forgery of an endorsement cut the person in possession out 
of the category of holder under section 2, which defined a holder as “ the 
payee or endorsee being in possession of the bill or the bearer thereof.” If 
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a man took a bill under a forged endorsement, he was not payee, nor was he 
an endorsee, because the endorsement was no endorsement, but a mere 
fiction, and commonsense and section 24 prevented its having any efficacy. 
He was not the bearer, because bearer was a term only applicable to bills 
originally payable to bearer, or become so payable by a genuine endorsement 
in blank. Section 2 defined bearer as a person in possession of a bill or note 
payable to bearer; and such bill or note was defined by section 8, sub- 
section 3. As Mr. Chalmers pointed out on page six, of his sixth edition, 
such a person was not even an unlawful holder, he was a mere wrongful 
possessor, he had no rights and could confer none, nor could he retain the 
bill against the rightful owner. Sir John was not forgetting the exceptional 
provisions of section 55, sub-section 2b, which referred to a holder in due 
course in relation to a bill with a forged endorsement. But the term there 
was simply used to denote the character of the person with regard to whom 
an endorser, subsequent to the forgery, was estopped from denying the 
genuineness of previous endorsements. It did not affect the general rule 
and position. To be a holder, a man must be the holder of the whole bill— 
a holder with regard to everyone whose name was on it, not merely by 
estoppal with regard to one party, especially where that person was not an 
original party to the bill, but was only an endorser. 


THE EFFECT OF THE FORGED ENDORSEMENTS. 


Bearing this in mind, the lecturer recalled the fact that the Economic 
Bank case was argued and treated entirely on the basis of the endorsement 
of the cheques being a forgery. The fictitious payee situation was not put 
forward at all; there was no endorsement subsequent to the forged one, 
and Mr. Justice Bigham decided the question of the crossing to Williams 
Deacon & Co. in favour of the Economic Bank, the defendants, on the 
ground that the Economic Bank were holders, though not holders 
for value, and were therefore entitled to cross under section 77, sub- 
section 3. Now, with all respect, Sir John Paget thought that must be 
wrong for the reasons already given. Unless they were holders of a bearer 
cheque by reason of the payee being fictitious they were not holders at all, 
but, as far as Sir John could gather, the question of the forged endorsement 
precluding the bank from the position of holder was not pressed on the 
judge, nor present to his mind. Argument and judgment alike proceeded 
purely on the question whether “ holder,” where it occurred in the crossed- 
cheque section, was or was not to be confined to a holder for value; and 
Sir John did not think it would be legitimate or reasonable to treat the 
decision as in any way countenancing the proposition that a person holding 
under a forged endorsement was a holder within the crossed cheques or any 
other section of the Bills of Exchange Act. It was, however, unfortunate 
that a decision should be there to give any countenance to such a contention. 
It might be taken, then, that neither a banker nor anyone else who was in 
possession of a cheque under a forged endorsement was a holder thereof. 
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When, therefore, the banker dealt with that cheque in a manner which was 
only competent to a holder, and crossed it in the capacity of holder, he made 
an unauthorised addition to the crossing. From the prominence given by 
Mr. Justice Bigham to the question of the bank being holders within 
section 77, and as such entitled to cross, and from the way in which he 
limited the protection to steps properly taken to obtain payment, it must be 
assumed that, at least in his opinion, any unauthorised addition to the 
crossing made by the banker was fatal to the protection of section 82, and 
this view was strengthened by the way in which he treated the question of 
“account payee” being an unauthorised addition. If this be so, a banker 
who, receiving a cheque uncrossed, or crossed generally, crossed it specially 
to another bank for collection was deprived of protection if the endorsement 
proved to have been forged. But was that view correct? The answer 
depended upon the question whether under the rule as laid down by the 
Court of Appeal, and the House of Lords, in the Gordon case, protection 
was excluded by the mere fact of an unauthorised crossing put on by the 
banker. Sir John did not think it ought to be; the reasonable rule would 
be that if the receipt of the money was protected, everything, whether other- 
wise justifiable or not, which would be justifiable if the customer’s title were 
absolutely good, ought to be within the protection. 


ADDITIONS TO CROSSING—THE BANK’S POSITION. 

If the right to add to the crossing pertained only to a holder for value, 
as was contended before Mr. Justice Bigham, then the Economic Bank had 
not acted under any misapprehension of fact, but under a misapprehension 
of law, for which bankers, like other persons, are liable. The bank must 
have known whether they were holders for value or not. According to 
their own contention they were not, and if the contention of the plaintiffs 
had prevailed and only holders for value were entitled to add thus to the 
crossing, the bank would, in law, have knowingly done something to the 
cheque which they had no right to do, and the doing of which had no 
relation to the fact of the cheque having a forged endorsement or their 
ignorance of that fact. It would have been just as much an unauthorised 
addition if the cheque had been a bearer cheque, and the customer's title 
good. Such an act—an act contrary to law, even had the cheque been 
perfectly in order throughout—could never be in the ordinary course of 
business, or reasonably incidental to the process of receiving payment. 
Sir John honestly thought that on this basis it might be said that Mr. Justice 
Bigham’s judgment did not involve any narrow interpretation of the rule as 
to the extension of the protection to preceding acts, but that that rule might 
still be read as covering all preliminary acts of the collecting banker, which 
would have been in the ordinary course of business as incidental to collection 
had the cheque, endorsement and customer’s title been in every respect what 
they purported to be, 
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The question whether a cheque was a crossed cheque for the protection 
of paying or collecting banker, when the crossing was put on before it reached 
the banker by a person holding, possibly innocently, under a forged endorse- 
ment, had not had the light thrown on it which Sir John Paget had hoped it 
would have done from the Economic Bank case. The bank were treated as 
being in possession under a forged endorsement, and were still held entitled 
to cross. But, as would be seen from what the lecturer had already said, the 
point was never really before the court at all in this case. The whole argu- 
ment and the whole judgment turned merely on the question whether a 
holder, other than a holder for value, was entitled to cross. 

The position of the man in possession under a forged endorsement, who 
was not a holder at all, was left out of the question altogether, so that, 
although on the lines the case ran, and ignoring the fictitious person in the 
payees position, there was material for deciding the question, it was, in fact, 
neither decided nor even touched on—and it would, therefore, be ridiculous 
to treat this decision as affording any authority for the contention that a 
person in possession, under a forged endorsement, could effectively cross a 
cheque for any purpose whatever, even for that of protecting the paying or 


receiving banker. 
“ ACCOUNT PAYEE.” 


The case, Sir John continued, next touched the vexed question of 
“account payee,” for a definite decision on which he had been waiting 
for some fourteen years. When crossing the cheque specially to Williams 
Deacon & Co. the Economic Bank added with a rubber stamp, beneath the 
special crossing, “account Economic Bank,” and the plaintiffs contended 
that, even supposing the Economic Bank were, as holders, entitled to cross 
the cheque specially, the further addition, “ account Economic Bank,” was 
an unauthorised addition to the crossing—to the general crossing which 
the bank had converted into a special one, and that this constituted an 
independent, wrongful dealing with the cheque, and deprived the defendant 
bank of protection. The judge, however, declined to take that view. He 
said: “In my opinion these words are not in any sense an addition to 
the crossing. A crossing is a direction to the paying bank to pay the 
money generally to a bank, or to a particular bank, as the case may be, and 
when this has been done, the whole purpose of the crossing has been served. 
The paying bank has nothing to do with the application of the money after 
it has once been paid to the proper receiving banker. The words ‘account 
A.B.’ are a mere direction to the receiving banker as to how the money is to 
be dealt with after receipt.” As to the first point—the main point in this 
part of the judgment—namely, that the words “account payee ” or “ account 
A.B.” did not constitute an unauthorised addition to the crossing within the 
meaning of the Bills of Exchange Act, that was in accord with the answer, 
ot opinion expressed in question 443, Banking Practice, 5th edition. 
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THE SIGNIFICANCE OF THE WORDS. 


The use of such words was unquestionably unauthorised in the sense that 
there was no statutory authority for them, and no statutory effect annexed to 
them. Sir John thought the term unauthorised addition was rightly con- 
fined to alterations and additions which, on the face of them, purported to 
have a direct legal effect under and by virtue of the cross-cheque sections 
themselves, as, for instance, the addition of a general crossing to an 
uncrossed cheque, or the insertion of a banker’s name between the transverse 
lines of a general crossing. This was not the case with words such as 
“account payee.” As Mr. Justice Bigham pointed out, they had really no 
direct bearing or effect on the crossing, but when he went on to deal with 
the consequence of the words “account payee” and their relation to the 
paying and collecting bankers respectively, Sir John thought he rather 
minimised their significance. With regard to the paying banker, it was quite 
true that in ordinary cases, where the cheque was to bearer, or bore only one 
endorsement, the paying banker could not and was not bound to see to the 
application of the proceeds or take any notice of the words. But Sir John 
took leave to reserve his doubt whether the paying banker would not be 
bound to take notice of the words “ account payee” or “account A.B.” when 
there were on the cheque endorsements subsequent to that of the payee 
or A.B. which showed plainly that the cheque was being utilised contrary to 
the intention of the person who had put on the words, presumably the 
drawer—that was the bank’s own customer. So with regard to the collecting 
banker, Sir John very much doubted whether it could now be said that 
the words were a mere direction to the receiving bank as to how the money 
was to be dealt with after receiving. The formula he preferred was that it 
operated as a caution or notice to the collecting banker that he must take 
extra precautions, and satisfy himself that things were all right if the cheque 
was paid in by any person other than the one whose account was indicated 
by those words. - The words did not restrain the transferability nor the 
negotiability of a cheque. 

Sir John’s view was as follows:—Taking into consideration the unde- 
sirability of recognising in law the heresy of constructive notice with regard 
to negotiable instruments, so strongly denounced by Lord Herschell, and 
the fact that a cheque must not be an ambiguous or embarrassing document, 
the existence of the “ non-negotiable” crossing, with definite statutory 
consequence annexed to it, whose functions would be infringed if similar 
results were attached to this fungous growth, and the fact that the words 
themselves involving “an account” seemed directed to the banker and not 
to the transferee, he thought the court ought to, and he hoped would, set its 
face sternly against recognising this unwarrantable introduction as in any 
way restraining the negotiability of the cheque affecting a transferee with 
notice or putting him on enquiry. Whether the words touched the transferee 
or not, decision and reasonable construction alike pointed to their touching 
a banker—primarily the collecting rather than the paying banker. 





* Reports of these Lectures will be continued next month. 
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NOTES AND QUERIES 


A BRADFORD correspondent raises various 

NOTE ISSUES questions and asks for further information with 
IN ENGLAND AND : a 

SCOTLAND. regard to some of the points dealt with in the 

answer given, in the February number, to question 

No. 2 of the final practical banking paper set by the Institute in 

1904. The chief point on which further explanation is asked is 

the regulation of bank note issues in Scotland, both actually and 

as compared with the English system, and we append a memorandum 

by Mr. Barton on the subject, as it may be of interest to other 

readers :— 

You would find it beneficial to read the various Acts regulating 
the issue of notes in England, Ireland and Scotland. The Act 
regulating the issue in Scotland is 8 and 9 Vict., c. 38, in clause I of 
which you will find the following words: “and the said commis- 
sioners, or any two of them, shall certify under their hands to such 
banker the average amount when so ascertained as aforesaid 
and it shall be lawful for every such banker to continue to issue his 
own bank notes . . . to the extent of the amount so certified, 
and of the amount of gold and silver coin held by such banker at the 
head office, or principal place of issue of such banker, in the propor- 
tion and manner hereinafter mentioned.” Later in the Act it is laid 
down that the monthly average of the notes in circulation must not 
exceed the monthly average of the authorised issue and gold and 
silver coin held. Hence, the notes in circulation on any one day 
might exceed this limit. 

The conditions of issue of notes by the Scotch banks is dissimilar 
rather than similar to those regulating the note issue of the Bank of 
England :— 

The Bank of England may issue notes to a definite extent against 
securities; the Scotch banks may issue notes to a definite extent 
unconditionally. 

For every further note issued the Bank of England must hold 
bullion, and this bullion can be withdrawn from the Bank of England 
only by the holders of its notes. The gold and silver coin held 
by the Scotch banks at their head offices is not ear-marked in 
any way. 





EDUCATIONAL SECTION.—NOTES AND QUERIES. 417 


TO a query raised with regard to the answer 
to question No. 4 in the same examination paper, 
Mr. Barton, to whom we are indebted for the 
answer in question, sends the following reply :— 

The holder of a documentary bill cannot compel the drawer thereof 
to give him a letter of hypothecation. If the holder is the person 
to whom the bill was handed _ by the drawer for negotiation, he could, 
presumably, have declined to negotiate it unless he obtained such a 
letter. Not having done so, neither he nor any subsequent holder is 
able to obtain (except as a mere act of grace) the benefit which a 
letter of hypothecation confers. 


DOCUMENTARY 
BILLS. 


WITH regard to a suggestion which has been 
made to the effect that we should, with a view to 
assisting examination candidates, give an account of 
some of the commercial crises which occurred during the past century, 
we may say that among the writers who have already given such 
an account one of the clearest is Mr. R. W. Barnett, who gives an 
excellent resumé of the crises from 1825 to 1878 inclusive, in a prize 
essay published in the first volume of the Journal of the Institute of 
Bankers, pages 605-635. 


COMMERCIAL 
CRISES. 


> 
> 





SouTH AFRICAN TRADE.—The imports into Cape Colony for the year ended 
December last were £ 21,863,340, as against £34,685,020 in the previous 
year. The exports, including Transvaal gold, were 427,406,672, as against 
425,714,440. There was a comparative decrease in the export of specie 
amounting to £ 2,374,368, and an increase in the gold export of £ 3,575,007. 
The position, suggests the Cape Town correspondent of the Zimes, is that 
the country is recovering from the condition of excessive imports under 
which it has laboured in previous years, and is clearing its liabilities by 
exports. The process is necessary, but must cause great restriction until a 
balance is arrived at. 


EcyPpTiAN TRADE.—The Egyptian Customs returns for 1904, says a 
Reuter’s despatch, show that the exports for the year amounted to 
4E20,811,040, an increase of £E1,271,516 over 1903. The total value of 
cotton exported was £ 116,702,730, being an increase of £E1,025,916 over 
that in 1903. The increase in the export of cigarettes was from £E432,332 
in 1903 to £494,964 in 1904. The greatest falling-off was in sugar-cane 
(sugar), which showed a decrease of £E93,253. The imports in 1904 were 
Z4E20,559,588, against £E16,753,190 in 1903, showing an increase of 
4£,E3,866,398. The imports from Great Britain in 1904 were £ E6,990,689, 
against £E5,919,404 in 1903. 
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Monetary Review. 


A Steady Money Market.—Ingathering of the Revenue.—Large Receipts of 
Gold.— Decline in Money Rates Abroad.—Important Creations of 
Capital._— The Railway Half-year. 


ey S usual during the month of February, Lombard Street 
Kas% has been disturbed by the heavy displacements of cash 
incidental to the collection of the Government Revenues 
and the disbursements of railway dividends. It had 
been hoped that the effect of the ingathering of the 
Revenue would have been less pronounced this year, owing to the large 
lines of Treasury bills which were paid off in January, while the ease 
which characterised the Money Market at the end of December also 
induced hopes of easier conditions than usual during the first three 
months of the year. Asa matter of fact, however, the Revenue has 
come in with much greater rapidity than had been anticipated, and the 
fact that the proceeds have up to the present time been chiefly used for 
repaying amounts obtained on deficiency bills and ways-and-means 
advances, fully accounts for the comparative scarcity of floating supplies 
of credit in Lombard Street. When the final disbursement of the 
railway dividends has been made at the end of February, the net 
result is usually seen in a weakening of money rates, but during 
the process of distribution the preparations which have to be made 
by the various banks concerned in paying the dividends almost 
invariably tends to a stiffening of quotations for call loans, and in 
this respect the past month has certainly proved no exception. 
Throughout the month the market has been more or less 
dependent upon the Bank of England, considerable sums having 
been borrowed there at 34 per cent., while a small amount of 
discount business has also been transacted at the official rate. 
Discount quotations have been wonderfully steady, the rates seldom 
varying on either side of 23 per cent. for three months fine bills. 





| Market Rates—Best Bills. 





Floating |~ Date of 
Money. Three | Four Six q Alteration. 
Months. | Months. | Months. | 








cis? t 
January 24, 1905 . : | 2 24 25 


April 21, 1 
ov 2} P 904 


February 24, 1905. ; 2z5 











| 
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Yet, in spite of the comparative stringency of money and the 
steadiness of discount rates, it may be fairly said that a feature of 
the month has been the numerous indications of factors operating 
for easier monetary conditions, not only in this country, but at most 
of the European centres. The foreign exchanges have latterly 
moved favourably to us, and the Bank, as will be seen elsewhere, has 
gained considerably both in gold from abroad and in the return of 
cash from internal circulation, with the result that the position as 
disclosed in recent weekly returns is probably stronger than it has 
been for six or seven years past. On the Continent, the tendency 
of money rates: has been entirely in the downward direction; Berlin 
has been glutted with money in consequence of the proceeds of the 
Russian loan floated in Germany being lent in the market there, 
and on February 15 the German Bank rate was reduced from 4 to 
34 per cent., which is the lowest rate touched for nearly two years. 
Again, in France, we have the holding of gold standing at the record 
total of over 112 million sterling, owing to the huge influx of the 
metal from New York. 


Undoubtedly, these large shipments of gold from New York to 
Paris, together with the sums of bar gold sent from the London 
market, have gone far to liquidate the outstanding indebtedness of 
this country to France, and the effect has already been seen in a 
decided recovery during the month in the foreign exchanges, the 
Paris cheque advancing to about 25°21 and the Berlin cheque to 
20°50. At the time of writing there seems at last a reasonable 
likelihood of our own Bank rate being lowered very shortly to 24 per 
cent., and, so far as the figures of the returns are concerned, such a 
movement would certainly be justified. Here, for example, is a 
table showing the figures of the coin and bullion in reserve on each 
occasions during the last twenty years when Bank rate has been 
lowered from 3 to 24 per cent. :— 


Coin and Bullion. Reserve. 
February 15, 1888 . . £22,126,000 ‘ . £15,184,000 
April 17, 1889 . ‘ : 22,351,000 , ‘ 13,985,000 
July 1, 1891 ‘ ‘ ° 28,254,000 ‘ ‘ 18,245,000 
April 6, 1892. ‘ . 25,088,000 3 ‘ 15,449,000 
January 25, 1893 ° , 25,784,000 ° ‘ 17,364,000 
January 31, 1894 ‘ , 28,027,000 e ° 19,739,000 
April 7, 1897 . . , 38,397 ,000 ‘ ‘ 27,581,000 
June 29, 1898 . P 2 38,535,000 - ; 27,07 1,000 


At the present time the figures of the reserve stand, roughly, at 
about £ 30,000,000. 
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GOLD MOVEMENTS. 

At the beginning of the month there was a fair demand for bar 
gold on Continental account, but with the recovery in the Paris and 
Berlin cheque this entirely subsided, and as a result the Bank received 
something like £700,000 in bars, and, in addition, small amounts in 
sovereigns from Australia and Germany. The principal feature, 
however, was the shipment of £1,200,000 in sovereigns from Egypt 
and £1,000,000 from India, the former operation representing an 
unusually early return of sovereigns after the autumn drain. As the 
result of these movements the Bank has now received on balance, 
since the beginning of the year, nearly two millions, the figures being 
given below :— 


GOLD MOVEMENTS AT THE BANK FROM JANUARY 21 TO FEBRUARY 20, 1904. 


To South America . ° - £362,000 Bar gold bought. : . £699,000 
» Java ° ° : ° 54,000 From Egypt . ‘ ; . 1,200,000 
» Santos . . ‘ ‘ 30,000 » ee - . : . 1,000,000 
» South Africa . ° ° 25,000 » Australia . ; ; 15,000 
» Chili : . : . 6,000 » Bucharest . ; : 14,000 

p> entices » wae ‘ ' : 6,000 
. £477,000 » Germany. ; ° 5,000 
Net amount imported . . 2,462,000 








£2,939,000 £2,939,000 








GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO FEBRUARY 20, 1905. 








To South America . : . £942,000 Bar gold bought . ‘ . £699,000 
» Java ° ° ° ; 54,000 From Egypt . ‘ ° - 1,200,000 
» Santos . . ; ‘ 30,000 io Wi « ‘ . . 1,000,000 
» South Africa . : : 25,000 » Australia . ‘ ‘ 54,000 
» Chili : : : . 6,000 » Bucharest . : ° 40,000 

» Bab . ‘ : , 11,000 
; 41,057,000 » Germany. ‘ ‘ 10,000 
Net amount imported . . 1,957,000 | 








£3,014,000 | 


£ 3,014,000 





| 
SILVER. 

The market has been well supported, and the price of bars has 
risen to 28;,;d. per ounce for immediate delivery, and 27+44d. per 
ounce for forward delivery. Of late years the drift of events at this 
season has usually been towards dulness, owing to a reduction of 
buying orders for India, but the Indian Government is believed to 
have modified its policy to some extent this year, and will buy 
moderately throughout the twelve months. In consequence, the 
market has received help from this quarter, whilst purchases on 
account of Russia took place to some extent. 

The demand for the Indian bazaars, however, has moderated, and 
the tone is not too hopeful. Monetary demands have become more 
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pressing in India, a customary feature at this period of the year, and 
the Bank of Bombay in the four weeks has raised its minimum by 
two movements from 5 per cent. to 7 per cent. The competition 
for Council drafts is also very keen, and special sales of bills have 
been made at Is 4;%5d. 


MONEY RATES ABROAD. 


As we have already stated, the tendency of market rates of 
discount at all the Continental centres has been in the downward 
direction, the principal feature being the sharp drop in Paris and 
Berlin. At the latter centre, the Imperial Bank rate was lowered 
on February 15 from 4 to 34 per cent., and the question was even 
seriously considered of reducing it to 3 per cent. A decline to 
that level is, probably, only postponed for a week or two. Un- 
doubtedly, the Berlin money market has been chiefly influenced 
by the flotation of the last Russian loan for about 425,000,000, 
the condition of the loan being that the proceeds were to be 
chiefly, if not entirely, spent in Germany itself. Consequently, the 
issuing banks have had enormous sums to lend, and the result 
is seen in the decline in the market rate of discount in Berlin, 
which at one time fell to 1§ per cent. In Paris, the money 
market has also moved downwards, notwithstanding the preparations 
for various new loans, the effect of which has been counteracted 
by the large gold shipments from New York. At one time it 
was expected that another Russian loan for about £32,000,000 
would have been placed in France ere this, but the matter has 
undoubtedly been delayed by the serious internal political disturb- 
ances in Russia; and, at the time of writing, it would be difficult 
to say whether such a loan will see daylight shortly or not. 
Following are the rates of discount current at the principal Con- 
tinental centres as compared with a month ago :— 











Paris, Berlin. Amsterdam. Vienna. 
Market Rate, January 24,1905. . . | 24 2 2} | 3 
. February 23,1905 . . 1} 1} 2h | 3 
a -1 -§ -§ -— 





SOME FEATURES OF THE MONTH. 


Again, the features of the month have been of a political rather 
than a financial character. From a subsequent paragraph it will be 
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seen that fresh issues of capital have been fairly numerous, and in 
some directions, important. But attention has been more directed 
to the political situation in the Far East than to the monetary 
position at home, and the effect of foreign politics has been some- 
what curious. When the alarming outbreak in Russia on the 
memorable Sunday—January 22—became known, a serious set- 
back occurred in securities on the Stock Exchange, a set-back 
so sharp as to seriously affect the market valuation of our stocks 
a month ago. The depression was chiefly occasioned by appre- 
hensions of the extent to which the Paris Bourse would be affected 
by Russia’s troubles, and when it was found that French financiers 
were taking the matter calmly, a recovery quickly set in, and, in spite 
of the amount of attention directed to the situation in the Far East 
and the internal disorders in Russia, and notwithstanding the horrors 
caused alike by the shooting of defenceless men and women by 
Russian soldiers, and the outrage, on the other hand, committed by 
the revolutionists against the Grand Dukes, there has been a 
disposition to take a hopeful view of the entire matter as making for 
an early settlement of the Russo-Japanese war, while, at the same 
time, the view has been taken that the crippling of Russia’s power 
may not be without its effect in conducing to the peace of Europe. 
That this view has been also held by the Continental markets is 
evident from the comparative calmness, and even cheerfulness, which 
has characterised most of the Bourses. And although, both at Paris 
and Berlin the ease in money has been largely due to exceptional 
circumstances, there would probably have been much less inclination 
at those centres to discount bills freely if a more alarming view had 
been taken of the political situation. 


FRESH ISSUES OF CAPITAL. 


Notwithstanding the comparative stringency of money, fresh 
issues of capital during the month have been both numerous and 
important, and, in many instances, the response on the part of the 
public has been considerable. No doubt, the various flotations have 
been assisted by the upward movement in Consols and gilt-edged 
securities, which has afforded an indication of the market’s view, that, 
with cheaper money at hand, it will soon be difficult to acquire 
gilt-edged securities at the recent low level of prices. No fresh issue 
of Treasury bills has been made during the month, but there have 
been some renewal operations, and on February 20 a renewal of three 
and six months’ bills was effected at as low an average as £2 4s. 6d. 
and £2. 2s. 10d. per cent. respectively—thus affording a pretty fair 
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indication of Lombard Street’s views concerning the future value of 
money. Among the other issues of capital, one of the most striking 
perhaps was a Chinese Imperial loan for 41,000,000 in § per cents. 
at 97 issuing price. An extraordinary rush was made for this loan, 
the lists being closed within an hour of the opening, while the total 
is understood to have been covered over thirty times. Messrs. 
Speyer Bros. issued during the month £500,000 in Baker Street and 
Waterloo 4 per cent. perpetual debenture stock at 96, and this in 
turn was eagerly subscribed for. It was also known that the same 
firm was likely to issue ere long Rand Water Board stock for 
3,400,000 in 4 per cents. at about par, and also from 24 to 3 millions 
of stock in connection with the extension of the Grand Trunk 
Railway of Canada. Among English corporations, the largest 
amount offered was that of a million by the Belfast Corporation in 
34 per cent. stock at 98 per cent., and here, again, applications were 
on a very large scale, the stock going to a considerable premium in 
the house. The federal district of Rio de Janeiro issued a loan for a 
million in § per cent. gold bonds at 874, but this issue was made 
privately, no stock being offered direct to the public. The Buenos 
Ayres and Pacific Railway also issued to its present shareholders 
ordinary shares to the extent of 41,000,000 at par. The Canadian 
Northern Railway issued £600,000 in 4 per cent. consolidated 
perpetual debenture stock at 92. Other flotations during the month 
which may be briefly enumerated included a 5 per cent. gold loan 
for £1,000,000 of the State of Bahia at 914, while among Colonial 
flotations the Cape made a further issue of £2,135,000 in 34 per cent. 
stock at 98, and a small loan for £350,000 of 4 per cent. stock at 964 
was made by the East London (South Africa) Corporation. The City 
of Cape Town also made an issue of £210,000 in 4 per cent. stock 
at par, and the City of Bloemfontein £260,000 in 4 per cent. stock 
at 97. Messrs. Baring Brothers successfully floated £3,500,000 in 
34 per cent. debenture stock of the Mersey Docks and Harbour 
Board, the price of issue being 964. In addition to the flotations 
already mentioned, Messrs. Speyer Bros. also, in conjunction with 
their New York House, brought a loan of 75,000,000 dollars of 
Southern Pacific Railway first refunding 4 per cent. gold bonds. 
The greater part of the issue was, of course, taken in New York, but 
a considerable number of the bonds was also placed here. Among 
the few industrial flotations the principal as regards the extent of 
capital was the Piccadilly Hotel, Limited, with a share capital of 
£800,000, the main issue to the public consisting of £600,000 in 
44 per cent. first mortgage debentures. 
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RAILWAY HALF-YEAR. 


The following table, taken from the 7zmes money article, gives 
the main figures relating to the working of the leading English 


railways during the past half-year. 


It will be seen that a slight 


falling off in the receipts was in most cases offset by a reduction in 
The net revenue, in fact, was rather larger 
than for the same period of last year, but, in consequence of increased 
capital charges, some of the leading companies had to announce a 
slight reduction in the dividend. 


working expenditure. 


A.—STATEMENT OF THE GROSS RECEIPTS, EXPENDITURE, AND NET REVENUE OF 
THE UNDERMENTIONED RAILWAYS FOR THE HALF-YEARS ENDED DECEMBER 


31, 1904 AND 1903 :— 















































Receipts. Expenditure. Net Revenue. 
Cc 
1904. 1903. 1904. 1903. 1904. 1903. 
& & & & £ & 
Great Central 1,870,409 | 1,826,545 | 1,247,660 | 1,230,997 | 622,749 | 595,548 
Great Eastern .| 3,193,358 | 3,175,067 | 1,891,719 | 1,890,698 | 1,301,639 | 1,284,369 
Great Northern .| 3,066,112 | 3,106,439 | 1,975,308 | 1,998,295 | 1,090,804 | 1,108,144 
Great Western . | 6,399,704 | 6,321,887 | 3,789,925 | 3,741,757 | 2,609,839 | 2,580,130 
Lancs. & Yorks. .| 2,855,638 | 2,805,771 | 1,726,676 | 1,736,692 | 1,128,962 | 1,069,079 
Lond., B. & S.C. . | 1,798,867 | 1,785,496 | 966,637 971,290 | 832,230 | 814,206 
Lond. & N.-W. .| 7,573,127 | 7,670,629 | 4,753,227 | 4,819,494 | 2,819,900 | 2,851,135 
Lond. & S.-W. 2,796,535 | 2,775,183 | 1,648,120 | 1,634,015 | 1,148,415 | 1,141,168 
Midland 5,916,933 | 6,018,068 | 3,583,823 | 3,661,238 | 2,333,110 | 2,356,830 
North-Eastern .| 4,832,764 | 4,869,730 | 3,070,535 | 3,090,077 | 1,762,229 | 1,779,653 
South-Eastern & } e 
Chatham 1503,311 | 2,491,667 | 1,539,064 | 1,522,003 964,247 969,664 
Total - 142,806,818 |42,846,482 |26,192,694 |26,296,556 |16,614,124 |16,549,926 




















B.—RAaTES OF DIVIDEND AND AMOUNTS PAID AS DIVIDENDS ON ORDINARY STOCKS, 
WITH AMOUNTS CARRIED FORWARD BY THE ABOVE RAILWAYS, FOR THE SAME 


PERIODS :— 








Companies 





Rate per annum. 


1904. 


Dividends. 





Amount. 






Amounts 
Carried 
Forward. 















Great Central 

Great Eastern 

Great Northern . 

Great Western . . 
Lancashire & Yorkshire 
Lond., Brighton & S.C. . 
Lond., Chatham & Dover* 
London & North-Western 
London & South-Western . 
Midland . ; ; i 
North-Eastern . 
South-Eastern 





43 364,869 
4 337,261 
7 1,123,092 
3 3441431 
73 375,782 
43 151,366 
6 1,393,766 
8 522,991 
5% | 1,056,724 
6 902,955 
44 200,928 








& 


364,869 
337,261 
1,083,192 
321,469 
363,660 
151,366 
1,447,356 
507,979 
1,096,916 
920,957 
226,044 





6,232 
78,270 
47,732 
45,177 
31,048 
351376 
20,064 
84,533 
31,936 
56,062 
45,538 

5,078 


4 

5,678 
70,287 
41,161 
47,426 
32,841 
27,813 
26,965 
99,351 
32,053 
55,677 
55,110 

4,173 





Total 

















6,774,165 








6,821,069 











487,046 








498,535 





*4$ per cent. arbitration preference. 
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TRADE, ETC. 


The Board of Trade Returns for January show that business has 
made a very satisfactory start for the new year. Although no 
special circumstances favoured the month the imports were valued 
at £47,766,460, or an increase of 41,633,940, whilst the exports 
amounted to £24,989,777, or an increase of £906,412. The 
favourable character of these returns was accentuated by the fact 
that the exports of foreign and colonial merchandise were valued 
at £6,113,887, or an increase of £401,887. Of the expansion in the 
imports, the chief item was that of raw wool, which, with an increase 
of £897,830, practically represented 50 per cent. of the total shown. 
To a certain extent higher prices entered into this figure, but the 
quantity imported was considerably more than last year, and the 
greater part of the larger business fell to our South African and 
Australasian Colonies. Another important article in the imports 
was sugar, which increased £799,000, the greater part of the 
addition being the result of the rise in price. The most favourable 
feature of the export business was the general character of the 
expansion shown. Apart from a slight decline in coal and in ships, 
every item of importance showed an increase of some character or 
another. The leading articles exported were again cotton and 
woollen goods, where advances of £364,000 and £320,000 respec- 
tively were shown. As regards cotton goods, the movement is of 
course due to the improved condition of trade, now that prices of 
raw material have fallen to a normal level, while the improvement 
in the woollen business is no doubt mainly the result of the 
requirements of the belligerents in the Far East. 





»™ 
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ITALIAN BANKING.—It is stated that the Clerical Banco di Roma has 
decided to increase its share capital from 10,000,000 lire to 20,000,000 lire 
for the purpose of establishing branches at Alexandria and Cairo, and to bring 
its share capital more into proportion to the bank’s deposits, which now 
exceed 40,000,000 lire. The Societa Bancaria Italiana and associated banks 
at Genoa have agreed to take up 4,000,000 lire in shares of the new issue. 

TRANSVAAL REVENUE.—The ordinary revenue of the Transvaal for the 
six months ended December 31, says a Reufer’s telegram, amounted to 
£1,865,237 as compared with £2,100,501 for the corresponding period of 
1903, and the expenditure amounted to £1,911,158, as compared with 
£,2,033,428. The ordinary revenue and expenditure of the Intercolonial 
Council for the last six months of 1904 were £1,246,890 and £1,219,138 
respectively, 
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STOCK EXCHANGE VALUES. 


#RITING a month ago upon the course of Stock 
% Exchange values, we had to report a dull tendency 
in consequence of the sudden revolutionary outbreak 
in Russia; but the depression proved to be short- 
lived, and during the past month business in almost 
every department has expanded considerably ; the feature being the 
strong upward movement in first-class investment securities. 
Consequently there is a net appreciation to note in our list of 
representative stocks of no less than 31 millions, the exact figures 
being as follows :— 
Aggregate value of 325 representative securities on Jan. 20, 1905 £3,047,113,000 
” » ” ” » Feb. 20, 1905 — 3,078,253,000 





Increase . ‘ . : 431,140,000 

The rise has been led by Consols, which have advanced to within 
a fraction of the highest level touched either this year or last.. For 
the most part the buying may be said to have been of a good-class 
speculative description, financiers and others in touch with the Money 
Market purchasing in anticipation of easier monetary conditions. A 
genuine investment demand, however, has also been in evidence, and 
there seems ground for the rumour that a stimulus was given to the 
market for first-class investment stocks by the reinvestment of the 
proceeds of the sale of property in Ireland under the new Land Act. 
Following the lead of Consols, home corporations and colonial loans 
have appreciated, notwithstanding the large creations of new capital 
during the month. Prior charge stocks of English railways, which 
had fallen to an abnormally low level, have also showed signs of 
reviving, while the ordinary securities are higher, even when allowance is 
made for the deduction of dividends from many of the active stocks. 

Turning to the more speculative departments, it may be said 
that attention has been chiefly directed to Foreign Government 
securities and American railroad shares. As regards the former 
department, the feature has been the strength of Japanese bonds 
which have been bought in anticipation of peace. South American 
loans have also been good, Argentines and Brazilians showing 
considerable improvement. In the American market the buying 
has been chiefly on New York account, but a _ considerable 
speculative interest exists here, and nearly all the leading issues 
are higher than a month ago. 

In the miscellaneous markets, bank shares form a notable 
exception to the general appreciation, but naturally enough the 
influence which has acted beneficially upon the Stock Markets at 
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large—namely, the prospects of easy money—has not been without 
its adverse effect upon shares of the leading banks. A considerable 
improvement is registered in the shares of telegraph and telephone 
companies. In the mining market business has been almost at a 
standstill, and South African shares have steadily drooped. The 
effect is somewhat obscured in our general valuation, for the reason 
that Rio Tinto and some other copper mining shares advanced 
sharply during the month, 
TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
[o00’s omitted.] 





























——— | Market Values. Comparison. 
Amount (Par —— - ———_——-——_—_—_- -——___—_—___——__ — | a 
vas | Jan. 20, 1905.|/Feb. 20, 1905. Increase. Decrease. | Decrease. 
| 
~ ' 4 £ £ & Per Cent. 
800,194 | 14 ee ant Indian| 736,418 751,773 15,355 - + 21 
unds | 
36,379 | 8 Corporation (U.K.)| — 37,913 38,156 243 + 06 
Stocks 
49,417 | 11 Colonial Gov. do.| — 50,340 50,853 513 + ro 
29,823 | 5 Do. Inscribed do.| — 30,606 30,909 303 + 10 
928,539 | 30 Foreign Gov. do. 844,063 | 849,963 5,900 « | @88 
213,007 | 19 British Rail. Ord.| 258,676 261,554 2,878 ‘ia | + IT 
171,118 | 14 Do. Debenture do.| 183,151 186,256 3,105 | + 19 
128,803 | 13 Do. Preference do.| 167,348 168,679 1,331 + o8 
47,010 | 7 Indian Railway do. 56,814 57,219 405 + OF 
56,014 | 8 Railways in British 43,215 43,245 30 + 07 
Possessions do. 
89,000 | 10 American Ry. Shs. 105,617 107,300 1,683 + 16 
59,545 | 12 Do. Bonds (Gold) . 51,465 51,917 452 + 09 
7,605 | 5 Do. do. (Stg.) . 8,597 8,621 24 + 03 
19,516 | 12 Foreign Railways . 19,203 19,861 658 cana + 34 
84,216 | 9 Do. Obligations . 59,745 59,859 114 ad | + 02 
35,390 | 30 Bank Shares, 7.e. 
—_ 1o British Bank Shs. 44,827 43,954 sos 873 - 9 
_ 4 Australasian do. 10,306 10,315 12 wan + O1 
— 6 Other Colonial do. 9,470 9,589 119 + 13 
_ 10 Semi-Foreign do. 17,650 17,908 258 oe + S39 
7,038 | 8 Corporation Stocks 7,348 7,341 “ae 7 oa 
(Col. and For.) 
6,167 | 8 Finan. Land . a 11,512 10,700 oe 812 - 71 
10,842 | 4 Gas , “a 30,932 30,459 ia 473 - V5 
3,956 | 14 Insurance. ° 18,586 18,533 ens 3 aoe 
6,055 | 7 Coal, Iron & Steel| 11,038 10,995 om 43 | - 04 
20,716 | 6Can.and Dock . 82,399 82,943 544 hai | +07 
4,529 | 8 Breweries . : 11,072 10,874 ae 198 | -— 18 
9,944 | 15 Com. Industrial,etc. 34,689 34,741 52 ; | + o2 
8,810 | 10 Mines (chiefly S. 51,694 50,642 one 1,052 - 20 
African) 
4,966 8 Shipping = ° 7,617 7,738 121 aia + 16 
17,914 | 9 Telegraph and (| 19,407 19,755 348 ‘ns + 18 
Telephone 
4,066 | 11 Tram.and Omnibus 3,885 3,918 33 + o'9 
8,553 | 10 Waterworks. . 21,510 21,630 120 + 06 
| 34,601 3,461 Average 
Less decrease one “ 3,461 increase 
ied seal ae — ees EDEN aie per cent. 
2,868,932 | 325 Totals |£ 3,047,113 £ 3,078,253 | 431,140 Net increase +10 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 





AMERICAN TRADE.—The Bureau of Statistics of the United States Govern- 
ment department of commerce and labour has issued the preliminary 
statement of the total values of imports and exports of the United States for 
the calendar year 1904. The total imports exceed in value those of any 
previous recorded year, having amounted to $1,035,907,370, an increase of 
$40,413,043 over 1903. This increase is more than accounted for by the 
increased importations of merchandise free of duty, which exceeded those of 
1903 by $53,180,008, and were for the first time in recent years larger than 
those on which duties are paid. The imports of dutiable merchandise were 
less than during 1903 by $12,766,965. The total exports for the year 
amounted to $1,451,352,745, or $33,400,338 less than in 1903. ‘Together 
the imports and exports for the year amounted to $2,487,260,115, representing 
the largest total of foreign trade in merchandise that the country has ever had. 
The excess of exports over imports was $415,445,375, compared with 
$489,258,756 in 1903. The movement of gold during the year was 
exceptional, and resulted in $36,335,181 more being sent abroad than was 
received from abroad. In exports there was an increase of $76,791,581, and 
in imports an increase of $19,535,538 compared with the previous year. 
This was due to the fact that large amounts of gold were received at the 
Pacific coast from Japan in payment for war material, and still larger amounts 
were shipped to Europe from the Atlantic coast in connection with the 
Panama Canal purchase, American participation in foreign government 
loans, etc. In addition to this, large shipments were made to Cuba in 
connection with that country’s loan, and to Argentina on British account. 


Austria.—The Vienna correspondent of the Zimes supplies an illuminating 
article on the economic condition of Austria-Hungary during 1904. He states 
that the year 1904 shows a slight but distinct recovery of Austro-Hungarian 
home trade and industry from the depression of previous years. It is 
impossible to say how far this general improvement indicates the return of a 
period of prosperity, for the year 1995 is the last of the long era covered by 
the commercial treaties of 1891, and the latter half of the current year will 
probably be occupied by preparations for the modified conditions which will 
come into play at the beginning of 1906. The improvement in trade and 
industry in 1904 was, to some extent, reflected in the finances of the State, 
inasmuch as taxation, both direct and indirect, yielded spontaneously sums 
considerably in excess of the estimates. This increase, however, was not 
sufficient to prevent deficit, and it is to be feared that when the returns for 
1904 are finally audited they will show a shortage of revenue as compared 
with expenditure amounting to at least £750,000. It may be taken as 
certain that, despite the expansion of revenue, an era of deficit has begun in 
Austrian finance, and that in Hungary great efforts will be needed to maintain 
financial equilibrium. These efforts will be rendered the more arduous in 
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both countries by the impending issues of stock and by the consequent 
charges for interest and loss on floating. Austria will require to contract 
some £25,000,000 of new debt during 1905-06, and will thus add nearly 
£,1,000,000 to her annual expenditure ; Hungary will also need to issue 
loans amounting to £ 8,000,000 or £9,000,000 at least. The situation, 
therefore, calls for strict economy, as the limit of taxation has already been 
reached in Austria and nearly reached in Hungary. As regards banking and 
financial transactions generally, the year 1904 will probably prove to have 
been more profitable than 1903. The State bank has still further strengthened 
its position, and its metallic reserve now stands higher than that of any bank 
in Europe except the Banque de France. The Austrian Creditanstalt for 
trade and industry has extended its operations, while the Wiener Bankverein 
has concluded a working alliance with the Banca Commerciale Triestina, 
and has increased its capital by some £800,000 to a total of £ 4,400,000, 
which places it nominally on a level with the Creditanstalt and with the 
Landerbank, which has also raised its capital to the same total. The Magyar 
Hitelbank, or general Hungarian Creditbank, of Budapest, is also about to 
increase its resources by raising its capital of about 41,400,000 to £ 1,900,000. 
This operation must be regarded as a sign of growing industrial enterprise in 
Hungary, as the Magyar Hitelbank is closely interested in a number of 
Hungarian industries and has been encouraged to increase its capital mainly 
by the favourable results hitherto attained. 


Cuitian Currency RerorM.—The Diario Oficial of Chile has published 
a law postponing until January 1, 1910, the term fixed for the conversion of 
paper money, but if previously to January 1, 1910, the average rate of 
exchange shall have been 16§d. during six months the president shall order 
conversion to take place within the following six months, provided there are 
sufficient funds for that purpose. The issue of legal tender notes is to be 
increased by 30,000,000 pesos. The law also provides for the constitution 
of a conversion fund, and for the transfer to banks in Europe and in the 
United States of America of existing gold values and those still to be 
accumulated. This fund is to be added to until it reaches the sum of 
80,000,000 pesos. 

RussiAN Financiat Position.—More than usual interest attaches to the 
Russian Budget this year, in view of the strain which is being put upon the 
finances of the country by the military operations in the Far East.. A Reufer’s 
despatch from St. Petersburg furnishes a comprehensive report of the Budget 
statement. Of the sources of revenue indicated in the Budget for 1905, says 
this despatch, direct taxes are estimated to produce 139,361,354 roubles 
(£13,936,135) indirect taxes, 399,838,500 roubles (£ 39,983,850) ; duties, 
105,324,374 roubles (410,532,437) ; State monopolies, 592,791,300 roubles 
(£59,279,130) ; State domains, 579,994,897 roubles (457,999,489) ; while 
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a sum of 159,735,193 roubles (415,973,519) is estimated to be derived from 
miscellaneous sources. The various branches of ordinary expenditure are 
estimated as follows :—State debt, 303,018,190 roubles (£ 30,301,819) ; Holy 
Synod, 28,952,790 roubles (£ 2,895,279); Imperial Household Ministry, 
16,127,920 roubles (£1,612,792); Ministry of War, 367,054,867 roubles 
(£36,705,486) ; Ministry of Marine, 116,637,050 roubles (411,663,705) ; 
Ministry of Finance, 341,640,895 roubles (434,164,089); Ministry of 
Agriculture, 47,322,933 roubles (44,732,293); Ministry of the Interior, 
108,603,833 roubles (£10,860,383); Ministry of Public Instruction, 
43,068,486 roubles (£4,306,848); Ministry of Ways of Communication, 
448,299,104 roubles (£44,829,910); and Ministry of Justice, 48,954,629 
roubles (£ 4,895,462). The statement of the Minister of Finance points out 
that the Budget, in accordance with the law of 1890, includes no credits for 
immediate war expenditure. The Minister calculates that, if the war con- 
tinues throughout 1905, part of the money for such expenditure is already 
raised, while the remainder can be raised without difficulty. By the end of 
the year a total sum of 621,000,000 roubles (£62,100,000) was produced by 
the extraordinary war credits opened by all the departments of the Adminis- 
tration. This will partly cover the expenditure for 1905. The ready cash in 
the Imperial Treasury in January, 1904, amounted to 352,400,000 roubles 
(£35,240,000), which, by retrenchment in State expenditure, by the issue of 
5 per cent. and 3°6 per cent. Treasury bills, and after deducting extraordinary 
expenditure, was raised to 717,400,000 roubles (£71,740,000), which was 
utilised for war expenditure in 1904. As compared with 1904, the estimated 
expenditure for 1905 shows a decrease of 65,500,000 roubles (46,550,000). 
There are increases in the War Office and Admiralty estimates, the State 
debt and the estimates for the Ministry of the Interior, and decreases in the 
estimates of the Ministries of Finance and of Ways of Communication, 
especially in the former. Under the heading of extraordinary railway 
expenditure is included a sum of 10,000,000 roubles (41,000,000) for 
converting the Siberian Railway into a double track. An additional sum 
of 1,800,000 roubles (£180,000) is assigned on account of the Trans-Baikal 
Railway. The estimated ordinary revenue for 1905 is about the same as 
that of 1904, but falls short of the actual receipts for 1903 by 54,800,000 
roubles (45,480,000). Referring to the financial and economic position of 
Russia, the Minister of Finance states that all the daza are calculated to 
strengthen rather than shake confidence in the finances of Russia. Eleven 
months after the beginning of the war the monetary system of the Empire 
remained perfectly steady and the price of the rouble remained unchanged. 
Through the realisation of the 5 per cent. Treasury bonds abroad the amount 
of gold in the Treasury rose from 1,058,000,000 roubles (£105,800,000) at 
the end of 1903 to 1,237,000,000 roubles (4£123,700,000) on July 14, 1904, 
and this amount had not decreased up to December 21. This state of the 
gold reserve was a favourable symptom. 























oer cath Se aaa « 


431 


Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES, 
3 Moorgate Street Buildings, E.C. 
February 3, 1905. 


S1r,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 1oo:— 





Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°7 
1885-1894= 69 February, 1895 = 60°0 
1890-1899= 66 July, 1896 = 5972 
1895-1904= 67 July, 1900 = 76°2 

— December, 1903 = 70°0 
1884 = 76 January, 1904 = 704 
1896 = 61 June, 1904 = 694 
1897 = 62 July, 1904 = 69°9 
1898 = 64 August, 1904 = 704 
1899 = 68 September, 1904 = 70°7 
1900 = 75 October, 1904 = 710 
1901 = 70 November, 1904 = 71°2 
1902 = 69 December, 1904 = 70°9 
1903 = 69 January, 1905 = 71°2 
1904 = 70 


During the past month there was very little change for the various kinds 
of corn, and prices were well maintained on the whole. Among animal food 
products beef ruled somewhat lower, while bacon had a sharp advance. 
Sugar had a fresh rise, and German beet was worth 155. 114. per cwt. f.o.b. 
at the end of January, against 14s. 5d. at the close of 1904. Common tea 
was firmer, but coffee rather weaker. 


Metals showed scarcely any alteration in the aggregate, but London house 
coal rose 1s. per ton, and Newcastle steam coal advanced, owing to the 
German miners’ strike, losing, however, part of the rise. Cotton had only 
moderate fluctuations, and stands practically on a par with the end of 
December. Fine wool was barely maintained, and coarse Colonial wool 
declined about 1o per cent., though English wool has not yet been much 
affected by this fall. In the case of “sundry materials” tallow, linseed oil, 
and petroleum were slightly cheaper. 


Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1885-1894. 1895-1904. 1895. 1896. 1900. 1903. 1904. 1905. 
Average. Average. Average. Feb. July. Feb. Dec. Dec. Jan. 
Food . 8&4 72 66 6378 600 653 65°3 69°! 70° 
Materials 76 67 68 57°0 586 819 734 72°3 720 


31° 
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There is not much change in the general position of trade in this country, 
though the disturbances in Russia and the German strike may have had an 
unfavourable influence on the Continent. 

Silver.—The prices and index-numbers compare thus (60°84d. per oz., 
being the parity of 1 gold to 15} silver= 100) :— 


Index- 
Price. Number. 


Average, 1885-1894 . : é . 42}. 69°4 
Average, 1895-1904 ° . ° m 27}a. 448 
Average, 1896. : , , : , 303d. 50°5 
End December, 1900 . . . . 29 "5d. 48°6 
Lowest, November, 1902 . . ° ° 21} hd. 35°6 
End December, 1903 ° , , : 26}a. 42°9 
End May, 1904 ° ° ° . ° 258d. 417 
End November, 1904 . ° . . 271d. 448 
End December, 1904. , . ° 283d. 46°6 
End January, 1905 . 271 4d. 45°9 


Yours faithfully, 
A. SAUERBECK. 


muennnudu 


MUNICIPAL BORROWING. 
Corporation of Accrington, 
Borough Treasurer’s Office, 
February 4, 1905. 

Dear Sir,—In your January issue appears a letter from Mr. Felix 
Schuster relating to municipal borrowing, which is a subject in which I take 
a deep interest. His letter is designed to correct a mistake in the report of 
his speech at the Institute of Bankers. It is to be feared that even the terms 
of his correction disclose but an elementary acquaintance with the subject, 
and his remarks relate only to a supposititious case. His words are: “I 
doubt whether corporations having borrowed money for a specific purpose 
have the power to lend the proceeds of such borrowing to other corpora- 
tions.” Surely there is very little meaning in this sentence in the absence 
of definitions. Not only may Mr. Schuster have that doubt, but all your 
readers may be quite sure that, unless the specific purpose is that of lending 
to other corporations, no such power exists. 

For example, if the specific purpose is that of building a new school, 
then many corporations had power to raise money for the purpose of 
lending it to school boards. 

The Local Government (England and Wales) Act, 1888, contains specific 
power to county councils to lend for well-defined purposes, but, unless 
Mr. Schuster has in his mind some case of transgression by a municipality, 
his words have no meaning. The last sentence in his letter it may safely be 
said does not apply to any corporation in this country. 

It is beyond the region of doubt, it is in fact u/tra vires, for one corpora- 
tion to borrow money for, say, public works of their own, and then to proceed 
to lend such money to other corporations. 
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I have a wide acquaintance with municipal corporations, and venture to 
ask Mr, Schuster whether there is a single case in the whole country which is 
guilty of this supposed offence. 

Yours faithfully, 
J. Beckett, 
Borough ‘Treasurer. 

[A banker of Mr. Schuster’s experience is scarcely likely to have used 
the phrase he did without a well-defined instance in his mind. In more 
than one quarter the belief obtains that there have been occasions when one 
corporation having raised a large sum a part of the temporarily unused portion 
has been lent for a short period to another corporation.—Ep. 2.47.) 


STAMP DUTIES, ETC. 
February 9, 1905. 

Sir,—It is the custom of the Scotch banks when a deed in their favour, 
such as a guarantee, has to be signed by a party resident in England, to have 
it executed according to the forms required by the law of England as well as 
by those in use in Scotland. The following is a specimen guarantee, and I 
shall be obliged by your kindly saying in an early issue whether there is any 
need for executing the deed in English form, or whether execution in Scotch 
form is sufficient, as, if execution in English form is necessary, would not the 
stamp duty required be ros., and not 6d., the deed being under seal ? 


Specimen Guarantee. 

“To the Blank Bank, 

“ Edinburgh. 

“Gentlemen,—I, Alexander Bruce, 40 Castle Street, Liverpool, hereby 
“guarantee you payment, with interest, of all sums advanced or to be 
“advanced by you to Charles Duncan, 2 High Street, Edinburgh, providing 
‘my liability does not exceed three hundred pounds and interest thereon. 
‘In witness whereof I have subscribed these presents, at Liverpool, the fourth 
“day of June, nineteen hundred, before these witnesses, Edward Fraser and 
“George Hunter, both clerks to the Old Bank, Limited, Liverpool. 


“(Signed) ALEXANDER BRUCE. 
“ [-DWARD FRASER, witness (signed). 
“ GrorGE HUNTER, witness (signed). 
“ Signed, sealed and delivered by the above named ALEXANDER BRvcE, 
‘before and in presence of— 
“ EpwarD Fraser, Clerk, Old Bank, Limited, Liverpool (signed). 
“Grorce Hunter, Clerk, Old Bank, Limited, Liverpool (signed).” 
I shall be further obliged by your opinion as to whether a deed assigning 
to a bank absolutely a policy of assurance on a customer’s life, bearing to be 
granted “for certain good and onerous causes and considerations, no purchase 
money being paid,” which is in reality granted in security of sums advanced 
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or to be advanced by the bank to the assured, but which is not qualified by 
a back letter or back bond, is correctly stamped with a duty of ros. On 
page 134 of the sixth edition of the Handbook of Bankers’ Law, by 
Henry Robertson (regarded as a standard work by Scotch bankers), the 
duty of ros. is said to be sufficient, no matter what the face value of the 
policy or the amount advanced against the security may be, but no authority 
is quoted in support of the statement. 


On a policy so assigned becoming a claim, has the insurance company 
any right to go behind the assignation and enquire the true purpose for 
which it was granted with a view to insist, if it prove to be a security deed, 
on mortgage duty of 2s. 6d. per cent. on the amount intended to be secured 
being paid? 

Apologising for troubling you with such a long letter, and thanking you 
in advance, 

I am, 
Yours faithfully, 


STAMPS. 


|The points raised by the correspondent are not quite clear but they 
appear to be :— 

1. Whether a guarantee is by the English practice required to be under 
seal, and if so, what is the duty on such guarantee under seal. 

2. Whether an assignment of policy which is absolute in form, but 
which is really given to secure a sum lent and therefore redeemable, 
is sufficiently stamped with duty ros. 

3. The right of enquiry by an insurance company as to the stamp duty 
on the assignment. 


In answer to question 1, the English practice is not to require such 
instruments under seal, but they are usually given under hand only, and thus 
chargeable with duty 6d. If, however, they are prepared for execution under 
seal, the duty to be impressed is 10s., if the form given is used. 


In answer to question 2, the assignment would be chargeable with 1os. 
duty if it is accompanied by some instrument of defeasance qualifying the 
absolute assignment, such instrument of defeasance bearing the duty at 25. 6d. 
per cent. on the amount to be secured. If, however, there is not any such 
instrument of defeasance bearing the 2s. 6¢. per cent. duty, then such duty 
must be paid upon the assignment. 


In answer to question 3, the insurance company is obliged to see that the 
instrument assigning a policy is duly stamped, and they are therefore right in 
asking what are the considerations for the assignment, and if it appears that 
the instrument was in fact a security, the company would be within its right 
in requiring the deed to be stamped with the ad valorem duty, or adjudicated 
by the Commissioners of Inland Revenue.—Ep. B.M.] 




















eo 








CORRESPONDENCE, 435 


STAMPING CHEQUES. 


Macclesfield, 
February 18, 1905. 
Dear Sir,—“ Branch Manager” would have us believe that by a stroke 


(surely not of the pen) a scheme could be adopted which would do away 
with a stupendous waste of labour, and therefore save the Government 
enormous expense, at the same time enabling banks to show even still more 
tempting balance-sheets. 

“Stupendous” and “ enormous’ 
attention. 

While the suggestion itself is to be appreciated, before wishing that the 
proposition may bear fruit we must consider whether there would be on 
balance an advantage, and, if so, whether the hypothetical gain would be 
sufficient to outweigh the inconvenience which the change would cause to 
the banks and the public. 

Now the work of stamping cheques must be more or less mechanical, 
whereas that of calculating the duty from returns would be clerical. Hence 
we see that although numerically the staff might be decreased, the total 
wages of the dismissed officials would perhaps be barely sufficient to pay for 
the skilled labour which the new system would demand. 

“Branch Manager” says: ‘The Revenue, in dealing with the banks, 
would have perfect confidence in accepting their statements as to the 
number of cheques issued year by year.” The Government would 
undoubtedly check such statements, otherwise they would not be doing their 
duty, and, no matter what method of inspection was resorted to, it would 
only involve additional expense. Therefore, without figures, we can pretty 
accurately judge that there would be little or no gain to the Revenue by the 
acceptance of “ Branch Manager’s” proposal. 

But, to enable us to consider the matter very briefly from a banker’s 
point of view, we will assume that there is a slight margin of advantage. 

Besides the extra work which the new system would involve, it is more 
than probable that returns would have to be sent in for the half-years ending 
June 30 and December 31, periods of the year when the pressure of work is 
high enough not to admit of any profitless labour. To set off against this 
that banks would have the use of a comparatively infinitesimal amount now 
locked up in cheque books seems scarcely to justify the proposed change. 

The interest lost on this sum cannot be more than a sovereign or two 
per office, and even this amount could be minimised by orders for books 
being sent to the printers at more frequent intervals. 

Moreover, the system would encourage the irregular practice of using 
scraps of paper instead of the printed cheque forms. 

Why not “let well alone.” 


+] 


are big words, and certainly invite our 


I am, Sir, 
Yours truly, 
“BANK CLERK.” 
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Reviews of Books, etc. 

WE have received Zhe Position of the Post-office Savings Bank and How 
to Deal with its Deficit of £11,000,000, by Alfred Marks, formerly general 
manager of the Central Bank of London (published by Clement Wilson, 
Norfolk House, Norfolk Street, W.C.).—This brochure contains a trenchant 
attack upon the system under which the Post-office Savings Bank is worked, 
and merits attention from the experience of the author as a practical banker. 

THE twenty-ninth issue of the Annual Insurance Digest (published by 
T. J. W. Buckley, Post Magazine office) has just appeared.—As its name 
implies, the handy little book offers a very valuable digest of the accounts of 
insurance companies. Classifying these into four departments— life, industrial, 
fire and accident—a digest is given in each section of the revenue account 
and balance-sheet of each company, arranged in such a manner as to be easily 
referred to. A summary of valuations is also supplied, whilst special 
information regarding certain companies is to be found in the reference notes 
at the end of the work. Compiled for ready reference by agents and others 
engaged in insurance business, it is admirably suited for its purpose. 


Hazell’s Annual, 1905 (Hazell, Watson & Viney, Limited, 52 Long Acre, 
W.C.; and Hodder & Stoughton, 27 Paternoster Row).—This well-known 
publication has reached its twentieth year of issue, and each succeeding 
volume marks an advance in its scope and general usefulness. As intended 
by the compiler, the annual is encyclopedic in character, and its special aim 
is to supply all the information that the average reader will need during the 
current year which can in any way be associated with “men and topics of 
the day.” One of the best features of this periodical is the excellent and 
copious index, which greatly facilitates reference, while the arrangement of 
the information in alphabetical order is in itself a distinct advantage. 

WE have received a copy of the third labour-saving number of the 
Engineering Magazine. As in the case of the previous numbers it is double 
the size of the usual magazine and contains many excellent articles profusely 
illustrated. ‘The February number has also come to hand. 





” 
_ 


THE Standard Bank of South Africa has opened an agency in New York 
at 40 Wall Street. 


Tue Metropolitan Bank (of England and Wales), Limited, announce that 
Mr. James Tertius Collins has retired from the board and that Mr. Henry 
Cromwell Field has been appointed to the vacancy thus created. 























Obituary. 


M. HENRI GERMAIN. 





‘Tne best epitaph of this great man of finance, who died on February 2 
last, lies in the sentence “He created and built up the Crédit Lyonnais.” 
Few men have impressed their personality upon a great institution so 
markedly as M. Germain did upon the great bank he worked and controlled. 
From the date of its formation until within a few days of his death, although 
he had reached the almost patriarchal age of eighty-one, his interest in the 
operations of the Crédit Lyonnais never flagged, and, ably as he was seconded 
by men of great ability, his was the mind that laid down and settled the 
broad principles upon which its policy was conducted. Few people on this 
side of the Channel appreciate the great benefits accruing to France from 
the great institution which has been reared and buttressed by the work of 
M. Germain. 

Born at Lyons on February 19, 1824, the creation of the Crédit 
Lyonnais did not become a fact until July, 1863, although one may imagine 
that the scheme had long been a dream of its founder. At that time France 
was feeling the full effect of the prosperity of the period which followed the 
! Treaties of Commerce of 1860, and the district surrounding Lyons, with its 
important industries connected with the Far East and the Levant, was an 
excellent cradle for an institution which was to blossom forth into one of 
world-wide importance. Three years after its foundation a branch was 
opened in Paris, but this only remained a subsidiary office until after the 
Franco-German War, when the head office was removed to that city. The 
constitution of the company was changed in April, 1872, and in the same 
year an agency was opened in London. The most important stage in the 
, career of the bank was, however, reached in 1882, when, owing to the 
collapse of the Union Générale, a great crisis swept over the French financial 
world. Until this time the Crédit Lyonnais, in harmony with the policy of 
similar French institutions, had taken a considerable interest in the formation 
j and development of industrial undertakings and other financial schemes. 
The strain thrown upon the institution in the crisis by the necessity of 
" meeting the demands of creditors at sight, when so much of its assets were 
locked up in securities not easily realisable, made a great impression upon 
M. Germain, and he made no secret of his determination to put an end to 
\d the chance of the danger arising again. Ina great measure he chose the 
English banking system as his pattern, and he swept away once and for all 
the old systems of “participations” in syndicates for the “assistance” of 
enterprise, and gradually changed the institution into one which was based 
upon purely banking operations, in which the chief aim was to conduct such 
a business that the assets should be always liquid. As a French writer 
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happily expresses it, “The crash of 1882 was the road of Damascus to 
M. Germain.” 

To carry out this change, however, was no light task, as the bank by 
1882 had become a great undertaking, with 100 million francs of capital, and 
deposits and current accounts exceeding 265 million francs. The work, 
however, was carried through most successfully, and as a result the business 
since 1882 has grown by leaps and bounds. Bills discounted, which in 
1883 amounted to 172 millions, rose to 1,026 millions in 1904, whilst loans 
upon securities and advances in the same time rose from 220 millions to 
1,482 millions, the greater part of this increased business being rendered 
possible by the rise in the deposit and current accounts from 265 millions to 
1,226 millions. ‘The English pattern of banking was not slavishly followed, 
and the Crédit Lyonnais pursued the Continental policy of advising and 
directing the investments of its clientele in securities, and for this purpose it 
had a system of “ études financiéres,” under which the questions surrounding 
such investments were subjected to the most minute criticism by financial 
experts. To have effectively achieved such a remarkable transformation in 
the policy of the institution would alone stamp M. Germain as a financier of 
the first rank, but he did more, for by dint of his care and management, the 
bank extended its operations abroad, and now draws to itself no inconsiderable 
proportion of the international banking business of the world. Indeed, it is 
safe to say that no such other banking institution exists in the world, which, 
whilst dominating the banking business of its native country, at the same time 
has secured a large share of the great exchange business which is carried on 
between the great <ommercial nations. All this was achieved in half the 
lifetime of one man, in the face, at times, of the most strenuous opposition, 
both on the part of shareholders in the bank and outsiders. On occasions, 

i even the French Government has expressed its dissatisfaction with the policy 
| pursued by the institution, and yet through all these difficulties M. Germain 
HII victoriously carried out his plan, and at his death there is no question as to F 
Hl the wisdom of the course pursued, or the flourishing condition of the institu- } 
Hi tion he loved so well. At one time a politician of some importance, | 
- M. Germain in the early nineties withdrew from the arena, and contented 

himself with purely financial affairs. 
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Hotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wail, London, E.C. ' 





THE Epiror invites Bank Managers and other correspondents to send him their Bank \3 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
| upon current matters affecting, directly or indirectly, banking interests. Letters from 
1 correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Bank Reports, Meetings, etc. 


ANGLO-FOREIGN BANKING COMPANY, LIMITED. 


THE directors herewith present to the shareholders the thirty-third annual report, balance- 
sheet and profit and loss account for the year ending December 31, 1904, showing a gross 
profit of £62,690. Is. 9d., including £3,941. 11s. 8d. brought forward from last account. 
After deducting the current charges and rebate, providing for bank premises redemption 
fund, income-tax, and bad and doubtful debts, there remains the sum of £39,585. 19s. 2d. 
for appropriation. From this sum £10,500 have been paid as interim dividend, leaving 
£29,085. 19s. 2d., which the directors propose to apply as follows :—£10,500 to payment of 
a dividend of 3s. 6d. per share; £9,000 to payment of a bonus of 3s. per share, making the 
total distribution for the year 10s. per share, or a little over 7 per cent. per annum on the 
capital of the company ; £ 5,000 to reserve fund, which will then stand at £130,000 ; £4,585. 
19s. 2d. to profit and loss new account. 


Balance-sheet, December 31, 1904. 





LIABILITIES. 

Capital—60,000 shares of 47 each, oy me . = J , . £420,000 0 0 
Reserve fund ° . ‘ er ee , ° 125,000 0 oO 
Deposits, loans, etc. . ‘ ° ° . . ‘ 694,988 10 1 
Liability on bills negotiated per contra . . ‘ ° . ° ‘ 2,034,125 5 6 
Current accounts . . ° ‘ ‘ ‘ , ; 300,474 12 6 
Acceptances per contra . . ; ‘ . . ‘ ‘ : 653,299 2 10 
Bank premises redemption fund . , ‘ ° ‘ ‘ ° ° 24,549 18 8 
Rebate . . . ‘ , ‘ ‘ . , . P 1,586 10 II 

Profit and loss, £30,585. 19s. 2d.; deduct interim dividend paid to 
June 30, 1904, £10,500 . ° ‘ ‘ ‘ P ‘ , . 29,085 19 2 
$4,283,109 19 8 

ASSETS. 

Cash and loans for short periods . ° ‘ ‘ ‘ P ‘ ‘ £235,903 10 0 
Bills receivable and foreign bills . . 422,644 6 1 


Consols, national war loan and Transvaal loan, £1 142, 188. I 58.3 ; Indian 
and Colonial Government, and London County Council stocks, 


£123,489. 4s.; other securities, £48,379. 4s. 8d... . ° ° 314,057 3 8 
Current accounts, partially covered by security. 587,672 19 6 
Acceptances per contra against security, £647,703. 25. 10d. ; acceptances 

per contra without security for account of bankers, £5, 596 ‘ ‘ 653,299 2 10 

(Of the above securities and assets £637,600 have been given as cover for loans 
per contra.) 
Bills negotiated per contra . ‘ ‘ ; . , . . ‘ 2,034,125 5 6 
Bank premises’. . ° . ° . . ‘ ‘ . ‘ 355 407 1 I2 1 





£4;283,109 1 19 8 





Dr. Profit and Loss for the Year ending December 31, 1904s 
Bank premises redemption fund, £350; income-tax, £1,894. 9s. . ; 42,244 9 0 
Dividend, 3s. 6d. per share, paid to June 30, 1904, equal to 5 per cent. 

per annum, £10,500; dividend, 3s. 6d. per share to December 31, 

1904, equal to 5 per cent. per annum, £10,500; bonus of 3s. per 

share, making total distribution for the year 10s. per share, or a little 

over 7 per cent. per annum, £9,000; reserve fund, £5,000; = 





and loss new account, £4,585. 19s. 2d. . ‘ F ‘ 39,585 19 2 
£41,830 8 2 

Cr. 5 
Balance brought forward from last account . £3,941 11 8 


Gross profits, £58,748. 10s 1d.; less rebate, £1,586. Ios. 11d.— £57,161. 
19s. 2d.; less expenses, including salaries, directors’ fees, rent, rates 
and taxes, and miscellaneous expenses, £19,273. 25. 8d. . ‘ ‘ 37,888 16 6 


441, 830, 8 2 
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BANK OF EGYPT, LIMITED. 


THE net profits for the year, after providing for bad and doubtful debts, “7 of interest, 
current expenses in London and Egypt, income-tax, etc., amount to £95,693. 8s. 8d. This, 
added to £6,857. 14s. 11d., the balance of undivided profits brought forward from the previous 
year, makes a total of £102,551. 3s. 7d. available for appropriation. The directors have 
transferred £19,199. 185. 11d. to reserve, and they recommend the payment of a dividend 
of 6 per cent. for the half-year, free of income-tax, making, with the interim dividend of 4 
per cent. paid in July last, 10 per cent. for the year, also a bonus of 6 per cent. (15s. per 
share) on the old shares, and on the new shares (Nos. 30,001 to 40,000, both inclusive) 
one-fourth of the dividend and bonus (less the interim dividend paid on the old shares). 
This will leave a balance of £12,043. 8s. 1d. to be carried forward to next account. In 
accordance with the resolution of the extraordinary meeting held July 14, 1904, the directors 
issued, in October last, 10,000 new shares at £28, being a premium of £15. tos., and have 
transferred the premium on the new shares, less expenses of issue, viz., £150,800. Is. Id., 
to reserve, which, together with £19,199. 18s. 11d. from the ordinary profits, makes a total 
of £170,000 transferred to this account, thus raising it to £400,000. 


Balancessheet, December 31, 1904. 


LIABILITIES, 


Capital paid up—30,000 £25 shares, £12. 10s. paid (old), £375,000 5 

10,000 £25 shares, £12. 10s. paid (new), £125,000 . £500,000 0 0 
Reserve—at December 31, 1903, £230,c00; premium on new shares, 

less expenses of issue, £150,800. Is. 1d.; transfer from profit and 


loss, December 31, 1904, £19,199. 18s. 11d. ° ° ° ° . 400,000 0 O 
Bills payable ° 1,717,649 14 1 
Current accounts, including rebate on bills, fund for doubtful debts and 

other contingencies . 837,718 14 8 


Profit and loss, as below, £102, 551. 3s. 7d. ; ; interim dividend paid 
July 15, 1904, £15,000 ; transfer to reserve, December 31, 1904, 
£19,199. 18s. 11d.; written off bank queen, Egypt, £1 557: 
16s. 74.— £41,757. 155. 6d. . 60,793 | 8 1 


43,516,161 16 10 








Contingent liability on bills discounted on December 31, 1904, £367,901. 19s. 8d. 


ASSETS. 
Cash . , ‘ , ; 5 ‘ : ‘ ‘ ‘ . ‘: £59,761 19 10 
Bills receivable . 745,958 16 8 
British and Egyptian Governments securities, £350,880. 135. “4d.; ‘other 
securities, £1,470 . 361,350 13 4 


Bank premises—Alexandria, Cairo, Khartoum, Beni Souef, Fayoum, ete., 
£45,557. 16s. 7d.; written off to debit of =™ and loss, December 


31, 1904, £7,557. 165. 7d. : 38,000 0 oO 
Current and other accounts . ; . ; , : ‘ ‘ : 2,311,090 7 0 


43,516,161 16 10 





Profit and Loss, December 31, 1904. 


Dr. 
Expenses of management in London and Egypt, wenn rents, directors’ 
remuneration, and general charges . , , ‘ 431,115 10 1 
Balance carried down subject to manager’s percentage : ° ° . 95,693 8 8 
£126,808 18 9 
Cr. 





Profits for the year, after providing for bad and names oma rebate 
of interest, income-tax, etc. . ; ; £126,808 18 9 

















BANK OF TORONTO. 


Dr. 

Interim dividend of 4 per cent., paid July 15, 1904 

Transfer to reserve, December 31, 1904 

Proposed dividend of 6 per cent., making, with the above dividend of 4 
per cent., 10 per cent. for the year, payable on senend 24 

Proposed bonus of 15s. per share (6 per cent.) 

Proposed dividend and bonus on the new shares . 

Written off bank premises, Egypt . 

Balance carried to next account, after payment of the proposed dividend 
and bonus ° . ° . ° 





Cr. 
Balance brought down . 
Balance of last account brought forward 


7" 
—— 





BANK OF TORONTO. 
November 30, 1904. 


PROFIT AND LOSS ACCOUNT, 
Dr. 
The balance at credit of profit and loss, on November 30, 1903, was. 
The net profits for the year, after making full provision for all bad and 
doubtful debts, and deducting expenses, interest accrued on deposits 
and rebate on current discounts, amounted to the sum of $44 5:42 5. oni ; 
premium received on new stock, $45,570 


Cr. 
This sum has been appropriated as follows :— 

Dividend No. 96, § per cent., $148,443. me dividend No. + 9 5 asl 
cent., $148,978.85 s 

Taxes paid to Provincial Gov ernments . 

Transferred to officers’ pension fund 

Written off bank premises 

Transferred to rest account, from profit and loss account, " $100,000; 
transferred to rest account, premium on new stock, $45; 570 

Carried forward to next year ‘ ; 





REST ACCOUNT. 
Balance as on November 30, 1903 
Transferred from profit and loss account 
Premium on new stock ‘ : 


Amount at credit on November 30, 1904 


General Statement, November 30, 1904. 


LIABILITIES. 
Notes in circulation ‘ 
Deposits bearing interest, $13, 7495134. 75 ; deposits not bearing i interest, 


$3,295,468.71 . 

Balances due to other banks . 

Half-yearly dividend, paid December 1, 1904, $148,978. 85; " unclaimed 
dividends, $440 : 

Capital paid up, $3,000,000 : rest, $3,300,000 ; ‘interest accrued on 


balance of profit and loss account carried forward, $11 3284. 05. 





deposit receipts, $15,800; rebate on notes discounted, $114,300; 
























































£15,000 0 O 
19,199 18 II 
22,500 0 0 
22,500 0 O 
37590 9 O 
7,557 16 7 
12,043 8 


£102,551 3 7 











£95,693 8 8 
6,857 14 II 


£102,551 3 7 





$103,193.64 


490,995.91 


$594,189.55 





$297,422.55 
4,920.00 
7,500.00 
25,492.95 


145,570.00 
113,284.05 


$594,189.55 











$3,154,430.00 
100,000,000 


45,570.00 


$3,300,000.00 





$2,709,4 33.00 


17,044 603.42 
742,667.23 


149,418.85 


_6,543:384.05 
$27,189,506.55 
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ASSETS. 

Gold and silver coin on hand, $1,131,467.41 ; Dominion notes on hand, 
$1,846,994 ; notes of and cheques on other banks, $842,689.39 ; 
balances due from other banks, $1,549,832.94; deposit with 
Dominion Government for security of note circulation, $134,000 ; 
Government, municipal, railway and other debentures and stocks, 
$2,530,216. si call and short loans on stocks and bonds, 


$1,769,605.64 $9,804,806.03 

Loans and Pills discounted, $17, 341 : ” overdue debts. (estimated 
loss provided for), $4,269. $2 ° ° ° ° . 17,034,700.52 
Bank premises’. ° ° , : : ; ‘ 350,000.00 
$27,189,506.55 





BARING BROTHERS & CO., LIMITED. 


AFTER providing for current expenses, bad debts, contingencies and dividends for the 
year on preference and ordinary shares, there remains an undivided balance, including the 
amount brought forward from 1903, of £10,879. 10s. 10d., which the directors propose to 
carry forward. The securities stand in the books at or below market value. 

Balance-sheet, December 31, 1904. 
LIABILITIES. 
Capital— 5 per cent. first preference shares, £500,000; 6 per cent. 











second preference shares, & $00, 000 ; ordinary shares, £ 2 ate . £1,025,000 0 o 
Reserve fund ° : . ° 100,000 0 Oo 
Current accounts . , ; ; . ° : . : ° ° 5,262,257 11 9 
Acceptances . : : , ° , . 6,201,542 12 § 
Undivided balance carried forward ° 10,879 10 10 
Liability on rediscounts and foreign bills negotiated, £1,534,775- 

412,599,679 15 0 
ASSETS. 
Cash in hand, at call and short notice . . . r > . ° 05 " 8 
Bills receivable . ‘ ; ay t 3 
British, Indian and Colonial Government and other securities ° ° I ‘Spenne : 7 
Liabilities of customers on acceptances and on current accounts . : 5,999,400 12 6 
House property in Bishopsgate Street . ° . ° , ° ° 127,000 0 Oo 
£12,599,679 15 0 
——__—_—_ EE 









BERWICK, LECHMERE & CO., OLD BANK. 
(WORCESTER, TEWKESBURY, MALVERN, UPTON, BROMYARD, TENBURY AND DROITWICH.) 
Balance-sheet, December 31, 1904. 

LIABILITIES. 







Paid-up capital and reserve... , . : : ss . £150,000 0 o 
Current and deposit accounts m . ° . x . ° 1,257,420 9 II 
Notes in circulation. ° ° ° ° ‘ . . ° ° 9,050 0 Oo 






£1,416,470 9 





ASSETS. 


Cash in hand, at agents, at call and short notice . , ° £334,310 18 oO 
i Consols, Treasury bills and Exchequer bonds (£120,000), | India and 
iH Colonial Government securities, English corporation and county 
stocks, and British railway debenture guaranteed and preference 
stocks (including £21,700 stock lodged as med for don and 























7 county treasurers’ accounts) . . . . . : 415,757 3 0 
Other investments and securities . . 4,181 4 0 

! Current accounts, bills discounted and loans, “after making provision for 

tt bad and doubtful debts . ° . ° . . , 559,111 4 11 
\ Bank premises, Worcester and branches ° > . , ; ° 23,110 0 O 

Hab ae 

i 41,416,470 9 

| 
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BRADFORD BANKING COMPANY, LIMITED. 


THE directors have to report that, after making provision for all bad and doubtful debts, 
and rebating the interest on bills not due, the net profit for the year amounts to £55,804. 
175. 11d., which, added to the surplus brought from the year 1903, £2,348. 6s. Id., makes a 
total of £58,243. 4s. The directors recommend the appropriation of this sum as follows, 
viz. :—Interim dividend of 3s. 6d. per share, paid in August, on 136,000 shares, £23,800; 
further dividend of 3s. 6@. per share to be paid February 1 (making 7s. per share for the 
year), £23,800 ; to reserve fund (making this fund £200,000), £5,000 ; in payment of income-tax, 
£2,151. 10s. ; and the surplus to the credit of profit and loss for the current year, £3,491. 14s. 


Balance-sheet, December 31, 1904. 
LIABILITIES. 


Capital, £1,400,000; subscribed capital, £1,360,000. 





Paid-up capital . ‘ , ‘ ‘ ‘ £408,000 0 0 
Reserve fund ‘ : ‘ ° , ‘ ‘ ° , ° ‘ 195,000 © Oo 
Own notes in circulation. ‘ ° ‘ ‘ ° ° ‘ ‘ 15.435 © 0 
Deposits and credit balances ‘ ‘ ‘ , : ‘ ‘ ‘ 1,723,417 15 2 
Rebate of discount on bills . ° ° ° ‘ ‘ ° ‘ ‘ 1,542 19 4 
Acceptances on account of customers. : ‘ ‘ ‘ ‘ ‘ 37,348 8 3 

Profit and loss—surplus from 1903, £2,348. 6s. 1d. ; net profit for 1904, 

£55,804. 175. 11¢.—£58,243. 45.; Jess interim dividend paid in 
August, £23,800 . , ‘ ; ‘ ‘ ‘ : . ‘ 34,443 4 0 
42,420,187 6 9 

ASSETS. 

Cash on hand and with London and other bankers’. ‘ ‘ ° £68,940 17 4 
Bills of exchange on hand . ° ‘ , ° ° ° ‘ ‘ 257,673 16 § 

Investments—Colonial Government, English railway preference and 
corporation stocks . . , ‘ ‘ ° ‘ ° ‘ , 251,241 0 6 
Freehold and leasehold properties ‘ ‘ , ‘ ‘ ‘ : 17,522 10 § 
Mortgages and loans on securities . ‘ ‘ : ° ° ° ° 243,609 14 3 
Advances on current accounts , ‘ ° ° ‘ ° ° ‘ 1,523,11 "3 It 
Acceptances as per contra. : ; ; , ; ; : ‘ 37534 3 
Bank premises’. ° ‘ ‘ ‘ ‘ ° ° ‘ : : 20,735 5 8 


£2,420,187 6 9 





PROFIT AND LOSS. 











Dr. 
Interim dividend of 3s. 6d. per share, paid in August, on 136,000 shares £23,800 0 oO 
Further dividend of 3s. 6d. per share Goshing 75. per share for the year) 23,800 0 0 
Reserve fund (making this fund £200,000) . = ‘ ; ; 5,000 0 0 
Payment of income-tax ° , ‘ ‘ ° ‘ ‘ , ‘ 2,151 10 oO 
Surplus to the credit of profit and loss for 1905. ° , , . 3491 14 0 
£58,243 4 0 
Cr. 
Surplus from 1903, £2,348. 6s. Id.; net profit for 1904, £55,894. 
a ae ee ee eee a ee ee es £58,243 4 0 





BRADFORD DISTRICT BANK, LIMITED. 


THE gross profits for the half-year, after making provision for bad and doubtful debts, 
and placing to a contingent fund a sum on account of the Commercial Bank purchase, 
amount to £32,819. 14s. 7d., and, after payment of current expenses amounting to £12,184. 
145. 5§@., a net profit remains of £20,635. os. 2a., which, added to £8,348. 55. 4d., the 
balance brought from last account, makes £28,983. 5s. 6d., which the directors recommend 
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should be appropriated as follows :—£ 20,425 in payment of a dividend of 4s. 9d. per share, 
free of income-tax, which is equal to 11} per cent. per annum, and the balance of £8,558. 
5s. 6d. to be carried to profit and loss account for the present half-year. 


Balance-sheet, December 31, 1904. 
LIABILITIES. 
Capital called up, viz., & 4 ~ share on wae shares . ‘ ; : £344,000 
Reserve fund ° , : ‘ 210,000 
Unclaimed dividends . . ° 208 
Amount due to customers on ‘current, deposit and other accounts , ; 2,965, 374 
Acceptances on behalf of customers’. ° ; ; ‘ . ‘ 15 S43 
Profit and loss—balance of this account . . ° . ° 28,083 5 


£3)704,004 0 
ASSETS. ———=— 
Cash and bills on hand and with London agents and brokers at call, 
investments on consols, debentures, etc. . ; £1,756,217 9 1 
Amount due from customers on current accounts . : ° , ° 1,712,269 II oO 
Acceptances on behalf of customers, as per contra ; : ’ : 155,438 0 I 
Bank ees meena, areal and Leeds . ° : ° 78, 211 
Stamps on hand . ° ° : , ° 1,092 17 6 


£3,704,004 0 7 

Dr. PROFIT AND LOSS ACCOUNT. ——— 
Current expenses, viz., salaries, income-tax on profits, stationery, 
directors’ remuneration, etc., Bradford, Keighley, Leeds and 

Harrogate ; £12,184 14 5 
Dividend account for payment of dividend of 45. od. per ‘share, 4 20,42 5; 

balance carried to profit and loss—new account, £8,558. 55. 6d. —. 28,983 5 6 


£41,167 19 11 


Or. 
Balance on June 30 last : £8,348 5 4 
Interest, commission, etc., after deducting rebate on undue bills and 

making provision for bad and doubtful debts and the contingent fund 32,819 14 7 


£41,167 19 11 


» 
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BRADFORD OLD BANK, LIMITED. 


THE profits for the half-year, provision having been made for bad and doubtful debts 
and for he depreciation of the values of consols and other investments, amount to £22,369. 
s. 2d., subject to deduction of income-tax, viz., 4£744- 2s. 8d., leaving a net profit of 
y = 625. 12s. 6d. ; when the balance from last half-year is added, viz., £7,265. 18s. 3d., there 
remains to be dealt with £28,891. 10s. gd. The directors recommend that a dividend at 
_ rate of 9 per cent. per annum, clear of income-tax, be paid on Wednesday, February 1, 
51 amounting to £22,500, and that the balance be carried forward to next half-year, viz., 
6,391. 10s. 9@. The directors have to announce with sincere regret the death, on December 1 
last, of their esteemed colleague Mr. Bernhard Cohen. Arrangements have been made to 
open a branch of the bank at 23 Park Row, Leeds, as soon as the premises can be got in 
readiness. 





Balance-sheet, December 31, 1904. 
LIABILITIES. 

Share capital :—25,000 shares of £50 each ; with & 20 per share me up £500,000° o 
Reserved surplus fund . 180,000 0 
Deposits, £1,290,594. 12s. 1d. credit balances on ‘ current accounts and 

drafts on London agents, & 1,398,781. I 3. 1od. . : : 2,689,376 6 
Unpaid dividends . , , : ‘ ; 665 7 
Rebate on bills. : . . . ° . . ° 1,270 3 
Liability on acceptances per contra ‘ 98,444 14 
Profit and loss account—balance from account to June 30, 1904, 4 7,265. 

18s. 3d.; profit this half-year, & 22,369: - 2d.; less mamapiions 

£744. 25. 8d.—£21,625. 12s. 28,891 10 9 


£3,498,648 2 6 





CANADIAN BANK OF COMMERCE. 


ASSETS. 

Cash at head office and branches, £82,273. 15s. 2d.; money at call and 
short notice at London and other bankers and cheques in course of 
transmission, £ 308,407. 6s. 11a. ; bills of exchange on hand, £204,439. 
9s. 1d. ; investments—in consols, railway and other debenture bonds 
and stocks, Colonial Government securities, county and district 
council and other bonds, and debentures and preference shares in 
joint-stock companies, £372,131. s¢. tod.; in freehold Lemeeeeee 
£47,662. 2s. 10d . 

Loans on stock and other securities 

Advances on current accounts ‘ ‘ 

Liability of customers for saaseenrees per contra 

Stamps on hand . 

Bank premises—head office and 12 branches . 


£1,014,913 19 
412,319 14 
1,900,540 2 
98,444 14 
654 11 
71,775 © 


£3,498,648 2 


-s 
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CANADIAN BANK OF COMMERCE. 


THE balance at credit of profit and loss account, brought forward from last year, was 
$165,559.14; net profits for the year ending November 30, after providing for all bad and 
doubtful debts, amounted to $1,124,973-66—together, $1,290,532.80; which has been appro- 
priated as follows :—Dividends Nos. 74 and 75, at 7 per cent. per annum, $609,000 ; written 
off bank premises, $127,806.41 ; transferred to pension fund (annual contribution), $25,000 ; 
transferred to rest account, $500,000; balance carried forward, $28.726.39. The entire assets 
of the bank have been, as usual, carefully re-valued, and all bad and doubtful debts ampl 
provided for. The earnings for the past year have been even more satisfactory than mn { 
and after writing off for bank premises $127,806.41, and making a contribution to the pension 
fund of $25,000, we have been able to add $500,000 to the rest. During the year the bank 
has opened new branches as follows :—In the City of Winnipeg, a branch on Ross Avenue 
and another on Portage Avenue; in the north-west territories, at Lloydminster in 
Saskatchewan, Moosejaw in Assiniboia and Nanton in Alberta. Since the close of the 
bank’s year a branch has been opened at Claresholm in Alberta, and eungaate have 
been made to open in the near future at Melfort in Saskatchewan. Your directors have 
concluded that the time has come when the balance of the unissued stock necessary to bring 
the paid-up capital of the bank to the authorized amount, namely, $10,000,000, should be 
issued, and a circular intimating this intention has recently been directed to the shareholders, 


General Stat t, Ni ber 30, 1904. 
LIABILITIES. 
Notes of the bank in circulation . $7 
Deposits not bearing interest, $18,003,420. 09 ; deposits bearing interest, 
including interest accrued to date, $52,455,931. 37 ° ; 
Balances due to other banks in Canada 








680,947.68 


79,459,351.46 
138,758.50 


Balances due to other banks in aan countries . 

Dividends unpaid . 

Dividend No. 75, yable December 1 . ° 

Capital paid up, €s. 700,000 ; rest, $35,00,000 ; balance of Profit and 
loss account carried forward, $28,726. 39 - . ‘ 


ASSETS. 
Coin and bullion, $2,800,326.19 ; Dominion notes, $5,301,692 
Deposit with Dominion Government for security of note circulation 
Notes of and cheques on other hanks . ; ‘ 
Balances due by other banks in Canada 
Balances due by agents in Great Britain 
Balances due by agents of the bank and other banks in foreign countries 
Government bonds, municipal and other securities 
Call and short loans . 
Other current loans and discounts 
Overdue debts (loss fully provided for) . 
Real estate (other than bank premises) . 
Moi . ‘ ° . ° 
Bank premises 
Other assets . 


242,631. 
882.42 
304,500.00 


12,228,726.39 
$91,055,798.31 


$8,102,018.19 
400,000.00 
3:635,085.29 
10,692.50 
5,894,865.42 
2, 103,565.34 
7,313,048.34 
10,460,092. = 
51,458,163.16 
305,293.38 
63,237-15 
220,626.86 
1,000,000.00 
88,510.09 


$91,055,798.31 
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CLYDESDALE BANK, LIMITED. 


THE net profits for the year, after deducting expenses of management, rebate on bills 
not due, and making ample provision for all bad and doubtful debts, amount to £181,055. 
os. 9d.; to which there has to be added the balance brought forward from the year 1903, 
£21,330. 6s. t1d.—making together, £202,385. 75. 8d. From this sum the directors 
recommend :—tIst, the payment of a dividend of 12 per cent. per annum, £120,000 ; 2nd, in 
payment of income-tax thereon, £6,000; 3rd, an addition to the reserved surplus fund of 
the bank of £40,000; 4th, in reduction of bank buildings, £10,000; leaving to be carried 
forward to 1905, £26,385. 7s. 8d. The reserve fund of the bank amounts to £740,000. 
exclusive of the whole year’s dividend now recommended and the balance carried forward, 
which together amount to £146.385. 75. 8d. 


Abstract of Balance-sheet December 31, 1904. 


LIABILITIES. 


Capital of the bank, 45,000,000, of which there is paid bed ‘ ; . £1,000,000 
Reserved surplus fund 5 : , 740,000 
Dividend payable February and August, 1905, and i income- tax ‘ ° 126,000 
Notes in circulation . ‘ ‘ ‘ 829,310 
Deposits and other accounts with credit balances . , - 11,109,532 
Letters of credit, drafts at a short currency and payments 7” transitu . 210,898 
Acceptances by the bank :—On account of customers, £ 137:791- 2s. + 3 : 

on account of banking ena £17, an apn ‘ ‘ 155,502 I9 II 
Balance of profits carried to 1905 . ° ° ° 26,385 7 8 


£14,197,629 9 11 
ASSETS. 


Bills discounted . ‘ , ‘ : - £2,584,329 19 
Credit accounts and other advances to customers . ; , : . 4,181,385 13 
Bank buildings (including London freehold genys ; : . ; 328,044 14 
Heritable property yielding rent . ; 105,000 0 
Investments in consols and other securities, temporary loans, money at 

call and at short notice . , 5,064,400 16 
Gold and silver coin, notes of other banks, cheques, ete. +» in transite, 

and cash balances with London and country bankers . ° ; 1,778,065 5 
Liability of customers and — correspondents for acceptances per 


— + fk ew oa ae ae Fe eS 155,502 19 11 





£14,197,629 9 11 


Abstract of Profit and Loss Account. 


Dr. 
Dividend payable February and August, 1905, £120,000 ; income-tax 

thereon, £6,000. ; ; £126,000 
Reserved surplus fund, £40,000 ; bank buildings, & t0,000 . ; : 50,000 
Balance to 1905 _ . , ‘ ° 26,385 


£202,385 


Cr. 
Balance at December 31, 1903. £21,330 6 11 
Gross profits for 1904, after deducting rebate on undue bills, and pro- 

viding for all bad and doubtful debts, £317,487. 12s. 5d.; less 

salaries and all other charges and expenses at head office and 131 

branch establishments, £136,432. 115. 8d.—net profits for 1904. 181,055 oO 9 


£202,385 7 8 


( 
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MESSRS.) COCKS, BIDDULPH “& CO. 
Balance-sheet, January 14, 1905. 


LIABILITIES. 


Partners’ capital and reserve °o «© © «© «© «© -¢ « £eenass 0 oO 
Current and deposit accounts ‘ ° ‘ ‘ , ‘ : ‘ 842,285 19 7 


41,042,285 19 7 





ASSETS. 


Cash in hand, at call and at short notice ° £271,558 9 4 
Investments :-~Exchequer bonds (1907), £115,000 at £98 per ‘cent., 

£112,700 ; India guaranteed railway debenture stock, India 3 per 

cent. stock, and London County Council loan, 1903, £81,510; 


railway stocks, and other securities, £75,420. 175.6a@. . 269,630 17 6 
Advances to customers and bills discounted . ‘ ‘ 451,096 12 9 
Freehold bank premises, Charing Cross and Spring Gardens ‘ , 50,000 0 0 

41,042,285 19 7 





= 
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COUTTS & CO. 


Balance-sheet, January 18, 1905. 








LIABILITIES. 
Partners’ capital, £600,000 ; partners’ meets £400,000 ‘ ‘ - £1,000,000 0 o 
Current and deposit accounts ° ° e . ‘ ° 7,752,510 10 8 
£8,752,510 10 8 
ASSETS. 
Cash in hand and at Bank of England, £621,098. 2s. 2d.; at call and 
short notice, £1,540,000 . - £2,161,098 2 2 


Investments—English Government stocks—consolidated 2} per cent. 

stock and Exchequer bonds, £939,812 ; local loans stock and 

national war loan (of which £200,000 is lodged for Queen Anne’s 

Bounty), £350,828 ; Indian Government securities, Egyptian 

guaranteed bonds, corporation stocks, railway debenture stocks and 

bonds, and other investments, & 1537 567. 1s.8d.. . . « 2,828,207 18 8 
Bills discounted and loans. ° ‘ ° ° , 3:763,204 9 10 


48,752,510 10 8 
a 


_ 
= 





CRAVEN BANK, LIMITED. 


THE profits of the half-year, after payment of all current expenses, including pensions to 
retired officers, making an addition to the provident fund, providing for bad and doubtful 
debts, and for the payment of income and property-tax, amount to £16,889. 2s. 5a., to which 
has to be added 238 802. 75., the balance brought forward from last half-year, making 
£22,691. 9s. 5d. available for distribution. The directors propose, subject to the approval of 
the shareholders, to apply £1,000 in reduction of bank premises account; to declare a 
dividend at the rate of 15 per cent. per annum (free of income-tax), amounting to £15,750, 
and to carry forward to the next at ol the balance of £5,941. 9s. §@. The directors have 
to record, with deep regret, the death of Mr. George Stansfeld, who had been a director of 
the company since its formation, and its chairman for the past twelve years. Mr. Walter 
Morrison has been elected to succeed Mr. Stansfeld as Chairman, and Mr. W. Peart Robinson 
has been appointed as deputy chairman. 
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448 DEVON AND CORNWALL BANKING COMPANY. 


Balance-sheet, December 31, 1904. 





LIABILITIES. 
Subscribed capital, viz. :—30,000 shares of £30 each, £900,¢ 000. 
Paid-up capital :—£7 per share on 30,000 shares ‘ ; £210,000 0 O 
Reserve fund ° , : , 90,000 0 O 
Due by the bank on deposits, current account balances, etc. . , ‘ 2,925,462 17 7 
Unpaid dividends , ; . ‘ ° ° : : : 5 5 0 
Drafts on London agents’. . ; > ‘ ; ; ; , 56,749 9 2 
Rebate on bills. ° . , . ‘ . , ‘ 281 11 § 
Balance of profit and loss account : ; ‘ ; , ° , 22,691 5 
£3,305190 12 7 
ASSETS. 
Cash on hand, at bankers and at short notice £575,593 © 1 
Investments :— British Government securities, £390,000 ; British calle ay 
debentures and preference stocks, British corporation stocks and 
other first-class securities, £528,642. 11s. 2d. . : . ‘ ‘ 918,642 11 2 
Loans on railway and other stocks ; ° ‘ ° : : ° 13,183 3 10 
Bills of exchange . ° , ; ; : ° . : ‘ P 57.430 O11 
Advances to customers . ; , : . : , ‘ ; ‘ 1,651,551 18 oO 
Value ofstampsonhand . . . . . : ° 1,158 5 5 
Bank premises, including properties adjoining, ‘yielding rents, 
£115,431. 75. 2d.; ess depreciation written off, £27,800 ‘ : 87,631 7 2 


£35305,190 12 7 





Profit and Loss Statement for the Half-year ending December 31, 1904. 





Dr. 
Transfer in reduction of bank premises account . £1,000 0 0 
Proposed dividend at the rate of 1 5 = cent. ” annum  (Iree of income- 
tax) . ° ° ° . 15,750 0 O 
Balance to next account . ° . . : ° ; ° ° 5,941 9 5 
£22,691 9 5 
Cr. 
Balance from last account . £5,802 7 0 
Net profits for the half-year, after providing { for bad and doubtful debts 
and fur income and property-tax . 16,889 2 5 
£22,691 9 5 


— ———E 
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DEVON AND CORNWALL BANKING COMPANY, LIMITED. 


THE net profit for the year, after making full provision for bad and doubtful debts, and giving 
gratuities to officers and clerks, amounts to £52,232. 8s. 4d.; which, with £7,793. 9s. 3d. 
brought forward from last year, shows an available balance of £60,025. 17s. 7a. From this 
balance the following appropriations have been made, viz. :—Interim dividend paid Septem- 
ber1 last, £1. 10s. per share, being at the rate of 15 percent. per annum, £18,750; to write 
down bank premises account, £3,000—together, ie 1,750. The directors now recommend 
the distribution of a dividend of £1. 10s. per share, £18,750 ; and a bonus of £1 per share, 
£12,500, leaving a balance to be carried fowesl of £7,025. 17s. 7a. During the year the 
agency at Torpoint has been established as a branch. The new premises at Fowey and at 
Tiverton, and the Exeter improvement have all been completed. 


Balance-sheet, December 31, 1904. 


LIABILITIES. 
Subscribed capital, viz. :—12,500 shares of £100, £20 paid, £250,000; 
reserve fund, £350,000 . £600,000 0 Oo 
Deposits on interest notes, current accounts, “and other credit balances 4,216,861 18 o 
Dividend and bonus now payable ° ‘ ‘ ‘ : ‘ F 31,250 0 O 
Balance at credit of profit and loss account . ‘ ; : . ‘ 7,025 17 7 


£4,855,137 15 7 
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(MESSRS.) LAMBTON AND COMPANY. 449 


ASSETS. 


Advances on securities, current accounts, bills of exchange and loans £2,401,812 8 5 
Investments, viz. :—£600,000 consols at 85, Exchequer bonds, Bank of 
England stock, and Indian and Colonial Government securities, 


railway and municipal stocks . 1,767,066 10 II 

Balances at bankers and ema and cash at Plymouth and. other 
y branches . ‘ ‘ ° ‘ ° . - ‘ 549,660 18 3 
Bank premises’. ° , . . : . ° . ° ‘ 136,597 18 o 


44,855,137 15 7 





Profit and Loss Account for the Year ending December 31, 1904. 

















Dr. 

Interest on deposits, yn of ieee mapas loss, 
income-tax, etc. ° e ° £139,420 13 3 
Written off estate . . 3,000 0 O 

Dividend paid September 1, 1904, £ 18 750; reserved for dividend, 
, £18,750; reserved for bonus, £ 12,500 . ‘ 50,000 0 oO 
’ Balance carried forward to next year’s account . . . .~ . 7,025 17 7 
4 199,446 1 10 10 

Cr. 
Balance brought forward from last year . , ° ° ; ; 47:793 9 3 
Interest, commission, discount, etc. . , ‘ ° ° ‘ ° 191,653 I 7 
£199,446 10 I0 
(MESSRS.) LAMBTON & CO 
(BANKERS, NEWCASTLE-UPON-TYNE.) 
Balance-sheet, December 31, 1904. 
LIABILITIES. 
Current, deposit and other accounts. ‘a ‘ , . ‘ - £3:755,110 19 3 
Acceptances . ° . . . . . ° ° ‘ . . 2,975 2 3 
Liabilities to the public ° . ; . ‘ ‘ 3,758,086 1 6 
Partners’ capital, reserve and current accounts ; ‘ ‘ ‘ , 632,532 14 5 
£4,440,618 15 11 
ASSETS. 

Investments— £545,978 consols and 23 per cent. stock at 85, £464,000 ; 

425,000 local loans stock at 97, "£24,250 ; Exchequer bonds, due 

1905, at par, £25,000; securities of, or guaranteed by, the 

Governments of India and British colonies, English municipal 

corporation stocks and debenture, preference and ordinary stocks 

of English railways, £1,062,310. 4s. 3d.; other investments, 
£73,286. 38. 4a. . ~ 6 6 « « £1,648,846 7 7 

Cash at head office and branches, £ 369,227. 5s. 2d.; cash with Bank 

of England, Messrs. Barclay & Co., Limited, and other rae 
£228,510. 19s. 6d. . 597,738 4 8 
d Advances to customers and bills discounted . . ‘ ° ‘ . 2,089,133 I2 9 
; Acceptances for customers against security, per contra . ‘ ‘ / 2,975 2 3 
i Freehold bank premises—head office and branches ° ‘ . ‘ 101,925 8 8 


44,440,618 15 11 





The publication of an annual balance-sheet in no way alters the private character of the 
nk, or the responsibility of the partners to the full extent of their property. 
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LLOYDS BANK. 


LANCASTER BANKING COMPANY, LIMITED 


THE balance carried forward from the year 1903 was £8,644. 15s. 4d. ; the profits for 
the year 1904 (after making further provision for bad and doubtful debts) are £77,608. 
10s. 6d.—together, £86,253. 5s. 10d. In addition to the interim dividend of 14s. per share 
in August last, a further dividend of 14s. per share is now declared, free from income-tax, 
making altogether, £77,000 ; leaving a surplus of £9,253. 55. 10d. to be carried to next year’s 
account. 

Balance-sheet, December 31, 1904. 


LIABILITIES. 

Capital (55,000 shares of £35 each, £5. 10s. paid) ‘ ; ‘ ‘ £302,500 0 0 
Reserve fund ‘ : > F . ‘ : . : . ‘ 300,000 0 O 
Notes in circulation. . " ; ; . . . P 49,775 0 O 
Deposit, current and other accounts. ‘ : . ; . ° 4,526,291 9 9 
Acceptances and guarantees on behalf of customers ‘ , : : 12,834 14 I 
Balance of profit and loss brought forward from 1903 . > ; , 8,644 15 4 
Gross profit for the year 1904, £121,320. 16s. 8d. ; /ess salaries, current 

expenses and income-tax, £43,712. 6s. 2¢.—£77,608. 10s. 6d. ; /ess 

interim dividend paid August 2, 1904, £38,500. ; ° 39,108 10 6 


£5,230,154 9 8 





ASSETS. 


Advances on current accounts, after making provision for doubtful debts £3,267,699 9 8 
Liability of customers for acceptances and guarantees, as per contra. 12,834 14 I 
Bank buildings ° > ° ° . ° . ° , . 147,836 17. 6 
Investments in consols (£150,000 of which is lodged for public accounts), 
railway debenture, guaranteed and preference stocks, etc., £809,139. 
6s. 8d. ; cash on hand and with bankers, £543,808. 18s. 2@.; money 
at short notice, £400,000 : . : ; : ; ; ‘ 
Bills on hand, /ess rebate, £43,165. 4s. 3@. ; bills at agents for collection, 
less rebate, £5,669. 195. 4d... . . ‘ . ; ‘ ; 


1,752,948 4 10 
48,835 3 7 
£5:230,154 9 8 
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LLOYDS BANK LIMITED. 
(The Report appeared in the February issue.) 


THE forty-seventh ordinary general meeting of the company was held at the Grand Hotel, 
Birmingham, on Friday, January 27, 1905, Mr. J. Spencer Phillips (chairman) presiding. 

The notice convening the meeting having been read by the secretary, the directors’ report 
and the statement of accounts for the year 1904, together with the auditors’ report thereon, 
were taken as read. 

The Chairman, in moving the adoption of the report, said: Gentlemen, it has unfortunately 
fallen to my lot on four different occasions at our annual meeting to have to lament the loss 
of one of our colleagues, and I grieve to say that on this occasion I have to express our 
regret—I may say our special regret—at the death of Sir Thomas Salt, which took place last 
April. Sir Thomas Salt had been a director of this bank since 1866, the second year of its 
foundation, and from 1886 to the end of 1897 he filled, with great advantage to the bank, the 
position which I have now the honour to hold. His urbanity, his courtesy, and his consideration 
to all who came across him were well known to his friends and to people whom he dealt with 
in the way of business. We have lost a kind friend as well as avery valuable colleague. 
The vacancy caused by his death has only just been filled up, as we were particularly anxious 
to get a man of thorough business habits and large commercial experience, and in electing 
Mr. Edward Nettlefold—a gentleman whose name is well known in Birmingham and the 
midlands—I am sure we have found a gentleman with those qualifications— (hear, hear)—and 
by his addition to our ranks have added strength to our board. 


A RETROSPECT. 


When we last met twelve months ago I had occasion to dilate upon the great depression 
on the Stock Exchange and the fall in value of all the securities which are dealt with. 
There has been a recovery, but not as large a recovery as we might have hoped for. During 
the year 325 representative securities, which are carefully analysed in the “ Bankers’ Magasine,’ 
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have increased in value to the extent of 45 millions; and if you take the lowest point 
which they touched during the previous year, they have increased 146 millions. Trade had 
been dull during 1903, and the depression of trade and the fall in values were, as I have 
previously explained, the effect, in fact the aftermath, of the South African war. The 
prospects for the year just past, except for the cloud which was in the eastern horizon, were 
certainly more hopeful. nfortunately, within a fortnight of our meeting, that cloud burst, 
and for twelve months we have witnessed—although the war has certainly been carried on 
in the most chivalrous way by one of the parties engaged in it—the most awful slaughter 
which I think the world has ever known. It is not only the war itself, the contest hetween 
Russia and Japan, that has aes trade and prevented the revival which we had hoped 
for, so much as the fear of further complications and the dread that the war would not be 
confined to the original combatants. That these fears were not imaginary we have seen, 
first, by the high-handed behaviour of the Russian cruisers as to rights of search, and their 
arbitrary interpretation of contraband of war, as well as by the sinking of some of our own 
merchantmen. 
HOME AND FOREIGN TRADE. 


At home politics have been in a very unsettled state, owing chiefly to the fiscal controversy. 
With politics abroad and politics at home in this uncertain condition, I am sure there is angle 
reason to account for the stagnation of trade and want of enterprise and speculation in 
business circles. This applies more particularly to our home trade. Our foreign trade on 
the whole has been porte «rome Our exports have exceeded £ 300,000,000 for the first time 
on record. They were £ 300,818,000, an increase of £10,018,000 or 34 per cent. upon the 
previous year. Had it not been that we sent £8,000,000 less of our goods to South Africa 
they would have increased by about 64 per cent. The increase has principally been in cotton 
goods. Of iron and steel we have not exported so much. Coal shows an increase in 
quantity, but a diminution in value. There is one trade, however, which has been 
particularly prosperous—a trade in which we are largely interested owing to the bank’s 
big South Wales business, I allude to the tin-plate trade. The tin-plate trade, a few years 
ago, was supposed to be a ruined industry ; but not only has there been an immense demand, 
but business has also been carried on at very considerable profits. The price has increased 
about 1s. a box, or £1 a ton. All the mills have been in full work, the output has been 
about 15 million boxes, of which 7 million boxes were sent abroad. I[ am told by 
m7 connected with the trade that the exceptional profits which have been made this year 

ave been in no small degree owing to the fact that we were able to obtain the principal 
ingredient, if I may so term it, of their manufacture, namely, steel billets, from the United 
States at less cost than we could make them at home. So much for the past. 


BRIGHTER PROSPECTS. 


In regard to the future I think we have every reason, if we have peace, to look forward 
to better trade and better business. Lancashire is highly prosperous. Lancashire has got cotfon, 
and orders which will keep almost all the mills going, at very remunerative rates, for at least 
eight or ten months. There is also a better outlook for both iron and steel. There isa 
more confident feeling all round; and business, I may say, is generally on a sound basis. 
Another factor which makes for good trade is the increased output of gold in the Transvaal. 
Last year the value of gold produced there was something like 16} millions, nearly as much 
as the greatest amount which was got from the mines in any year before the South African 
war—16} millions in contrast with about 1 million in 1900 and 14 million in 1got. 
There is every probability that, in the coming year, considerably more gold will be got. 
I need not tell you that the increased supply of gold makes for cheap money, which is the 
first requisite of good trade, and whether the gold comes to England, or whether it is taken 
to other countries, at all events the effect will be the same, because it will prevent gold being 
taken from here by other nations. Other countries generally have done extremely well in 
the past. Canada and the United States have both been prosperous for the last four or five 
years. The South American Republics—Chili, Brazil, Uruguay, and Argentina particularly — 
are booming. India has recovered from the effects of the famine, and Australia is throwing 
off the effects of the drought. 


PUBLIC AND PRIVATE EXPENDITURE. 


But to take full advantage of what I hope is the revival of trade two things are 
necessary on our part. The first iseconomy. I had occasion to dilate some two months ago 
in an address I delivered on the extravagance of the present age, national, municipal, and 
personal, and I should like to emphasise it again, and to place before you for a minute or two 
a few figures showing what we really have expended. I will take the financial year 1903-4, 
for the present financial year is not ended. The revenue is stated at £141,545,000, but that 
did not represent, or nearly represent, the whole of our expenditure, although it was an increase 
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in ten years of £50,400,000. We collected in addition 124 millions of borrowed money, 
namely, £3,000,000 from repayments from the Transvaal and Orange Free State and 
£ 9,600,000 of new debt, funded and unfunded. This makes £154,200,000, Further than 
this, there was £22,600,000 intercepted, namely, £9,600,000 derived from customs, from 
excise, and estate duties paid direct to the local taxation account, and £12,600,000 
appropriations in aid, receipts by the departments, received and spent by them without ever 
having been voted. This makes a total of £176,953,000, an increase of £70,300,000 over 
the expenditure of ten years ago. Our army and navy cost together about £80,000,000, 
counting the appropriations in aid which were applied by them, 437,000,000 of which was 
spent on our navy. I am sure no one grudges that. Even if it were necessary to spend 
double, we should willingly spend it. I do not think anyone would take exception to any 
reasonable amount spent on our army, provided we get value received for it. (Hear, hear.) 
Education costs £13,500,000. But the most serious part, if I may say so, of our national 
finances is the large unfunded debt. The unfunded debt at the present time is £82,183,000. 
The effect of that unfunded debt, I need scarcely tell Pours is to take what I may call the 
floating money off the market—the floating money of the bankers and the floating money 
which foreign countries employ in England, especially the French. That money otherwise 
would be used for trade purposes, and also to sustain and improve our National credit by the 
purchase of Government securities. The unfunded debt naturally does not appeal to 
ordinary investors. No private individual would think of buying Treasury bills or Exchequer 
bonds. Our National expenditure is a matter which we cannot exactly control, but that does 
not apply to local expenditure. The local expenditure during the year amounted to 
£ 163,800,000, against £87,000,000 ten years ago—an increase of £76,000,000, or over 80 
per cent., and approximately as much as our whole National expenditure—so our imperial 
and local expenditure together amount to the huge sum of £324,000,000. Our National 
debt is now £794,000,000, an ‘increase of £127,000,000, caused, as you all know, by the 
South African war. But our local debt is £469,000,000, an increase of £ 204,000,000 in ten 
years, or 78 per cent. This is nearly 70 per cent. of our National debt. The total Imperial 
and municipal debt together now amounts to £1,265,000,000, exclusive of another 
#200,000,000 owed on terminable annuities and guaranteed loans which the country is 
responsible for. These are very striking figures. Let us consider for one moment how 
much we, as a bank, are affected by this expenditure. 


INCOME-TAX. 


You will notice in our balance-sheet that we paid £33,653 for income-tax, and I find also 
that we paid £23,788 in rates and taxes. I have often wondered myself why it is the custom 
of banks to pay their dividends free of income-tax. We have to pay income-tax upon all the 
money which we invest in Government securities, English or foreign. Railway companies 
deduct income-tax from all their dividends, and most industrial undertakings, too ; and, as 
far gs I know, it is only banks and some insurance offices which pay their dividends free of 
income-tax. I should like you to consider for one moment the effect of this. I need not tell 
you I am not going to advocate that the custom should be abrogated, but I am going to ask 
you to consider the effect of it. Personally, as a considerable shareholder in the bank, I am 
exceedingly pleased to receive my dividend free of income-tax. But I am not sure in the 
long run whether it is really to my advantage to have it paid for me ; because, after all, what 
we have got to look at is the corpus and permanent good of the undertaking, and I think if 
the £33,653 which we paid for income-tax was added to our already large reserves, or taken 
off our premises account, I should get more real advantage from it than in having it paid for 
me in addition to my dividend. And I don’t know if one gets equivalent gain for it in the 
price of the shares, because any one who proposes to purchase our shares probably will take 
an investment list, and he will see Lloyds or any other bank returns, say, £4. 15s. per cent., 
and then he compares it with other securities, but I doubt whether he takes into consideration 
that he is really getting one-twentieth more in the way of dividend. 


CAPITAL AND LABOUR. 


But in the event of a real revival of trade there is another matter besides economy which 
it is very important toconsider. I allude to the labour question. The position of the workman 
has been rightly and properly very much improved in the last twenty years. There has been 
an exceedingly elaborate and useful Blue-book published by the Board of Trade, in which I 
see that the wages in the great industries—building, mining, textile, engineering, agriculture, 
etc.—have increased 14 to 15 per cent. in the last twenty years. But they have derived very 
much more advantage than the increase of wages alone gives them by the fall in the price of 
different commodities during that period. There are four principal items in a working man’s 
expenditure—food, clothing, rent, and fuel. There has been a fall in the price of food ot 
something like 39 per cent. There has been a decrease in the price of clothing of 10 per cent. 
On the other hand, rent has increased 13 per cent., principally owing to the increase in rates, 
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and fuel has gone up 9 per cent. Taking those together, you may say that 100 shillings will 
go as far as 120 shillings did twenty years ago. No one denies the right of labour to combine 
and to improve its position as much as it possibly can. But that is one thing. It is quite 
another if the combines use their influence—and in some cases they do—to bring down the 
best men to the level of the worst, to prevent the introduction of the latest and most labour- 
saving machines—by which alone we can expect to hold our own with our competitors 
abroad—and also to limit the amount of each individual’s output in the eight or ten hours 
during which he works. Whatever is worth doing at all is certainly worth doing with all 
your might, and this applies just as much to building a brick wall as to managing a bank, 
and unless we get the most work out of each individual member of society his wealth does 
not increase and the wealth of the community in general does not increase. I hope, therefore, 
that nothing will be done by our captains of labour to stifle or suffocate the trade revival, 
but that they will remember that a true principle of political economy is that labour should 
go hand in hand with capital to the mutual advantage of both —(hear, hear)—and this, I 
think, will do more to retain our commercial supremacy and to help us to hold our own with 
foreign competitors than any reform of tariffs. 


THE BANK’S BALANCE-SHEET. 


Now, gentlemen, I should like to deal with our domestic matters and to take stock of our 
own position, You will see that our current and deposit accounts amount to £ 56,163,000, 
an increase over the previous year of £1,695,000. Our acceptances are £ 3,569,000, an 
increase of £930,000. The increase of acceptances is principally owing to the large amount 
of cotton which is imported, and which our customers have to carry. On the other side of 
the account you will find our cash in hand and at the Bank of England amounts to £9,710,000, 
an increase of £228,000, and 17°2 per cent. of our liabilities to the public. You will find a 
further and much larger relative increase in our cash at call,etc. The amount is £4,716,000, 
an increase of £1,627,000. Our bills of exchange are practically £7,000,000—they are 
actually £6,996,000—an increase of £1,317,000. Our British Government securities amount 
to £6,144,000, an increase of £568,000. Our Indian and Colonial securities, corporation 
stocks, etc., are £4,009,000, a decrease of £201,000, which is owing to the fact that we had 
some corporation and colonial bonds paid off. Our total liquid assets amount to £ 31,577,000, 
an increase of £3,539,000. Talking of liquid assets, I should like for a moment to remark— 
I am not sure whether I have not said the same thing before on these occasions, but at all 
events it will bear repeating—that from the very useful tables which some of the financial 
papers make out, and which I myself read with very great interest, comparing the positions 
of the different banks*and tabulating their liquid assets, bills of exchange are eliminated. 
Now I think everyone will allow that bills of exchange are, perhaps, the very best asset and 
the very best security a banker can invest his money in. A big case of first-class bills, maturing, 
as our own do, some hundreds of thousands of pounds every week, will increase your cash 
whenever you want it. You have nothing to do but to cease discounting, and your money 
automatically flows in. It is a far more negotiable security, and far handier than any invest- 
ment, however good, even consols. So I think a table which only takes the cash in hand and 
at call and the investments, and omits the bills of exchange, does not give a true representation 
of the liquid assets of any bank. Our advances to customers and other securities amount to 
£29,586,000, which is a decrease of £1,909,000. They were really less than that, as there was 
an amount of £500,000 which did not strictly come under the head of advances. Our bank 
premises amount to £ 1,537,000, an increase of £56,905. The bank premises figure—although 
we built some new ones—would really have shown a decrease except for the fact that we have 
been able to purchase some five offices which previously we rented, to the great advantage of 
our income. Our total balance-sheet amounts to £66,271,000, an increase over last year of 
42,617,000, and I think I can fairly say that that is the s¢ronges¢ balance-sheet we have ever 
had the pleasure of presenting to you. 

PROFITS. 

But « strong balance-sheet and large profits are not synonymous terms. Our profits 
amount to £764,000, which is a decrease of £84,000 as compared with last year. You 
will probably like to know what is the explanation of that. In the first place, I may tell you 
it is not from any decrease of business. We have opened 6,158 new accounts during the year, 
and our turnover, notwithstanding the badness of trade, has been £3,000,000 more. The 
principal cause is the lower value of money. Money has been lower than for the last seven 
years. The average Bank rate has been £3. 5s. 10d., as against £3. 15s. in 1903. Although 
we have had much more money at call and at short notice, and have discounted far more 
bills, our profit under these two heads is £70,000 less than in 1903. We likewise have had 
a larger amount of cash than usual lying idle. We thought it was better, in view of the 
political outlook, to keep ourselves exceptionally strong, and the average amount of money 
we have kept during the whole year has been exceedingly large. Again, owing to the dulness 
of trade, we have not had the same demand for money ; there is always a demand for money, 
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but I mean legitimate demands, such as we were fully justified in meeting. Consequently, 
from our overdrafts we have received £14,000 less ; and £70,000 from call and short notice 
money and discounts and £14,000 from overdrafts exactly accounts for the difference in our 
profits. If we had wished, we could have paid you the same dividend as last year ; but, looking 
at our diminished profits, I think you will agree that is was certainly wise and more prudent 
to adopt the course we have done. During the last seven, what I call fat years, we have added 
largely to our resources and reserves. We certainly were not going to deplete them ; in fact, 
we have husbanded our resources still further, though not in the same degree, I am sorry to say, 
as in the better times. I have a letter from one shareholder who says he regrets very much to 
see that Lloyds Bank thought it necessary to reduce its dividend, not that he cares so much for 
the shilling per share, but that the fact lowers the prestige of the bank, and will cause a fall in 
the value of its shares. But, so far from lowering the prestige of the bank, I am perfectly con- 
vinced that under the conditions I have mentioned it ézcreases it. (Hear, hear.) A sound, 
conservative, prudent policy not only gives confidence to the shareholders, but gives confidence 
to customers, and brings new customers. I may say, too, that so far from lowering the price 
of the shares, it is very curious that the price of the shares has risen since the dividend has 
been reduced, which is satisfactory, and shows how the public regard the matter. 


THE BANK’S POLICY. 


You may be perfecty certain that, as long as you entrust us with the management of your 
bank, we shall pursue a conservative and cautious policy. Itis ourduty to youtodoso. But 
I will go further than that. We are one of the largest financial institutions in the country, 
and I say it is our duty to manage our own household so that in our small way we may help 
to improve the credit of the country and, further, to promote the stability and the weal of its 
commerce. (Applause.) 


LONDON AND COUNTY BANKING COMPANY, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet for the half-year 
ending December 31 last, have to report that, after paying interest to customers and all 
charges, making provision for bad and doubtful debts, and allowing £27,434. 10s. for. rebate 
on bills not due, the net profits amount to £277,525. 6s. 5¢. From this sum has been 


deducted £25,000 transferred to ase account and £50,000 carried to reserve fund, leaving 


£202,525. 6s. §d., which, with £63,865. 14s. 10¢. balance brought forward from last account, 
leaves available the sum of £266,391. Is. 3¢. The directors have declared a dividend for the 
half-year of 10 per cent., which will require £200,000, leaving the sum of £66,391. 15. 3d. 
to be carried to the profit and loss new account. The present dividend, added to that paid 
to June 30, will make 20 per cent. for the year 1904. It is with the deepest regret the 
directors have to report the death of their esteemed friend and colleague, William Anastasius 
Jones, Esq., who for twenty-six years was a must able and valued member of the board. 
The directors retiring by rotation are the Hon. George Joachim Goschen, M.P., William 
Egerton Hubbard, Esq., and William Gair Rathbone, Esq., who, being eligible, offer 
themselves for re-election. 


Balance-sheet of the London and County Banking Company, Limited, December 31, 1904. 


LIABILITIES, 


Capital subscribed, £8,000,000; paid-up . 4 . : : . £2,000,000 
Reserve fund ° ° . ° . . ° ° . ° ; 1,350,000 
Due by the bank on current, deposit and other accounts, including 
provision for contingencies , , ; ° ; , ‘ 
Liabilities on acceptances, covered by cash, or securities or bankers’ 
rantees ° ° . ° ° ; ° . : , ° 1,766,740 
Rebate on bills not due carried tonext account . : ‘ . ° 27,434 
Net profit for the half-year, after making provision for bad and doubt- 
ful debts, £277,525. 6s. 5a.; transferred to premises account, 
£25,000—£ 252,525. 65. $d.; carried to reserve fund, £50,000— 
£202,525. 6s. $d.; profit and loss balance brought from last account, 
£63,865. 145. 10d. . , : : ; ° . . 


441394,484 


266,391 


£49,805,050 


ee 
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ASSETS. 


Cash at the head office and branches, and with Bank of England, 
£8,009,826. 9s. gd.; loans at call and at notice, covered by 
securities, £ 3,212,419. 16s. 5d. ‘ : ; ; : . £11,222,246 6 
Investments, viz. :—Consols registered and in certificates (at 85), new 24 
per cents., and national war loan (£6,894,491. 75. 11¢., of which 
£365,150 consols is lodged for public accounts); Canada 4 per cent. 
bonds, and Egyptian 3 per cent. bonds, guaranteed by the British 
Government, £6,665,136. 18s. 9¢.; India Government stock and 
India Government guaranteed railway stocks and debentures, 
41,023,238. 18s. 8d.; metropolitan and other corporation stocks, 
debenture bonds, English railway debenture stock and Colonial 
bonds, £1,694,882. 8s. 5@.; other securities, £13,194. 135. 54. - 9,396,452 19 
Discounted bills current, £8,835,329. 25. 11d.; advances to customers 
at the head office and branches, £17,800,073. 195. 3@. ; - 26,635,403 2 
Liabilities of customers for drafts accepted by the bank (as per contra) 1,766,740 5 
Bank premises in London and country, with fixtures and fittings, 
£809,207. 155. 4@.; /ess amount transferred from profit and loss, 
25,000 . ° . ° ‘ ° ° ° ‘ , ; e 784,207 15 4 
£49,805,050 8 § 


Profit and Loss Account, 

Dr. 
Interest paid to customers. ‘ ° ‘ ‘ ‘ ‘ ‘ ‘ 
Salaries and all other expenses at head office and branches, including 

income-tax on profits and salaries, auditors’ and directors’ remunera- 

tion . ° . : ° . ; ° ‘ ; ° : . 311,507 
Transferred to the credit of premises account ‘ ‘ , , ‘ 25,000 
Carried to reserve fund : : ‘. , ‘ , ‘ ' . §0,000 
Rebate on bills not due, carried to new account . ‘ F P . 27,434 
Dividend, 10 per cent. for the half-year, £200,000; balance carried 

forward, £66,391. Is. 3d. ‘ : : , ° ° ; ‘ 266,391 


£794,704 19 2 


£114,371 10 


Cr. 
Balance brought forward from last account . ° ° . P ° 
Gross profit for the half-year, after making provision for bad and 
doubtful debts, and including rebate, £26,793. 8s. 9¢., brought from 
June 30 last . ‘ ‘ : , ; ‘ ‘ ° ‘ ° 730,839 4 4 


£794,704 19 2 


£63,865 14 10 


The half-yearly general meeting was held on February 2, at the Cannon Street Hotel, 
Sir Thomas Jackson presiding. After expressing great regret at the loss which the bank had 
sustained since the last general meeting by the death of Mr. W. Anastasius Jones and Mr. 
W. J. Harter, and stating that the directors were giving their attention to the question of 
appointing successors to their late colleagues, he congratulated the shareholders on the 
report, in which it was proposed to pay a dividend of 10 per cent. for the half-year, to place 
£50,000 to the reserve fund, and to transfer £25,000 to the reduction of bank premises 
account, leaving £66,391 to be carried forward. It was a source of great gratification to the 
directors to be able to make a substantial addition to the reserve fund, and they all 
recognised the desirability of increasing it when they were in a pa to do so. He 
earnestly hoped that this policy would continue to commend itself to directors and share- 
holders alike. With reference to the premises, the more they were able to write them down 
the better, and he hoped that there would be no departure in the future from the liberal policy 
which had been pursued in the past of reducing this item. In a half-year when such 
handsome results had been obtained, they could not well complain of bad trade or adverse 
conditions ; yet the banks had had a good deal to contend with, principally in the 
competition for deposits in the various centres of trade, coupled with a low level for money 
and _ competition for bills in the London market. As to the trade of the country, a 
considerable improvement took place in the last quarter of the year, particularly in the 
foreign portion of it. The home trade had also improved, and a healthier condition of affairs 
now prevailed than we had been previously experiencing. The increased production of gold 
in South Africa was most gratifying, and it had had a very beneficial influence on our market. 
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In ordinary circumstances a period of cheap money and active trade might reasonably be 
anticipated, but, as several speakers had recently pointed out, it was impossible to ignore the 
disturbing effect which the war in the Far East might have on the oo markets of the world. 
Let them hope that they would not have long to wait for peace, and that when it did come, 
one of its conditions would be the further opening up of the vast empire of China to the 
commerce of all nations. Such a consummation would greatly benefit British trade. The 
figures of the balance-sheet showed a fair expansion as compared with the position at 
December 31, 1903, as he proceeded to show by quoting the items as they appeared at the two 
periods. Continuing, he stated that, in common with all banks, they were largely interested 
in Government securities, and, apart from any unexpected surprises which politics might have 
in store for them, he thought that they might look for a steady improvement in prices. 
The large increase in the volume of Government securities consequent on the expenditure 
entailed by the war in South Africa was now being gradually absorbed, and certainly at the 
present price of consols it was not likely that the Government would think of any further 
issue in consolidation of their floating debt. He noticed that the price of consols was 87% 
on December 31, 1993, and 88§ on December 31 last. Among the changes in the staft 
during the period under review he might refer to the retirement of Mr. Henry Dean, the 
London manager, and Mr. Stowell, the chief inspector of branches. Both gentlemen had 
a fifty years of meritorious service to the bank, and they left with the heartiest 
will and best wishes of the directors and the staff. Mr. Dean’s place had been taken 
- Mr. Rodolph, and Mr. Howett had replaced Mr. Stowell. These well-tried officers entered 
upon their new duties at the beginning of the year with the full confidence of the directors. 
The London and County Bank had had a very successful past, and they all had reason to 
be proud of its present position among the great hanks of the country. He earnestly hoped 
that half-year after half-year his successors in the chair would have as satisfactory figures to 
lay before the sharehoklers as those now presented. He concluded by moving the adoption 
of the report and the payment of the dividend recommended. Mr. John J. Cater seconded 
the motion, which was carried unanimously. 


ec 


LONDON AND HANSEATIC BANK, LIMITED. 


AFTER providing for bad and doubtful debts, and deducting expenses, income-tax, etc., 
the net profits of the year, including £4,694. 19s. 9d. brought forward from the previous 
year, amount to £35,904. 19s. §d., of which £10,000 were paid as an interim dividend for 
the first half-year (5s. per share, being at the rate of § per cent. per annum), leaving a balance 
of £25,904. 195. 5d. to be disposed of. The directors recommend the payment of a final 
dividend for the second half-year of tos. per share, free of income-tax, making, with the 
interim dividend, 15s. per share, or 74 per cent. for the year. The final dividend will 
amount to £20,000, leaving £5,904. 19s. §@., which the directors propose to carry forward. 


Balance-sheet, December 31, 1904. 
LIABILITIES. 


Capital—40,000 shares at £20 each, pen /ess uncalled, £400,000 £400,000 0 
Reserve fund ; : 150,000 0 
Acceptances, £1,983, 755. 145. 10d. ; current and other. accounts, 

206,711. 5s. 10d. . , . ° ° ° : ° 2,190,467 oO 
Rebate of interest on bills not yet due ° ; , ' , ; ‘ 770 18 
Profit and loss account, as below . : . ° : ‘ , , 25,904 19 


£2,767,142 18 


ASSETS. 
Cash at bankers and in hand, £26,025. 10s. 10d. ; loans on amen 
at call and at short notice, £ 330,000 : £356,025 10 10 
British, Colonial and Foreign Government securities, £174,102. 6s. 3th 
other securities, £ 30,169 . ; : 204,271 6 3 
Bills receivable. 393,226 16 5 
Current and other accounts (after making provision for bad and doubt- 
ful debts) ° ° : ° ° ° ° ‘ ° 1,813,609 3 
Office furniture. ° ° ‘ . , ° . . ° , - 10 ; ° 
9 


42,767,142 18 
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Profit and Loss Account for the Year ending December 31, 1904. 
Dr. 
Current expenses, including rent, income-tax, salaries, directors’ and ; 
auditors’ remuneration, etc. . ° ‘ ‘ . ° ‘ : £16,107 611 
Interim dividend paid on July 1, 1904 . ° , , . , ; 10,000 0 0 
Balance carried to balance-sheet . , , : ; ° : ° 25,904 19 § 


£52,012 6 4 


“ 
Balance brought forward from last year . e , ‘ ‘ , £4,694 19 9 
Gross profits, after making provision for bad and doubtful debts . . 47,317 6 7 


£52,012 6 4 


— 


LONDON AND PROVINCIAL BANK, LIMITED. 
(The Report appeared in the February issue.) 


THE half-yearly general meeting was held on January 25 at Cannon Street Hotel. Mr. 
Augustine Birrell, K.C., presided, and, in moving the adoption of the report, observed that the 
account which he had to give was one of continued growth, strength, and prosperity. The 
business of such a bank as theirs, with its 231 branches and agencies in so many parts of the 
country, naturally made its management familiar with a great variety of trades. The price of 
good banking, like that of liberty, was eternal vigilance. The Board of Trade figures for the 
year gave encouragement, but, at the same time, they were not without warning considerations. 
They showed a marvellously good foreign trade, for both exports and imports indicated a 
very satisfactory rate of increase ; perhaps it had never been better than it was to-day. The 
home trade, touching as it did the well-being of the people, was also of great importance, 
and he regretted that it had not been so good as they would like to see it. From the trade 
union returns it appeared that there was a larger number of unemployed than was reported 
a yearago. On the other hand, some trades, such as the tin-plate industry, had shown signs 
of marked revival, particularly during the last six months. The iron and steel trade seemed 
to be improving. The bank had a great interest in agriculture, because they did a large 
business in different parts'of the country with farmers, than whom they had no better or more 
trustworthy customers. He hoped that the bright prospects of a good harvest during the 
current year would be realised. In 1870 the total amount of their current and deposit 
accounts stood at £482,000, while in the balance-sheet now presented they stood at 
413,358,000. With the single exception of 1878, each year had shown a large increase on 
its predecessors in this respect. Dealing with the balance-sheet, he stated that it was 
proposed to add £10,000 to the reserve fund, increasing it to £1,390,000, invested in 
£1,635,294 consols written down to 85. He noticed that some of the banks had had to 
deplore a reduction of their funds on deposit, but the London and Provincial Bank had had 
an increase in both current and deposit accounts during the year. The gross profit for the 
half-year, after making provision for bad and doubtful debts and deducting the rebate on 
bills not due, was £315,943, including the amount brought forward. After deducting 
all current expenses, income-tax, directors’ remuneration, auditors’ fees and interest to 
customers, there remained a balance of £130,781 available for dividend and other purposes. 
The investments had appreciated to the extent of £27,000, and all of them were first-class 
and easily realizable. The cash in hand, on call and at short notice amounted to £2,899,992, 
a rise of £481,959. The directors recommended that the available balance of £130,871 
should be distributed as follows :—£72,000 to the payment of a dividend at the rate of 18 
per cent. per annum, free of income-tax, £10,419 to the reserve fund, £5,000 in reduction 
of freehold and leasehold premises account, and £5,000 to the officers’ pension and gratuity 
fund, leaving £38,362 to be carried forward. In contrast to some of their competitors, 
they had easily been able to maintain the rate of dividend to which the shareholders had 
grown accustomed. Sir E. Galsworthy seconded the motion, which was adopted. 
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LONDON AND SOUTH WESTERN BANK, LIMITED. 
(The Report appeared in the February issue.) 


THE eighty-third ordinary general meeting of the London and South Western Bank, 
Limited, was held on February 7 at the Cannon Street Hotel, Sir Fortescue Flannery, Bart., 
M_P., presiding. 

The Secretary (Mr. Herbert Potter) read the notice calling the meeting and the 
auditors’ report. 


The Chairman said: It is once more my pleasing duty to place before you the result of 
the half-year’s trading of our institution, as # ewen by the report and balance-sheet, and in 
doing so I desire to offer you, in the first instance, a lew observations upon the condition of 
banking generally, because our institution can hope to prosper in the same proportion as our 
friends and competitors. The war between Russia and Japan has disturbed the money 
market less than might have been expected, and has not seriously interfered with the trade 
of this country, although some benefit to British manufacturers and British shipping has 
arisen from the trade in army goods. The six months just closed have not been favourable 
to bankers. The Board of Trade returns show that, although certain industries are con- 
siderably depressed, there is yet a large general volume of trade throughout the country, 
modified, however, by the discouraging figures as to the increased amount of unemployment 
in 1904, as compared with 1903. The cause of the unfavourable character of banks, as 
profit-earning institutions, has not been so much due to the volume of business as to the 
reduced margin for profit, and the lesson is now being recognised that bankers, like all other 
traders, must do more business for less profit than formerly. The margin between rates for 
borrowing and lending capital has been less favourable to bankers in the half-year just closed 
than in the corresponding half-year of 1903. The average Bank rate for the half-year ending 
December 31, 1903, was £3. 12s. 11d., the average rate for the first half of 1904 was 
£3. 11s. 10d., and the average for the second half-year of 1904 was £3. Now, as the larger 
proportion of the available funds of bankers is advanced to customers on terms varying with 
the Bank rate, it is obvious that in most banks, including our own, a high Bank rate increases 
the gross income from advances, and it is so in a greater proportion than the offset produced 
by a higher rate of interest on deposits, although this latter rate ordinarily changes auto- 
matically with the Bank rate. The profits of all banks, therefore, have suffered, and our 
own is no exception to the general rule. Bankers also have suffered from the easy character 
of the rates for call money during the last autumn. There is generally what is known as an 
autumn drain to the provinces during harvest time, which frequently assists bankers to 
improve the rates for some of their advances, but very little assistance has been obtained from 
this source during the half-year just closed. On the other hand, the working expenses tend 
every year to increase, with the result that few banks show as large an available balance of 
profit and loss as they did a year ago. 


A HOPEFUL FUTURE, 


We have, I think, every reason to look hopefully to the future from a banking point ot 
view. The public are every year making an increased use of banking facilities, the returns 
of the Clearing-house showing the highest point ever reached for the year 1904, being no less 
than £10,564,000,000, or £444,000,000 more than in 1903. In addition to this encouraging 
increase, there is the consideration that cheap money assists the development of trade, that 
the yield of gold from the Transvaal has now reached its former maximum level and is likely 
to considerably increase, and that the barometer of activity on the Stock Exchange is favour- 
able ; all of which considerations seem to indicate an improved condition of business for the 
country in the near future, in which bankers may be expected fully to participate, unless 
foreign complications, which so far we have, as a nation, been happily able to avoid, should 
intervene. The habits of the public in using banking facilities are steadily increasing. The 
greater safety and facility of transmission is becoming more widely recognised, even by people 
of small means, and many banks, particularly our own, find a larger increase in the number 
of customers than in the aggregate of the money deposited. We have probably a larger 
share of small customers than most banks, and we invariably welcome small customers and 
give them facilities, because we know from experience that ‘the small customer frequently 
grows into a large and valuable client, wedded permanently to our institution, and a source 
of continued support in future years. (Applause.) At the same time, we are watching with 
interest the experiment made by some important banks in Yorkshire, Ireland, and the West 
of England in establishing a savings bank department to compete with Post-office and other 
savings banks; but, beyond extending a warm welcome to small customers in the ordinary 
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way of banking, your directors do not at present oe to follow, and are content to watch 
the experiment as it advances under the care of kindred institutions. (Hear, hear.) The 
competition of municipal corporations with legitimate banking institutions continues, by 
corporations taking small sums on deposit, payable on demand or at a few days’ notice ; but 
there does not appear to have been any serious extension of such competition during the year 
1904, as both corporations and depositors are beginning to understand that there are no 
liquid assets available for repayment in the case of corporations, if the demand for repayment 
were made in any considerable amounts at short notice. Indeed, the public are beginning 
to tire of municipal extravagances bolstered up in this way, and it seems likely that 
corporations will, in the near future, return to the legitimate relations with bankers, which 
have existed for so many years to their mutual benefit. (Hear, hear.) The system of 
branches continues to extend, coupled with the absorption of small banks by the larger 
institutions, although absorptions during the year 1904 have been fewer and less conspicuous 
than in former years. These absorptions have reduced, and continue to reduce, the note 
issue outside the Bank of England, thus increasing the scope of issue possible to the central 
institution, and tending to further concentrate gold reserves in the hands of the Bank of 
England, this reserve being last autumn greater than it has ever been for the past six years. 


THE SYSTEM OF “ WINDOW-DRESSING.” 


Considerable public attention has been called recently to the system of “ window-dressing,” 
by which some banks call in at the end of each month moneys which during the month have 
been used for advances, so that their monthly cash statements, whilst representing the position 
on the last day of each month, do not represent the average position. The practice is not to 
be defended, and it is to be hoped that the attention so largely drawn to it of late may bring 
about its discontinuance. Turning now to the particular affairs of our bank, we have to 
deplore the loss by death of another of our senior directors, Mr. Franklin. Both Colonel 
Elliot, whose death was announced at the last half-yearly meeting, and Mr. Franklin were 
connected with our bank for a long series of years, and both gave invaluable help in building 
up the institution from the early days, when it was less prosperous, to its present influential 
— and I know that our shareholders will join in the condolences which have already 

en offered on their behalf to the representatives of our late colleague. (Hear, hear.) The 
duty of supplying their places by recommending new directors to the shareholders for election 
has been an anxious and responsible one. Several candidates of the highest position were 
available, and the board had to consider the names of other gentlemen besides those ultimately 
selected. It was felt necessary to strengthen the bank by men of special connection and 
special knowledge, and the most useful character of connection which could be set up for the 
bank through its new directors was felt to be with the insurance world and with the railway 
world, in both of which connections our bank has hitherto been less strong than elsewhere. 
The ultimate result of careful negotiation was invitations to the Hon. Frederic Anson, who 
is one of the most experienced and successful men in the insurance world, and to Lord Claud 
Hamilton, chairman of the Great Eastern Railway Company and chairman of the Employers’ 
Liability Assurance Corporation, whose experience and standing we believe to be likely to 
benefit the bank, in addition to the value of their personal services as members of the board. 
(Applause.) The board, as newly constituted, will continue the same policy as before, with 
the same close attention to details that has hitherto led to such satisfactory results. (Hear, 
hear.) The extension of branches and the increase in the amount of capital and funds 
available for the business of the bank have suggested some rearrangement and strengthening 
of the general manager’s staff, and this is now being carefully considered and matured by the 
board. If you will now turn to the balance-sheet, you will observe that our current and 
deposit accounts have reached the highest point ever shown in our balance-sheets, being 
£13,165,741, or an increase in the twelve months of £266,426 ; that our acceptances remain, 
as before, at a nominal amount, being now £305 only. You will also note that our capital 
of 50,000 shares has increased from £875,000 to £975,000, by reason of the payment during 
the year of £10 per share upon the new shares, and I may here mention that the calls upon 
the new shares have been met by the shareholders in a manner absolutely satisfactory to the 
board, showing the sound character of the holders of our shares. The reserve fund has 
increased from £750,000 to £950,000, increased by the premiums on new shares, and in the 
immediate future our paid-up capital will be £1,000,000 and our reserve fund £1,000,000. 
The next item, rebate on bills not due, £6,059, is as usual ; but the amount of net profit, £88,451, 
is less by £1,426 than it was a year ago. I have already referred fully to the causes of 
reduction of profits, and it is a matter of congratulation that our bank has been so fortunate 
in this regard compared with some other similar institutions. The next item, £3,157, 
writing down local loans stock included in our reserve fund, is a matter of prudence, and 
follows, we think, wisely upon our action of a year ago in writing down our reserve fund 
consols to 85 per cent.—a stringent course, which this bank was amongst the first to adopt. 
(Hear, hear.) On the other side of the balance-sheet you will find that our position is even 
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stronger than it was a year ago, because while our cash in hand and at the Bank of England, 
£1,778,000, is only slightly better than a year ago, yet we have £971,000 money at call and 
short notice, being an improvement in this important item of liquid assets of no less than 
£226,000, as compared with our position this time last year. Our investments also show an 
amount of £2,120,584, being £50,000 more of consols and other Government stocks than we 
held this time last year; and, taking this together with our securities in Indian guaranteed 
railways, English corporations, Colonial Government and British railway stocks, we have a 
total of £ 3,872,000, being an increase of £177,000 upon our figures shown in the balance- 
sheet at the end of 1903. The next item, bills discounted, shows an increase in this branch 
of our business, being £921,578, or larger by £180,000 when compared with a year ago. 
Our loans and advances to customers, £7,317,000, are only £10,000 more than they were a 
year ago; so you will observe that we have not substantially increased the amount of our 
advances to customers, whilst we have substantially increased the amount of our securities in 
Government and other stocks, and the amount of our assets in such readily realisable channels 
as call money and fine bills. {Applause.) The item bank premises, £524,637, is an increase 
of £24,900 on the year, and the premises which have been added to the property of the bank 
during the year are much in excess in value of this increase. Other assets, £284,000, are 
also greater by £46,650 than they were a year ago. 


PROFIT AND LOSS ACCOUNT. 


Coming to the profit and loss account, you will find that the gross profits, £248,000, are 
less by £8,000 than a year ago, due to the causes already referred to. Interest accrued and 
paid, £32,000, is less by £11,000 than a year ago, and the current expenses, £119,000, are 
more by £5,000 than a yearago. The amount of £2,500 added to the staff retirement and 
benevolent fund is as usual, and the item of £3,157, writing down local loans stock, has 
already been referred to. The’ dividend, etc., and balance carried forward, £115,000, is 
nearly £27,000 more than a year ago, and whilst the dividend on the old shares remains the 
same as before, at 16 per cent. per annum, the directors have had to allot £12,000 to dividend 
on new shares, as compared with £4,000 proportionate dividend on new shares at the end of 
1903. We also recommend in the next item £10,000 in reduction of bank premises account, 
which was not similarly included in the balance-sheet of 1903, and we carry forward to the 
next account a balance of £29,000, as compared with £20,000, which we carried forward on 
December 31, 1903. Other items of interest to the proprietors may be stated that are not 
included in the balance-sheet. We have now 74,322 customers, being an increase of 2,825 
customers in the year. We have 3,842 shareholders, being an increase of 207 shareholders 
in the year. Our immediately available cash resources, including cash in hand and at the 
Bank of England, call and short notice money and investments, as stated in the balance- 
sheet, amount to 50°3 per cent. of our liabilities, as compared with 48°19 per cent. a year ago, 
so that in all these respects, as well as in the amount of deposits entrusted to us by our 
customers, we have made substantial and gratifying progress during the year. As regards 
the extension of branches, new branches have been opened during the year 1904 at Coleman 
Street, in the City, adjoining St. George’s Church, in the Borough, and in the important 
town of Reading, and new branches are in course of construction at Bishopsgate, facing the 
Great Eastern Railway Station, at Woodford, at Edgware and at Lee Green, and will very 
shortly be opened for business. The co-operation of all shareholders in recommending both 
old and new branches to all their friends is cordially and earnestly invited. Taking the 
balance-sheet as a whole, we believe it is a matter of congratulation to the shareholders that, 
notwithstanding the difficulties with which bankers have had to contend, we are able to come 
before you with so satisfactory a statement for the present, and we hope with so much 
encouragement for the future. I move: “ That the report and statement of accounts, now 
taken as read, be received and adopted, and that a dividend for the half-year at the rate of 
16 per cent. per annum, free of income-tax, be declared and paid upon the shares of the 
company.” (Applause.) 

Mr. Henry Wethered seconded the resolution, which was unanimously agreed to. 


The election of the Hon. Frederic William Anson and the Right Hon. Lord Claud J. 
Hamilton to seats at the board was confirmed. 


The retiring directors, Mr. George N. Marten, Mr. C. W. Prescott-Westcar and Mr. 
Henry Wethered, were re-elected. 


The auditors, Messrs. James Worley and E. H. Fletcher, were also reappointed. 


On the motion of Mr. Skewes-Cox, M.P., a cordial vote of thanks was passed to the 
chairman and directors, and to the general managers and staff. 


The meeting then separated. 
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LONDON AND WESTMINSTER BANK, LIMITED. 
(The Report appeared in the February issue.) 


THE ordinary half-yearly meeting was held on January 25, at the bank’s premises, Lothbury, 
Mr. Henry P. Sturgis in the chair. In moving the adoption of the report, the chairman said 
that the six months under review had not been a favourable period for making large banking 
profits. The reason of this was extremely simple, namely, the great reduction which had 
taken place in the value of money. In the circumstances, he ventured to think that the 
shareholders should be satisfied with the dividend which had been declared, which was only 
4 per cent. less than was paid in 1903. There was one subject in connection with the accounts 
to which he desired to refer—that which was called by the newspapers “ window dressing by 
the banks.” It was asserted that they were in the habit at the end of each month of calling 
in certain moneys so as to make a better “show.” He had no means of knowing what was 
the custom of other banks, but he was pretty certain that no such practice was at all universal, 
and it was a thing which was not done by their bank. A new branch had been opened at 
Wood Street, in the City, and there was reason to hope that it would be a profitable one. 
The number of their accounts showed a net increase again, though only a small advance on 
the previous number. There were one or two points which, he thought, should be borne in 
mind by anyone who was trying to make a forecast of the money market for the next six 
months. It was perfectly true that there were signs of improvement in trade—in some direc- 
tions very marked signs. In the last few months there had been a decidedly better feeling 
on the Stock Exchange, and, personally, he thought that that feeling was based on a stronger 
foundation than had been the case for some time past; but, on the other hand, they had to 
remember that in all probability there would shortly be a general election, and a general 
election, both when it was being anticipated and when it occurred, was very apt to dislocate 
trade to a certain extent. Then, whatever their views might be on the fiscal question, there 
could be no doubt that the state of uncertainty connected with it must tend to check, in some 
degree, any really rapid improvement in the trade of the country. They could not, moreover, 
leave out of sight the fight raging in the Far East between Russia and Japan, and, perhaps 
even more than that, the sad internal state of the former country. Besides these matters 
which might affect us in the future, the country was still suffering from the vast expenditure 
on the South African war, and we had to bear heavy taxation, not only for the ordinary 
requirements of the Imperial Government, but also owing to the great expenditure of munici- 
palities and other local bodies. These were only a few points which he had thought it right 
to mention, and, without going into other factors, he believed they would agree with him that 
it was impossible to make any very accurate forecast of the money market during the next 
six months. Mr. Bonamy Dobree seconded the motion, which was adopted, and the pro- 
posed dividend of 6} per cent. for the half-year, making, with the dividend paid to June 30 
last, 13} per cent. for 1904, was also agreed to. 


i 





LONDON CITY AND MIDLAND BANK, LIMITED. 
(The Report appeared in the February issue.) 


THE annual general meeting of the shareholders in the London City and Midland Bank, 
Limited, was held on January 20, at the Cannon Street Hotel, London, Mr. Arthur 
Keen (the chairman) presiding. The secretary (Mr. E. J. Morris) having read the notice 
convening the meeting, the chairman remarked that when they met in the previous year 
they were confidently expecting that the blessings of peace would bring a return of prosperity, 
but, unfortunately, their expectations were not fulfilled. A month later the war in the Far 
East, which they had hoped would be averted, broke out, and produced a condition of 
unrest and alarm altogether opposed to progress and prosperity. The municipal expenditure 
of the country in 1904 amounted to £112,000,000 more than the expenditure in 1894, while 
the State expenditure amounted to £70,000,000 more than in 1894, and these factors 
operated seriously against banking profits. In former years the rates for bankers’ deposits 
in the provinces were regulated by the rise and fall of the Bank rate, but in recent years this 
had not been the case. The borrowings by municipal corporations at high rates had raised 
the level in value of money in the provinces. The scarcity of money, caused by the 
expenditure on the South African war, rendered it impossible for corporations to obtain 
loans at the old rate. This resulted in an alteration in their method of borrowing. 
Whereas formerly they applied for subscriptions to large loans for long periods, and at small 
rates, latterly they had come into competition with bankers, and had applied for small loans 
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for short periods at high rates. How this system would work out in the future remained 
to be seen. The experience of bankers was that it was absolutely necessary to keep a proper 
proportion of liquid assets to meet the demands of the depositors in case of need, and time may 
show it necessary for corporations to adopt the same practice. While, on the one hand, this 
competition of the corporations had raised the value of money in the provinces to a higher 
level, irrespective of the Bank rate, on the other hand bankers have not been able to get 
increased rates from those who borrowed. If the demands of the corporations increased the 
lending rates would also be increased, and the industries would suffer. Further, after the 
country had been supplied with the loans necessary for its industry, the surplus, which was 
held short to meet contingencies, became a portion of the loanable resources of the London 
money market, and thus was subject to the rates of the market, which were largely regulated 
by the Bank rate. Bankers, therefore, who accumulated deposits in areas operated on by the 
municipalities, and who held large liquid reserves, must suffer during the period of a falling 
Bank rate. In London, on the other hand, the deposits were still regulated by the Bank 
rate, and it was hoped this might long continue, for, if the Bank rate became as nugatory in 
London as it was in the provinces, it would lose the power of affecting the exchanges, and 
it would be unable to prevent an efflux of gold or to induce an influx. The Bank rate 
during the half-year had not been higher than 3 per cent., whereas in the corresponding 
period of last year it was an average of £3. 12s. 11d., and the short money rate in the London 
market had been about £2. 5s. 10d., whereas in the corresponding period of last year it was 
£2. 14s. 10d. A banker would, therefore, have lost income on fluctuating loans this half- 

ear by reason of the Bank rate being 12s. 11d. per cent. lower, and on his surplus resources 
by reason of the short money being 9s. per cent. lower, and would have also lost income on 
his first-class bills, as the average rate this half had only been £2. 12s. 9¢., whereas last 
year it was £3. 7s. 9@. The London banker would have lost further income on his current 
account balances, as this half-year he had only earned on short money £2. 55. 10d. per cent., 
whereas last year he earned’ £2. 14s. 10d. The general financial position during the year 
had been one of greater ease than the preceding year, and the same had been the case with 
regard to the half-year just closed. The gold which came into the country amounted to 
% 33,800,000, and that which went out to 433,000,000. As the exports exceeded those ot 
the previous year by £10,017,789, it would seem that the distress and want of employment were 
occasioned by the slackness in the home trade. Some parts of Yorkshire had been busy, but 
principally for export. The Colne Valley, Dewsbury, Batley, and neighbouring districts had 
benefited largely by orders from Russia and Japan. Business had also been freely done with 
the continent, particularly with France, but the Australian and Cape department had been 
disappointing. On the other hand, in some towns overbuilding had taken place, and the 
building trade had had a reaction resulting in a depreciation of rents and an over-supplied 
labour market. The Lancashire cotton trade had been demoralised in consequence of the 
deficiency in the raw material. The new American crop, however, had changed all this, 
bringing prosperity in its wake, the crop being variously estimated at from 12} to 13 million 
bales. This was the largest crop ever gathered on the American field, the nearest approach 
being in 1898, when the crop yielded 11,274,000 bales. The disturbance in the trade had 
shown the desirability of opening up fresh fields in order that they might not be dependent 
on any one country for the raw material, and had led to the formation of the British Cotton- 
Growing Association, to which the bank had contributed £500. They expected that the 
prosperity of Lancashire during the coming year would react for the better on the trade of 
other districts. The midlands, like other parts of the country, had suffered most in home 
trade. The foreign trade, on the whole, had been somewhat better, particularly in goods 
shipped to South America. As to Leicestershire, the purchase of wool by America, and 
woollen manufactured goods by Japan, had had the effect of bringing up the prices of 
English wool, and the farmers had benefited correspondingly. But this county had suffered 
by the poorness of the home demands. In view of this state of affairs, it was interesting to 
scrutinise their own turnovers in these districts. This scrutiny showed clearly that, in 
consequence of having a large number of branches, they got the benefit of increased turnovers 
in districts doing a better trade, and these counterbalanced diminished turnovers in districts 
which were not doing so well. Thus, while Lancashire, Yorkshire, and the north had 
increased turnovers over 1903, the Midlands and Leicestershire had diminished turnovers ; 
but the increased business of the north counterbalanced the diminished business of the 
midlands. Excluding London, it was further interesting to note that out of a turnover of 
many hundreds of millions the figures of the latter half of 1904 did not differ materially from 
those of 1903, while, if they included London, they showed a large increase. Turning to the 
figures of the balance-sheet, the current and deposit accounts amounted to £47,672,355, as 
against £45,423,095 on December 31, 1903, being an increase of £2,249,260. These were 
the largest figures they had yet shown, and exceeded by about one million the high figures 
of December, 1902. The acceptances amounted to £2,153,290, as against £2,032,378 for 
December, 1903, being an increase of £120,912, and continued to be of the same satisfactory 
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character. A leading financier once laid it down as an axiom that the duty of a prudent 
banker was first to his depositors and then to his shareholders, but he might add that both 
required the banks to be kept strong. As to how they had performed this duty would be seen 
from the following :—Their cash in hand and at the Bank of England amounted to 
49,140,499, and the money at call and short notice to £7,099,988, making altogether 
£ 16,240,488, being an increase over last December of about £2,000,000 ; and when they added 
to those figures their investments of £7,455.328, they had total liquid assets of £23,695,816, 
being about 50 per cent. of the deposits. The bills of exchange amounted to £4,324,889, 
against £4,365,002, being a decrease of £40,113. The advances amounted to £24,749,807, 
as aguinst £ 24,544,276, being an increase of £195.531. These loans were well spread, were 
of a satisfactory character, and free from undue risks. The bank premises account had 
increased about £50,000, they having found it necessary to build and alter a number of offices. 
Coming to the profit and loss account, the profits amounted to £291,896, to which must be 
added the amount brought forward of £107,821, making altogether £399,717. Out of this 
they recommended a dividend at the rate of 18 per cent., absorbing £270,000, with £20,000 to 
bank premises account, and carrying forward £109,717. On previous occasions they had 
referred to the large amount of undivided profit they carried forward, and that they looked 
upon this as a protection against cheap money. So far as was possible, they took into 
consideration every contingency but one, and that was a war of the magnitude and duration 
of the one which took place in South Africa, which caused so great a depreciation in the 
market value of gilt-edged securities. It was true that their carry-forward enabled them to 
a for the deficiency in their investments, without trenching on the reserve fund of the 
»ank, but, upon the other hand, it partly withdrew the protection which they had against 
cheap money. The dividend had been reduced 1 per cent. for the half-year, the reduction being 
due solely to cheaper money. They hoped in the future they might be able to pursue the 
same course which they had done in the past. He was confident they would heartily 
and unanimously support the board in this policy, which tended to strength and security 
and to the maintenance of the high position which the bank occupied in the country. 
In conclusion, the chairman moved the adoption of the report and accounts. Mr. W. G. 
Bradshaw (deputy-chairman) seconded the motion, which was unanimously agreed to. 
Some formal business having been transacted, votes of thanks to the chairman and directors, 
and the managing director and other officers, terminated the proceedings. 
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THE directors submit their twenty-eighth report and balance-sheet for the half-year ended 
December 31 last. After providing for bad and doubtful debts, rebate, and current expenses, 
there remains to the credit of profit and loss account, including the amount brought from 
last account, the sum of £45,389. 10s. 3d., which the directors recommend should be appro- 
priated as follows:—To the payment of a dividend at the rate of 8 per cent. per annum, 
£20,000 ; carrying forward to new account, £25,389. 10s. 34. 


Balance-sheet, December 31, 1904. 


LIABILITIES. 


Subscribed capital—5o0,000 shares of £20 each, £ 1,000,000. 


50,000 shares, £10 paid up, £500,000; reserve fund, £125,000 . . £625,000 0 o 
Current, deposit, and other accounts . . .  . ‘ - «+ 2,992,739 16 9 
Balance of profit and loss account . ° ‘ ‘ ‘ ‘ ‘ ‘ 45,389 10 3 
Acceptances . «+. ° ° ° . . - ‘ ‘ ‘ 310,476 18 8 
Contingent liability on English bills remitted to foreign bankers £456,964 14 2 
Of this amount there has run off to January 26, 1905 ° + 224,648 3 3 


£232,316 10 11 


Contingent liability on foreign bills endorsed . ° ° . £49,066 13 8 
Of this amount there has run off to January 26, 1905 ‘ + 3%)288 11 oO 
413,845 2 B 


£3:973,606 5 8 
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ASSETS. 


Cash in hand, at Bank of England, and with other bankers, £781,089. 
10s, 2d.; gold bullion in hand for export, £90,000 ; loans at call and 
short notice, £479, 030. 17s. 6d.; British Government a 








£474,780 . . . a: 41,824,900 7 8 
Bills receivable . ‘ ' ; ; ; : : . ‘ ; 640,885 4 7 
Loans . ° 965.430 3 5 
Investments (including freehold premises yielding rent, ‘adjacent to head 

office in Lombard Street and Change Alley) . 99,413 II 4 
Freehold banking premises at head office, and freehold banking premises 

at Bexley Heath, Bromley, Chislehurst, Dartford, eons and 

Sittingbourne . 132,500 0 O 
Liability of customers for acceptances as 5 per contra ° . ° ° 310,476 18 8 

£3,973,606 5 8 
Profit and Loss Account for the Half-year ended December 31, 1904. 

Dr. ' 
Interest accrued and paid to customers . £10,036 11 0 
Salaries at head office and ee directors’ fees, and incidental 

expenses . , ° . ; ; ; i 19,147 10 II 
Rebate on bills not yet due ° 3,678 4 9 


Proposed dividend for the half-year, at the rate of 8 per cent. per 
annum, £20,000; balance carried forward to next account, ty £25; 389. 


10s. 3d. . . ; ° ° , , : ° 45,389 10 3 
£78,251 16 11 





Cr. 
Balance of undivided profit brought forward from June 30, 1904 . , £24,827 11 4 
Gross profit, after making provision for bad and doubtful debts. : 53424 5 7 





£78,251 16 11 
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NATIONAL DISCOUNT COMPANY, LIMITED. 
(The Report appeared in the February issue.) 


AT the ordinary half-yearly general meeting of the company, held on Wednesday, January 
18, 1905, Edmund Theodore Doxat, Esq., the chairman, presiding, said: Gentlemen, I 
suppose the report and accounts will be taken by you as read? (Hear, hear.) The past 
half-year has not been marked by any violent fluctuations in the money market, the Bank rate of 
discount remaining during the whole period at 3 per cent., but, at the same time, 
apprehensions as to complications arising from the war between Russia and Japan 
rendered forecasts as to the market tendency somewhat difficult. The half-year opened with 
easy rates for money and anticipations of a further decline, which, however, were falsified by 
results, the market hardening, and for some six weeks or so the market had to lean heavily 
on the Bank of England, thus greatly reducing profits during that period, and leading at 
one time to the feeling that a rise in the Bank rate could hardly be avoided. This was, 
however, averted through the receipt of considerable amounts of gold from India, and 
although signs were not wanting at times that floating capital was none too plentiful, still 
there was far less pressure than usual towards the close of the year. The average rate of 
discount for the half-year in the open market was £2. 145. I1d., and for day to day money 
£2. 45. 1d., leaving a margin of ros. per cent. 

The Board of Trade returns show a very satisfactory increase in the general business of 
the country, though the increased figures are largely due to the higher range of values now 
current. A notable exception to this, however, is to be found in cotton, where both the 
amount of imports of the raw material and also of exports of manufactured goods show a 
very large expansion, which, however, is easily explained by the fact that the previous short 
crop in America had for a time materially restricted the output of goods, whilst the better 
supply now available has enabled the Lancashire manufacturers during the last few months 
to work full time. The woollen industry has also been benefited by an improved demand, 
including heavy orders for army clothing, rugs, blankets, etc., but, on the other hand, our 
iron and steel industries show a considerable falling off. With regard to the future, 
prospects in the absence of further political complications seem favourable. 
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There has been a reduction in the amount of bills held on foreign account, which 
diminishes the fear of any sudden withdrawal of specie, whilst the Transvaal gold output is 
steadily increasing, and in 1904 was valued at £16,054,809, or just about the amount 
produced before the Boer war, after having shrunk in 1900 to £1,457,684, and in 1901 to 
41,004,687; and there are also evident signs that the annual savings of the nation, which 
had been so severely crippled by the long strain of the war in South Africa, are again 
beginning to accumulate, and will be seeking employment. 

Turning now to our own accounts, capital and reserve remain unchanged, but the 
figures show that there has been, as compared with the previous half-year, an increase in 
deposits and loans of £1,110,899. os. 3d., bills rediscounted showing hardly any change. 
On the credit side, investments show an increase of £314,857. 5s. 8a., and with reference to 
these I may say that, owing to the reinvestment of amounts falling due on favourable terms 
and to judicious purchases, we shall be able to show an increased percentage rate of interest 
thereon. Loans show an increase of £518,332. 16s. 3d., and bills discounted £251,817. 8s. 9d. 
Turning to profit and loss account, current expenses have slightly decreased, rebate shows 
an increase of £2,975. 16s. 4d., and our gross profits of £102,446. 4s. 1d. will, after allowing 
for this rebate and current expenses, enable us to pay a six months’ dividend at the rate of 
10 per cent. per annum, and carry forward £11,148. 145. 7d. to next account. If you 
compare the present accounts with those ending December 31, 1903, you will find that the 
favourable result is still more marked, as our gross profit then was only £95,879. 12s. 5d. 
and the rebate £38,833. 17s. 11a. You will see, therefore, that although we should have 
liked to put a better result before you, and trust that in time we may be able to do so, still 
the result is satisfactory, showing as it does an increased volume of business and a steady, 
though moderate, improvement in the results obtained. I will now move: “ That the report 
and accounts be received, adopted, and entered on the minutes.” (Applause.) 

Mr. J. F. Ogilvy : I have much pleasure in seconding that. 

Mr. Millar Wilkinson : I cannot help endorsing the words of the chairman, and thinking 
that every gentleman in the room must have experienced a very considerable feeling of 
satisfaction at the report which has been placed before us. I think that if any proof were 
wanted of the indifferent state of trade and the great depression through which we are 
passing, it is to be found in the diminution of profits which have been paid by some of the 
most important concerns in the country. Certainly, after forty-five years’ working in the 
city, it is well not to pay too much attention to these ups and downs, and these hills and 
dales of the commercial world. They come, they diminish, they vanish, they recur again and 
they vanish again, and so on; but I think it is highly satisfactory that the dividend we have to 
receive is the same as last year with all these drawbacks. We know, too, that it is a 10 per cent. 
dividend which has been justifiably earned without any undue straining for effect and no risk. 
As an old citizen I may say, without any hesitation, that I would prefer a certain 10 per cent. 
dividend to a problematical one of 15 per cent. This is naturally due to the indefatigable 
energy and untiring assiduity of the chairman and board of directors, and of every member of 
the staff, and as long as we have such a chairman and board of directors, I am sure they will 
leave no stone—it may not be the philosopher's stone—but no stone unturned to keep this great 
institution in the hearts of men and in the respect of all the citizens, and maintain it in the 
front rank of the commercial world. (Applause.) 

Mr. W. E. Holding: I should very much like to support the words so ably expressed by 
our friend. We must all congratulate ourselves on the work that has been done in the past 
year, and I have very much pleasure in supporting it. (Hear, hear.) 

The resolution was then put to the meeting and carried unanimously. 

The Chairman : I now beg to propose :— That a dividend be declared on the paid-up 
capital of £846,665 at the rate of 10 per cent. per annum, free of income-tax, payable on and 


after January 20, and that the balance of £11,148. 145. 7d. be carried forward to next 
account.” 


Mr. S. F. Mend: I have much pleasure in seconding that. 

The resolution was carried unanimously. 

Mr. F. Leverton Harris, M.P.: I beg to move the third resolution : “ That Mr. Edmund 
Theodore Doxat, Mr. Sigismund Ferdinand Mendl, and Mr. John Francis Ogilvy, who 
retire by rotation on this occasion, be re-elected directors of the company.” I believe it is 
usual to put the retiring directors’ names together, but I may state, on behalf of the board, 
that if any shareholder wishes them to be put separately, it shall be done. 

Mr. F. W. Green: I have much pleasure in seconding the resolution. 

The motion was put and carried unanimously. 

The Chairman : Gentlemen, I am much obliged, both on my own account and that of my 
co-directors, for the kindness you have done us in re-electing us as directors for the ensuing 
year. I need hardly say that we will do our very best to make the half-year a success. 
(Applause.) 
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Mr. Millar Wilkinson: I have much pleasure in proposing: “ That Mr. Joseph Gurney 
Fowler and Mr. Francis William Pixley be re-elected auditors of this company for the 
ensuing year, and that their remuneration be £150 year each.” 

Mr. George Lyddon : I beg to second that. 

The resolution was put and carried. 

Mr. Henderson Smith: I have now the pleasure to move that the heartiest thanks of the 
meeting be given to the chairman for his conduct in the chair, and to the directors for their 
satisfactory balance-sheet. When so many of our investments are being reduced by at least 
I per cent., it is a very satisfactory thing to receive the 10 per cent. from this ancient, 
honourable, and progressive company. I therefore beg to propose that our heartiest thanks 
be given to the chairman for his conduct of the meeting, and to him and the board of 
directors for their satisfactory balance-sheet. (Applause.) 

Mr. Millar Wilkinson: I should like to second that, and also to say that everyone is 
extremely gratified to know that the volume of the business is the largest, with the exception 
of three other occasions, since the company was started. I think that is a great evidence of 
the manner in which it is conducted. (Applause.) 

The motion was then put and carried by acclamation. 

The Chairman : ine, we are all very much obliged to you for this vote of thanks 
and we shall do our best, as I said before, to deserve it in the future, as I believe we have in 
the past. (Applause.) I should like to move a vote of thanks to the manager, sub-manager, 
secretary and the rest of our staff. Directors may do something, but a great deal depends 
upon the staff, and I may honestly say that the staff have displayed all through this half-year 
the greatest energy, and our friend, Mr. Wade, I think, has won the appreciation of the 
discount people, and has done exceedingly well for us. (Applause.) 

Mr. W. E. Holding: I have very much pleasure in seconding that resolution. I feel sure 
that the staff have most ably seconded the efforts of the chairman and the board. It is no 
use in a large company like this if one pulls against the other. But in this company the 
directors and manager and the staff pull the same way, and that is why we get these happy 
results. I have much pleasure in seconding the resolution. (Applause.) 

The motion was then put and very cordially received. 

Mr. Philip H. Wade (manager): Gentlemen, on behalf of the staff, it affords me very 
great pleasure to acknowledge your very kind vote of thanks. I have to thank you very 
much. (Applause.) 

The proceedings then terminated. 


———___—_. 


NATIONAL PROVINCIAL BANK OF ENGLAND, LIMITED 
(The Report appeared in the February issue.) 


THE annual general meeting was held on January 26 at the head office, Bishopsgate Street, 
Mr. Robert Wigram os In moving the adoption of the report, the chairman said that 
he was pleased to be able to meet the shareholders _ after another prosperous year. There 
had not been any marked feature in the finance of the period under review. The year had 
been, on the whole, a quiet—perhaps, he might say, a dull one. The Bank rate was changed 
twice, and averaged £3. 5s. t1d. per cent., against £3. 15s. o}d. per cent. in 1903, showing 
a material decrease in the value of the commodity in which the company dealt. With regard 
to the future, it was difficult to make a forecast at the moment. There was a considerable 
increase of gold coming from South Africa, and evidence was not wanting that this country 
was recovering from the strain imposed upon it by the South African war, and that people 
were again beginning to put something aside out of their profits. Therefore, if no political 
complications arose, one might anticipate a period of cheap money, and a corresponding rise 
in the price of gilt-edged securities. Dealing with the accounts, he pointed out that there 
had been substantial increases in most of the principal items. The current, deposit, and 
other accounts, including rebate on bills not due, and provision for bad and doubtful debts, 
amounted to £ 50,693,000, or an increase of £333,000. The balance of profit, together with 
the sum brought forward, stood at £631,000, and, after distributing £545,000 by way of 
dividends, making 17 per cent. for the year, there was left to be carried forward £86,476. 
It was now forty years since the bank ceased to be only a country bank, and opened 
premises in London. At that time they had a note issue of £440,000, but they were obliged 
to give it up when they became a London bank. Its surrender engaged the attention of 
Mr. Gladstone, then Chancellor of the Exchequer, who regarded the abolition as a loss to 
the nation. He would gladly have made the bank some return for their sacrifice, but 
circumstances prevented him from carrying out his benevolent intentions in that respect. 
No accounts were presented by the bank to the shareholders forty years ago. All that they 
were told was the amount of the paid-up capital and reserve, and what the profit was. The 
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paid-up capital then was £1,020,800, against £ 3,000,000 now ; the reserve £225,000, against 
£2,300,000; the deposits £9,119,000, against £50,693,000; the investments £2,900,000, 
against £14,445,000 ; the advances (including bills) £6,099,000, against £29,000,000 ; the 
number of branches 125, against 231 ; and the number of shareholders 1,704, against 15,701. 
These figures showed that the bank had continued to make steady progress during the past 
forty years. Mr. G. F. Malcolmson seconded the motion. Mr. Leefe thought that, 
considering the times which they had been passing through, they might congratulate them- 
selves on the satisfactory nature of the report. He had noticed for several years, however, 
a want of expansion in their business in London. Other banks had gone ahead in London 
more rapidly than they themselves had, and if it answered their purpose to open new branches 
in growing districts, he thought that the same course would have been to the advantage of 
this bank. So far as the country business was concerned, there was nothing to complain 
about. Mr. D. Moore inquired if the board were thinking of doing something in the way of 

establishing a savings bank department. The chairman, in reply, said that the question of 
a savings bank department was engaging the directors’ attention, _ if they felt that they 
could embark on such a course profitably, they had not the slightest prejudice against doing 
so. There were, however, a number of difficult legal points connected with it. The question 
of opening new branches was one that was always receiving consideration. In the last five 
years the bank had opened a number of branches in London, and their London list was now 
a pretty large one. “Phe report was adopted unanimously. 


_— 
oo 





NORTHAMPTONSHIRE UNION BANK LIMITED. 


THE net profits of the bank for the year ending December 31, 1904, after providing for 
bad and doubtful debts and rebate on bills, amount to £53,335. 125. 8d., which, with 
£1,289. 175. 2d., the balance of profit and loss account carried forward from 1903, makes a 
total of £54,625. gs. 10d. The directors applied to the payment of an interim dividend of 
125. 6d. per share for the first six months, £22,500 ; to provide for income-tax, £1,300. 19s. Id. ; 
to add to guarantee fund, £3,000. They now propose the payment of a similar dividend of 
12s. 6d. per share, making £1. 5s. for the year, £22,500; to provide for income-tax, 
£1,309. 5s 4d.; to add to guarantee fund, £3,000; to carry forward to next year, 
41,015. 55. §¢. The above appropriation of profits will provide an addition to the guarantee 
fund of £6,000, raising it to £351,000. The investments stand in the balance-sheet at an 
amount substantially below their present market value. 


Balance-sheet, December 31, 1904. 
LIABILITIES. 


Bank capital (40,000 shares, & 30 each), £1 oma 


Issued (36,000 shares, £11 = d) . ‘ ‘ . ‘ . £396,000 0 o 
Guarantee fund . 348,000 0 Oo 
Deposit and current accounts, rebate on ills, reserves for doubtful debts 
and contingencies . ° , . : , ‘ , 2,647,148 12 1 
Drafts and notes in circulation 2,034 13 4 
Profit and loss account—balance jue 39, 1904 é 1 639. 6s. 94.5 profit 
for the half-year, £26,185. 45. ‘ 27,824 10 9 


£3:421,007 16 2 





ASSETS. 


Cash in hand and at London agents. £222,033 13 
New 2} consols, local loans stock, Bank of England stock, Colonial 
Government securities, corporation stocks, Indian guaranteed and 





lish railways, and other investments . ‘ , 971,859 17 5 

Bills a exchange . ° e ‘ ‘ ‘ 256,761 10 6 

Bank premises, after writing off appropriations ‘ ‘ ‘ . a 33,360 3 3 
Freehold and other properties . 32,079 1 

Advances on current accounts, promissory notes, and mortgaged securities 1,904,913 10 3 

£3:421,007 16 2 





































468 


NORTH AND SOUTH WALES BANK, LIMITED. 
(The Report appeared in the February issue.) 


THE sixty-ninth annual general meeting of the shareholders of this bank was held on 
Tuesday, January 24, at the rooms of the Liverpool Law Association, Cook Street, Thomas 
Brocklebank, Esq., chairman of the bank, presiding. There was a numerous attendance of 
proprietors. 

In moving the adoption of the report, the Chairman said:—Gentlemen, we are met 
together again at this our festival, as I ventured to call our annual meeting last year, to give 
you some account of the working of the bank in your interests during the year 1904, and to 
ask you to accept the accounts and balance-sheet which have been circulated among the share- 
holders, and which, therefore, I presume, you have already studied, and perhaps some of you 
criticised. There is nothing novel in the figures, and with the exception of a short period 
last spring—when the great advance in cotton took place—there is nothing in the history of 
the twelve months which caused your directors any anxiety out of the common, and in that 
case no ill results followed. At the same time, there are a few interesting points to which, 
with your permission, I will draw your attention. The Bank of England rate of discount, 
which averaged £3. 6s. in 1904, as against £3. 15s. in 1903, remained fixed at 3 per cent. since 
April last, a period of nearly ten months ; so there has been little or no apparent fluctuation 
in the value of money. As a matter of fact, however, the market rate of discount has varied 
up and down from 1}% to 3§ per cent., having stood at the low average of about 2 per 
cent. during the summer months, including May to September ; so the margin of profit on 
bills was appreciably smaller in 1904 than in 1903, being £1. 2s. 9@., against £1. 4s. 5d. per 
cent., and this partly accounts for our reduced earnings. (Hear, hear.) Another reason for 
this shrinkage seems to me to be the fact that the demand for advances from our customers, 
though we have offered them very reasonable facility, has been on a smaller scale than the 
previous year, when, however, it must be remembered, we had a good account to show you. 
Notwithstanding these rather untoward circumstances, we earned quite enough to pay the same 
dividend and bonus as we did in 1903, and we should have made the same distribution but 
for the fact that your directors felt it to be in the best interests of the bank to add gradually to 
our reserves ; and this, as the balance-sheet shows, has been done by the addition of £5,000 to 
the reserve fund, and by the appropriation of £4,000 in writing down bank premises account. 
Over and above these sums we have added £2,000 to the officers’ pension fund, and paid the 
income-tax on our profits. I know it is not pleasant for shareholders to receive a smaller 
dividend, but it must be a great satisfaction for them to know, quite out of proportion to the 
sacrifice of a shilling a share, which means a substantial addition to the resources of the bank, 
that the chief aim of the directors is to maintain and strengthen our position—(applause)—a 
principle which has often been endorsed in this room. This can only be done, first, by 
prudent management, and, secondly, by adding to our reserves. Our deposits have been kept 
up fairly well, and at the close of the year they stood at 410,509,000, or within £8,000 of the 
total at the close of 1903. Full provision having been made last year for the fall that took 
place in our investments, I am glad to say that they stand now well within the present market 
value, and though gilt-edged stocks, such as we hold, have not improved in as marked a degree 
as ordinary stocks of English railways and other more speculative securities, still prices have 
advanced somewhat, and it is generally thought that they may continue todoso. Atthesame 
time, it must not be forgotten that there is still a floating debt of the British Government of 
over £83,000,000, and if any serious proposal were made at the present time to fund it by an 
issue of consols, there is no telling what effect it would have on Government and other first- 
class trustee securities. Our bad debts at the head-office are inconsiderable, as they often 
have been before, and our branch list is also a very modest one, considering the large number 
of accounts and the turnover that is dealt with, and this should be a matter of congratulation 
and satisfaction to the staff. (Applause.) Since our last meeting we have opened a new 
branch at Carmarthen, thus making a further invasion of South Wales, and thereby continuing 
to vindicate the old title of the bank ; and a sub-branch at Connah’s Quay in June last ; and 
a week ago we opened a branch at Waterloo, near this city. This last-named branch has 
been opened in premises acquired by us a few months ago, and since adapted for our purposes. 
We are putting up a good building at Carmarthen in a commanding position, and we expect 
the premises at Ludlow to be ready for occupation in about six months’ time. It is rather 
early to speak of our prospects at these new places, because opening branches in new territory 
cannot fail to be uphill work, unless an established business can be acquired as a foundation ; 
but we have every reason to believe that in course of time these new ventures will bring grist 
to our mill. (Hear, hear.) With these additions the total number of our offices has topped 
the hundred. The new premises in Bold Street, on the site acquired when we took over 
Leyland’s bank are, I think, an ornament to the city, and the upper floors have all been let 
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on favourable leases. (Applause.) Our staff, as in former years, continue their untiring 
labours in the interest of the bank, but I am sorry to say that death has been busy among 
their ranks, for we have to deplore the loss of eight officers by death, and, in addition, three 
have been placed on the pension list ; but we find no difficulty in keeping up the numbers, 
which is a good test of the continued popularity of the service. Having now told you every- 
thing I can think of that might interest you about the working of the bank and the results, 
which I do not think are altogether unsatisfactory, there are one or two matters outside that 
concern us more or less deeply which I would like to mention. Competition shows itself still in 
various ways, and is quite as difficult to deal with as ever. I touched upon the anomaly of muni- 
cipal trading last year, and I have not changed my mind about that subject—nay, my opinion 
has been rather strengthened than otherwise by the more recent light thrown upon it; but 
there is another matter to which I should like to draw your attention, and that is the active 
competition we have to face from the Government or Post-office savings banks—(hear, hear) — 
and their nominal state of insolvency, which may constitute a possible danger to the finances 
of the country. (Hear, hear.) Are you aware that the assets held by the Government on 
account of the Post-office savings banks were, on December 31, 1903, insufficient to meet the 
total amount of deposits by 411,033,000? In such circumstances a private or joint-stock 
bank would have practically to wind up its affairs, but the Chancellor of the Exchequer says, 
“Qh, no, I have the credit of the whole Empire at my back, and all is well.” But, gentlemen, 
this deficiency is there, and has been growing, and will have to be faced some day, perhaps 
out of the pocket of the long-suffering taxpayer. There is one other subject which three or 
four banks have taken up, and which was brought before us in the earlier stages of its develop- 
ment, that is, the opening of savings bank departments in which sums of one shilling and 
upwards can be received at call and 24 per cent. interest allowed. We did not see our way 
to adopt such a manner of increasing our deposits, and I think it very doubtful if those banks 
who have done so will make it worth the trouble and expense which it must inevitably entail. 
We, of course, however, will watch with much interest this new departure. Having now 
completely exhausted the small fund of information I had to give you, I will close my remarks 
by formally moving the adoption of the report and balance-sheet, as it has been circulated 
amongst the shareholders. 

Mr. Joseph Beausire seconded the motion, which was carried unanimously. 

Mr. G. C. Dobell moved that Mr. Thomas Brocklebank and Mr. John Naylor, the retir- 
ing directors, be re-elected. He said they all knew these gentlemen thoroughly well. Mr. 
Brocklebank was a good commercial and business man, and Mr. Naylor was a born banker. 
The shareholders were very fortunate in having two such gentlemen to represent them on the 
board of directors, and ought to be very thankful for it. (Applause.) 

Mr. T. Bellringer seconded the motion, which was carried unanimously. 

Sir Thomas Hughes next moved—* That the thanks of the shareholders be presented 
to the directors of the bank for their valuable services, and that the sum of £4,500 be placed at 
their disposal as their remuneration for the current year.” He was sure, after listening to the 
chairman, they must be impressed with the conviction that they were served by a body of 
directors second to none, either in Liverpool or London. (Applause.) The able manner in 
which the chairman had put the state of the bank and the general business before them was 
most satisfactory, and it must be a satisfaction to him to know that the meeting received his 
statement with such unanimity. He hoped the proposition he now made would meet with 
the same unanimous vote, for he was sure they all felt that the valuable services of the 
directors were worthy of recognition, and though the sum proposed to be given to them was 
not large —it was the same as last vanp=-Giha knew that the work was greater, with 
new branches being opened from time to time, and the bad debts year by year almost ##/. 
(Applause.) It was the greatest satisfaction to the shareholders when they yw" 
representing them on the board who knew the business and how to carry it on. (Applause.) 

Mr. J. F. Caroe, in seconding, said the statement of the chairman must have convinced 
them of how carefully the affairs of the bank were looked after. (Applause.) 

The motion was carried unanimously. 

Mr. John Morris moved that Messrs. Harmood Banner and Sons be appointed auditors at 
a remuneration of 400 guineas. He remarked that it was something to have auditors as well 
as directors in whom they could feel confidence. 

Mr. R. E. R. Brocklebank seconded the motion, which was carried. 

Mr. R. C. Beazley moved—“ That the thanks of the shareholders be given to the managers 
and other officers of the bank for their services during the past year.” It would be easily 
understood, when the bank had seventy-nine branches and twenty sub-branches, that the staff 
had to bring a great deal of care and zealous attention to bear in their duties, and also a con- 
siderable amount of tact, in order to produce the figures shown in the balance-sheet, and which, 
though not quite so satisfactory as regards dividend, still showed the bank to be in quite a 
satisfactory position, with a large volume of business passing through it. (Applause.) As 
shareholders, he was sure they would join with him in thanking the staff, and, as a director 
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of the bank; he was sure his co-directors would join him in thanking the managers and officers 
for the great assistance they had rendered to the board inevery way. (Applause.) He hoped 
the staff would not look upon the resolution as a mere empty compliment, but rather as an 
expression of gratitude for their services during the past year. 

Mr. W. R. Pearce, in seconding, said during the twenty-seven years he had been a share- 
holder of the bank he had never heard a single word in disparagement of any officer of it. 
While the shareholders were indebted to the directors for the report presented to them, they 
also owed a great deal of gratitude to the staff; and he congratulated Mr. Rowland Hughes 
on the way in which the business was conducted. He heard in different places of the great 
attention which was given to the customers of the bank, and at the same time how its interests 
were safeguarded by the staff. (Applause.) 

The Chairman, in a word, added his testimony to the work of the staff, and especially to 
Mr. Rowland Hughes for the admirable way in which he helped him in conducting the affairs 
ofthe bank. (Applause.) 

The proposition was carried unanimously. 

Mr. Rowland Hughes (the manager), in responding, said they were very much obliggd 
for the compliment, and he could assure them that they would do their best to deserve it in 
the future. 

Mr. E. Rae moved, and Mr. Jas. Venmore seconded, a vote of thanks to the chairman for 
presiding. 

The Chairman, in acknowledging, thanked the meeting for re-electing him as a directc r. 
He referred to the absence of several shareholders who used to attend the meetings, among 
them being Alderman E. Paull, who was laid aside by temporary illness. 

Mr. Naylor having also acknowledged his re-election on the board, the meeting terminated. 


NORTH EASTERN BANKING COMPANY, LIMITED. 


THE annexed accounts show that the balance of profit, after payment of all expenses, 
provision for bad and doubtful debts, allowance for depreciation and rebate, amounts to 
£23,507. 2s. 6d. Out of this sum the directors recommend the payment of a dividend of 
75. 3d. per share, free of income-tax, being at the rate of £12. 1s. 8d. per cent. per annum, 
which will absorb £19,417. 6s. 3¢.; and that there be added to reserve fund, £1,000; 
leaving the balance to be carried forward, £3,089. 16s. 3d. 


Balance-sheet, December 31, 1904. 





Dr. 
Capital—100,000 shares of £20 each, £2,000,000. 
Capital issued—53,565 ordinary £20 shares, £6 paid . j , : £321,390 0 O 
Reserve fund . 127,000 0 O 
Balances of deposits, current accounts, correspondents and ‘contingent 
fund : 3,008,664 9 9 
Profit and loss—balance at June 30, 1904, £4,156. 95. 4d. ; net ‘profit 
for half-year ending December 31, 1904, as below, £19,350. 135. 2d. 23,507 2 6 
43,480,561 12 3 
Cr. - 
Cash on hand, at the Bank of England and with other bankers. , £328,572 4 9 


British Government securities, £613,130. 5s. 6d. ; Colonial Government 
securities, £188,330; debentures, debenture stock and ne 


securities, £141,855. an 10d. . > . : : ° . 943,316 O 4 
Other investments . ‘ . ‘ ; ‘ ; ; 36,792 12 3 
Bills discounted . : . ; ; . : ; ’ : ‘ 277,213 16 9 
Loans to customers, etc. 1,763,847 10 oO 
Bank premises, ~~ a ete, £17363. 145. : ‘written off to date, 

£42,344. 55. 10d. : ; : , 130,819 8 2 





43,480,561 12 3 
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Profit and Loss Account for Half-year ending December 31, 1904. 


Dr. 
Current expenses . ‘ ‘ ‘ ‘ , , ‘ ee ‘ £21,169 11 10 
Depreciation i « . ‘ . e i ‘ e 1,068 14 2 
Rebate on bills not due . ° ‘ ‘ ‘ ‘ , ‘ , 1,938 18 5 
Balance, net profit , ‘ ‘ ‘ . ‘ ‘ ‘ ‘ ‘ 19,350 13 2 
£43,527 17 7 

Cr. 
Gross profit, after providing for bad and doubtful debts ‘ - : 443:527 17 7 





NOTTINGHAM AND NOTTINGHAMSHIRE BANKING COMPANY, LIMITED. 


THE directors beg to report that the profits of the bank for the year ending December 31, 
1904, were £42,102. 7s. 10d., which, with £1,816. 7s., the balance brought forward from 
1903, makes a total of £43,918. 145. ‘10d. Having paid an interim dividend in July at the 
rate of 10 per cent. per annum (free of income-tax), which absorbed £16,250, the directors 
now propose to make a similar distribution, and after crediting £5,000 to the reserved surplus 
fund, which will then amount to £145,000, and placing £5,000 in reduction of bank premises 
account, to carry forward the balance, £1,418. 145. 10d., to the next account. New premises 
at Long Eaton, Shepshed and Whitwick have been recently opened, and an extension of the 
southern branch in Carrington Street being much needed, a piece of land adjoining has been 
acquired for the purpose. A sub-branch has been opened at Creswell, Worksop. 


Balance-sheet, December 31, 1904. 


LIABILITIES. 


Capital—65,000 £20 shares, & 5 oa ‘ ‘ ‘ j ‘ ‘ ‘ £325,000 0 O 
Reserved surplus fund . , ‘ " : : ; ‘ 140,000 O O 
Notes in circulation. 15,055 © O 


Amount due upon deposit and current accounts, including interest, 

reserve for rebate on bills receivable in hand, and provision for bad 

and doubtful debts and variations in investments. : 31137390 15 I0 
Profit and loss—balance brought forward from last year, £1, 816. 98:3 

add profit for the year, £42,102. 75. i aa 10d. ; less 

interim dividend paid in July, £16,250 . , 27,668 14 10 


43,645,114 10 8 





ASSETS. 

Cash at head office and branches, and with London arenes brokers and 
other bankers ‘ ‘ , ° £248,455 13 8 
Consols, at cost . 140,000 0 O 

British, Colonial and foreign Government securities, ‘debentures, and 
other investments, at cost ; ; . ; : . : : 737,423 13 11 
Bills receivable . ‘ ° ‘ ‘ 174,334 16 7 
Advances to customers on securities and current accounts. ‘ ; 2,201,963 18 6 
Bank premises, freehold, at head office and branches . ‘ ‘ ‘ 108,938 13 II 
Other freehold properties ° . . ° , ° ‘ ; ‘ 33,997 14 I 
£3,645,114 10 8 
—= ———_———— 





ROBARTS, LUBBOCK & CO. (LONDON). 
Balance-sheet, January 31, 1905. 


LIABILITIES. 
Paid-up capital and reserve fund . . . ‘ ‘ , ‘ ‘ £500,000 0 O 
Current and deposit accounts ‘ ‘ , ‘ ‘ ‘ 3,585,455 12 7 
Acceptances against approved securities ‘ ‘ , ‘ ‘ . 70,070 1 6 


£45155,525 14 
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ASSETS. 
Cash in hand and at Bank of England . ° ; ‘ ; ‘ - £855,585 19 3 
Cash at call and at short notice . 1,002,700 0 O 
Consols 2} per cent. stock £400,000, at 85, £ 340,000; “Transvaal 3 per 
cent. stock £100,000, at 97, £97,000 437,000 0 O 
Indian and Colonial Government securities, and English corporation 
stocks . 141,412 15 4 
English railway debentures and preference stocks and other investments 159,227 8 9 
Bills discounted, loans and advances to customers : , ° ‘ 1,359,783 6 7 
Liability of customers for acceptances per contra . , ° ‘ ; 70,070 I 6 
Freehold bank premises ° . . . . ; ° . , 129,746 2 8 
44,155,525 14 1 
————___—_@—_—_-—_——_ 7. ——— 





SHEFFIELD AND ROTHERHAM JOINT STOCK BANKING COMPANY, LIMITED. 


THE profits for the year, after deducting all expenses of management, and providing for 
interest due on deposits, rebate on bills, income-tax, and bad and doubtful debts, amount to 
£42,540. 18s. 2d. This sum the directors have appropriated as follows : :—Z£ 32, 000 in pay- 
ment of dividend at 12} per cent., £9,600 in payment of bonus of 6s. per share (3} per cent.)— 
16} per cent. ; £500 transferred to clerks’ sick and superannuation fund ; £440. 18s. 2d. 
carried to the reserved fund. The reserved fund will now stand as follows :—Amount as stated 
in last report, £246,182. 10s. 9@.; amount carried from profits, as mentioned above, 
£440. 18s. 2d. —together, £246,623. 8s. 11d. The directors in officially reporting to the 
shareholders the resignation, and subsequent death, of Mr. George Wilton Chambers, and the 
death of Major William Greaves Blake, desire to place on record their high regard for them 
as colleagues and valued friends, who had been for many years intimately associated as 
members of the board in the furtherance of the best interests of the company, and whose loss 


they greatly deplore. To fill these vacancies the board have appointed Mr. Henry Kenyon 
Stephenson and Mr. Robert Leader. 


General Balance-sheet, December 31, 1904. 
LIABILITIES. 


Paid-up aphh~qaaee 4 50 tone, £8 a ss ee . £256,000 0 Oo 
Reserved fund . ‘ : ; ‘ ° 246,623 8 11 
Notesin circulation . . ° : . 6,205 0 O 
Balances owing by the company, deposits, rebate, "ete. ‘ 2,286,414 13 10 
Dividend and bonus, £41,600; ss instalment of ia os cent. ms paid in 

August last, £12,800. 28,800 0 oO 


42,824,043 2 9 





ASSETS. 


Cash in hand, and at the Bank of England, and at London and other 

agents, at call and short notice ° £520,339 14 7 
Investments, viz. :—Government securities —£230,000 £2} per cent. 

consols at 85, £195,500; railway debentures, consolidated guaranteed 


and preference stocks, and corporation stocks, etc., £317,071. - Id. 512,571 9 I 
Balances owing to the Company, bills and loans . 1,752,323 13 ; 
Bank premises and furniture ‘ ‘ : ‘ ‘ ‘ , : 38,808 5 





£2,824,043 2 9 





ee 
(MESSRS.) JOHN SIMONDS, CHARLES SIMONDS & CO., READING BANK. 


Balance-sheet, January 31, 1905. 


LIABILITIES. 

Deposit and current accounts ; : ‘ ‘ ; ; ; : £788,136 14 2 
Notes in circulation ‘ ‘ 7,805 0 0 
Drafts on London agents, rebate on bills, and other accounts , , 12,885 13 3 
Partners’ capital . : , , ; ; . . ; : 100,000 O O 
5 


£908,827 7 
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STAMFORD,. SPALDING AND BOSTON BANKING COMPANY. 





473 
ASSETS. 


Cash in hand, at call, with London agents and other banks, £116, 574- 

10s. 11d; ‘cash at three days’ notice, £110,009 . £226,574 10 11 
Investments, viz :—British Government securities (consols, local "loans 

stock and national war loan, etc.), £91,031; Indian and Colonial 

Government securities and London corporation bonds and stock, 


£116,266. 10s. ; other securities, £12,168. 18s. 6d. . ‘ - ‘ 219,466 8 6 
Bills discounted, advances to customers, etc. . 430,106 8 o 
Freehold bank premises at Reading, Henley, Wycombe, York Town, 

Crowthorne, Wokingham, Camberley, and properties adjoining the 

head office. (The deeds of these properties are —' as aay 

for the Berkshire County Council accounts.) . ‘ 32,680 0 o 

£908,827 7 5 








N.B.—The responsibility of the partners to the full extent of their property is in no way 
altered by the publication of an annual balance-sheet. 


———— 
STAMFORD, SPALDING AND BOSTON BANKING COMPANY, LIMITED. 


THE net profits of the year 1904, after providing for all bad and doubtful debts, are 
£41,066. 135. 6d. ; to this add the unappropriated profits of 1903, viz., £2,100. 135. 3¢., 
making £43,167. 6s. 9d. Out of this an interim dividend of 4 per cent. was paid in August 
last, amounting to £11,783. 12s., leaving £31,383. 145. 9@. The directors now propose to 
declare a dividend of 6 per cent., making in all 10 per cent. per annum, which will require 
£17,675. 8s.; to add to the reserve surplus fund, £12,000; and to carry forward, £1,708. 
6s. 9d. The directors in presenting their report to the shareholders have pleasure in stating 
that the business of the bank during the past year has been satisfactory. The depression in 
the value of high-class securities, noticed in last year’s report, has made no further progress. 
The securities as they stand in the bank books are within their market value. 


Balance-sheet, December 31, 1904. 


LIABILITIES. 


Authorised capital, 40,000 shares of £30 each, £1,200,000. 
Of which there have been called up £10 aa share on 291459 § shares 

subscribed for . . ‘ £294,590 © O 
Leaving uncalled £10 per share, £294,590. , 
Reserved liability, £10 per om £294, 590. 


Reserved surplus fund . ‘ ‘ é ‘ ‘ 157,000 0 O 
Balances due to customers and deposits ‘ ° , ‘ ‘ ‘ 3,200,070 I2 4 
Notes in circulation . ‘ . ‘ ‘ ‘ ‘ ‘ 26,705 0 Oo 
Balance of the profit and loss account. ‘ ‘ ‘ ‘ ‘ , 31,383 14 9 


43,799,749 7 1 





ASSETS. 


Cash on hand and at London bankers, » £3425 766. 5s. 10d. ; cash at call 

and at short notice, £112,847. 1s. 2d . £455,613 7 0 
Separate investments in British Government securities . ‘ 157,000 0 oO 
Securities guaranteed by the British and Indian Governments, £222, 164. 

gs. 11d.; Colonial Government securities, £88,392. 45. 4a. ; British 

railway debenture and mee stocks, and other securities, 


£210,981. 10s. 6d. . : a ‘ 521,538 4 9 
Advances to customers, overdrafts, and properties ‘held « ° ° , 2,315,171 2 4 
Bills discounted . ‘ ‘ ‘ ? ‘ ‘ 155,802 15 7 
Bank premises, furniture and stamps on hand ‘ ‘ ‘ ‘ ‘ 104,623 17 5 


4£3:799,749 7 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Interim dividend of 4 per cent. paid in August 
Balance 


Cr. 
Net profits for the year, after making provision for doubtful accounts 


Balance brought down . ‘ . 
Balance of undivided profits from Desnber 31, 1903 ‘ 


Amount carried to balance-sheet as above 


STUCKEY’'S BANKING COMPANY, LIMITED. 


Balance-sheet, December 31, 1904. 
LIABILITIES. 


Subscribed capital, 34,000 shares of £60 each, £2,040,000. 

Paid-up capital, 34,000 shares, £12 paid : 

Reserve fund ; ° . : . ‘ 

*Current accounts, — sete, a, contingency, det other 
accounts . ° ° ; 

Notes and drafts in denieien 


Undivided profit brought forward, £7, sa Is. Mike tetabiin of f profit onl 
loss account, £47,700. 18s. 8d. 


*This amount does not include acceptances, £32,907. 55. 4d. 


ASSETS. 
Investments :— 
Consols (£1,500,000 at 85), « consols ewiiaaie, and other British 
Government stocks . , » 


(Of the above, £40,000 consols are lodged against Inland Revenue and county 
receipts.) 


Metropolitan stock, City bonds, and Bank of England stock 


Canadian, Egyptian, and Turkish bonds, vee ™ the mapa 
Government 


Indian Government ‘onthe =e bere 


Dutch stock, Swedish, Gerraan, eee Norwegian, a mi Danish 
Government bonds . 


Colonial and corporation stocks and bene 


British, Colonial, and Indian ay debentures aA dchentuse 
stocks . 


British and Indian Railway guaranteed, preference, -” ordinary 
stocks . 5 


Gas, water and other wuts 
Loans to brokers at call and short notice 
Cash at Bank of England, bankers, head office, wd bensuies 
Bills discounted, loans, and advances on accounts . 
Bank premises 
Other freehold and leasehold poopartios 





47,577,863 16 


411,783 12 0 
29,283 1 6 


£41,066 13 6 





£41, 066 13° 6 


429,283 1 6 
2,100 13 3 


£31,383 14 9 





£408,000 0 oO 
355,000 0 O 
6,667,726 14 1 
91,915 1 9 


55,222 0 2 


47,577,863 16 © 





£1,664,700 0 0 


463,078 6 oO 


263,004 0 10 
140,470 14 I0 


74,851 16 5 
339,446 2 11 


636,769 18 10 


186,771 18 
26,905 19 I 
601,343 15 
394,696 10 
2,679,446 15 
69,628 16 
36,749 © 


Oo'fanuns O - & 
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UNION OF LONDON AND SMITHS BANK, LIMITED. 
(The Report appeared in the February issue.) 


Tue half-yearly general meeting was held on January 25 at the Cannon Street Hotel, 
Mr. Felix Schuster presiding. The Governor, after stating that the directors had declared a 
dividend for the half-year equal to the rate of 10 per cent. per annum, and a bonus equal to the 
rate of about 1 per cent. per annum, clear of income-tax, moved the adoption of the report. He 
reminded the shareholders that in addressing them six months ago he described the condition 
of the money market as distinctly less favourable to bankers than it had been for a considerable 
time past, and, somewhat contrary to the general expectation, he expressed the view that the 
lower rates then prevailing were not unlikely to continue without much change for the remain- 
der of the year. This had turned out to be the case. Not for seven years had they had such 
easy rates for money in the second half of any year. As a general rule, easier conditions in 
the money market brought about increased activity in trade, an increased turnover, and an 
increased volume of money to deal with. However, this had not been the case in 1904, and 
the result had been, if somewhat disappointing, yet not surprising, and they, in common with 
other banks, had seen their profits considerably diminished. In all other respects there was 
no reason for disappointment. The progress of the bank had been most satisfactory, and 
their figures for the past year showed a record over all previous ones. The gross profit 
exhibited a decrease of £60,000, and the net profit of £213,000 was nearly £29,000 lower. 
Although the amount would have been more than sufficient to provide a dividend and bonus 
at the old rate, the board had thought it more prudent not to divide the full sum earned, but 
rather to keep something in hand. Apart from the war, the general condition of the country, 
both commercial and financial, could only be described as showing steady improvement. It 
might be said that gradually the effect of the South African war was wearing off, and that 
the independence of the London money market was once again becoming more prominent. 
He had frequently called attention to the importance for this country of the London money 
market being the cheapest, if we wished to retain our position as the clearing-house of the 
world—a position which it was in the interest, not only of banking, but of the whole com- 
mercial community that we should retain. During the war we naturally had to depend on 
foreign financial centres, and a good deal of foreign money was employed here. Last year, 
however, he thought it might safely be said that a very large sum of this foreign indebtedness 
had been paid off. Owing, no doubt, to the requirements of the Russian Government, large 
amounts of gold had been absorbed by both Germany and France, the former country taking 
upwards of £9,000,000 during 1904, and France nearly £6,000,000. The increased pro- 
duction of gold in South Africa had already made itself felt, no less than £ 16,000,000 having 
been received from that country, as compared with £14,000,000 a year ago, and £8,000,000 
only two years ago, so that the total gold movements showed an excess of imports over 
exports of more than £800,000. The exports mentioned to the continent only took place 
during the last three months of the year. The stock of gold in the Bank of England, and, 
consequently, its banking reserve, had exhibited very large increases, and at the end of 
September this reserve amounted to £29,000,000, the largest figure attained since 1897. The 
easy money rates consequent thereon enabled the country thus to discharge a large amount of 
its foreign indebtedness, and, if he were not mistaken, also very largely to increase the aggreate 
amount of its foreign investments, especially in those of the United States, whereas some years 
ago the reverse process took place. If the situation as regarded our foreign indebtedness had 
considerably improved, a good deal yet remained to be done. Owing to the war a large 
floating debt in Treasury bills and Exchequer bonds had been created, and the sooner that 
floating debt was reduced the better it would be for the general situation, particularly as a 
large part of this floating debt, mainly in Treasury bills, and estimated at about £ 10,000,000, 
was held abroad, chiefly in France. He had heard it advocated in some quarters that our 
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Government should take an early opportunity of discharging the floating debt by resorting to 
some other and more permanent form of borrowing. + So far, he believed, the reports which 
had been current on this subject were mere rumour, and the present low price of consols and 
other Government securities would hardly seem to afford a favourable opportunity for such 
an operation. Moreover, it was to be hoped that the first instalment of £10,000,000 of the 
new loan of the Transvaal Colony might be issued, if not immediately, yet possibly within 
the year, and that its proceeds would enable our Government at once to wipe off a large 
amount of this floating debt. Such reduction of debt would do more than anything else to 
restore confidence and to lessen the depreciation in the market value of all our Government 
securities—a_ depreciation the continuance of which, he believed, was due to the war in the 
East and the general political outlook, and not to any other cause. Keferring to the growing 
practice of municipal borrowing by way of inviting short deposits from the public, he said it 
was to be hoped that, in the coming session of Parliament, effect might be given to the 
Parliamentary committee which recommended a system of efficient audit as regarded the 
financial operations of all local authorities. There was no doubt that a good deal of money 
had been diverted from the banks all over the country into those channels, and that loans 
thus obtained—which might be called in at short intervals—were employed for expenditure 
of a permanent character. He had seen it stated that the amounts so involved were not of 
importance, but he knew of one borough alone with a population of 120,000 which had 
obtained no less than £500,000 on short loans, and there were not a few others in a similar 
position. Whether these were risks which it was prudent for municipalities to run was a 
matter which ratepayers would have to decide. Another subject, involving almost a new 
departure in banking, was that of the establishment of savings bank departments by some 
country banks. So far as the movement had gone, he thought it might be confidently asserted 
that it had been taken up by banks which were perfectly strong and perfectly able to carry 
it through with all the necessary precautions and safeguards, yet if the movement should 
spread further, there seemed to be a certain danger unless proper safeguards were adopted. 
There were a certain number of businesses calling themselves “ banks” which did not conform 
to the ordinary rules of bankers of publishing audited accounts—which, in fact, did not carry 
ona banking business except in name. The public for whom the savings banks were intended, 
the thrifty poor, could hardly be expected to draw distinctions between bank and bank. They 
might be attracted by the title “savings bank” without inquiry as to the solvency of the 
particular concern. For these reasons it was to be hoped that those who undertook the 
business would set an example to all others by keeping the assets of such savings bank depart- 
ments entirely distinct from their ordinary banking assets, and by publishing at frequent 
intervals to all their depositors full statements of account. He had referred to the financial 
position of the country as showing steady improvement, and the same might be asserted con- 
fidently as to the general commercial situation. The Board of Trade returns proved that, as 
regarded our external trade, there was constant and satisfactory progress. It was true that 
in the home trade the reports during the greater part of the year had not been so satisfactory. 
There had been depression, and especially in the trades supplying luxuries. Towards the 
end of the year a much brighter outlook had, however, been perceptible. Farmers, on the 
whole, appeared not to have done badly, and from an important agricultural centre he heard 
that by means of economy and personal supervision, which had been lacking in the past, they 
were adapting themselves to the lower prices now obtainable, and failures had been few. In 
Lancashire, above all, a very distinct revival had taken place, and business, especially with 
India and China, had been extremely active, and manufacturers had, the Board were told, 
secured orders which would keep them busy for many months. This welcome revival had 
extended to Yorkshire. From more than one quarter they had received reports that manu- 
facturers were learning to accommodate themselves to new conditions and demands, and when 
one market had been closed to them finding other outlets. If, therefore, the export trade 
continued to flourish, the effect on the home market could not fail to make itself felt. In 
South Africa also the indications were that the long period of commercial depression conse- 
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quent on the war must before long come to an end. Were it not for the clouded political 
aspect in Europe and in the Far East, it would be possible to look forward to a general time 
of prosperity. As regarded the immediate outlook in the money market, the political situa- 
tion made a forecast more difficult than was generally the case. The tendency appeared to 
be towards easier rates, but many new issues of investment stocks seemed to be waiting a 
favourable moment to be brought out, and thus great cheapness was not to be expected 
unless the new danger which had arisen on the continent again upset all calculations. During 
a period of unrest on the continent the general effect was that money was brought over here 
for safe keeping. Again, large amounts of gold shipments were on the way now. Unless 
unforeseen contingencies should arise, a period of activity should be in store for banks, bringing 
about good employment for money at fair rates. He then moved the adoption of the report. 
Mr. John Trotter (deputy-governor) seconded the motion, which was agreed to. A special 
general meeting was afterwards held, at which a resolution was passed making provision in 
the deed of settlement for the bank to act as trustees and executors in cases where the directors 
might deem it desirable to do so. 


a 
a 





WAKEFIELD AND BARNSLEY UNION BANK, LIMITED. 


AFTER deducting the working expenses, and making provision for bad and doubtful 
debts, the net profits for the year amount to £14,155. ts. 1d., and this sum, with £3,035. 
Os. 2d., the balance brought forward from last year, leaves £17,190. Is. 3d. now to be 
accounted for. Of this £6,750 was absorbed as an interim dividend of § per cent. paid for 
the half-year ending June 30, 1904, and the directors now recommend a further dividend of 
5 per cent., £6,750 (making 10 per cent. for the year); and that the balance, £3,690. 15. 3., 
be carried forward to the next account. 


Balance-sheet, December 31, 1904. 


LIABILITIES. 
Capital—10,000 shares £50 each, 413 10s. gate ” ‘ . ° ‘ £135,000 0 














° 
Reserve fund ‘ . ‘ ‘ 105,000 0 oO 
Credit balances, deposits, drafts, etc. ‘ 7 ‘ ; . , , $50,681 11 1 
Rebate on bills and interest on deposits . . ‘ ‘ , 8 5 2 
Notes in circulation . ‘ ‘ ° , ° 388s ° Oo 
Profit and loss account, t, £17190. Is. as tess midsummer dividend, 
£6,750 . ‘ , ‘ : . ‘ ‘ 10,440 I 3 
£1,110,324 17 6 
Cash on hand, at bankers, and at short notice ‘ . ° . ‘ £113,616 8 3 
English Government and railway stocks ; ° ° . , ‘ 100,382 6 4 
Bills of exchange . ‘ ° ‘ ‘ ‘ ‘ ‘ ‘ 31,245 16 8 
Advances on current accounts, ete. ‘ ‘ . ; ‘ . ‘ 841,841 12 9 
Bank premises. ° ° ° , . ° ‘ ‘ ‘ ‘ 23, 238 ‘433 6 
£1,110,324 17 6 


WILTS AND DORSET BANKING COMPANY, LIMITED. 


AFTER payment of current expenses, directors’ fees, and income-tax, making an addition 
to the officers’ pension fund, writing down the cost of bank premises, and making provision 
for all bad and doubtful debts, the balance at the credit of profit and loss account, including 
£4,981. 35. 4@. brought forward from last year, amounts to £146,563. 6s. 2d. Out of this 















478 WILTS AND DORSET BANKING COMPANY. 


a midsummer dividend of 20s. and a Christmas dividend of 20s. per share have been paid, 
making a distribution of 20 per cent. for the year, free of tax, and the balance of £6,563. 
6s. 27. has been carried forward to profit and loss new account. During the past year agencies 
of the company have been opened at Broadstone and Cockington. The directors have 
appointed the Right Hon. the Earl of Radnor, of Longford Castle, Salisbury, to a seat at the 
board as an extraordinary director. 


Balance-sheet at December 31, 1904. 


LIABILITIES. 


Capital, viz., 70,000 shares of £50 each, £10 paid up . ‘ ‘ . £700,000 0 0 
Surplus fund, invested in £88a, 352. 18s. 10d. 24 - cent. consols, at 85, 

as per contra . . 750,000 0 O 
Circulation in notes and drafts , ° , ; , ° ° 53571 7 4 
Deposit, current, and other accounts, tactating ae for bad and 

doubtful debts and contingencies. . ’ , - 10,420,808 2 2 
Bills for collection, and rebate on bills sinied ined . 3 : , 52,316 11 11 
Balance of profit and loss account as below, £146, 563. 6s. 2d.; less 

midsummer dividend already paid, £70,000 . . 76,563 6 2 


£12,053,259 7 7 





ASSETS. 


£1,176,470. 11s. 9d. 24 per cent. consols taken at 85. . , - £1,000,000 0 0 

Investments in British and Indian Government securities, Bank of 
England stock, Metropolitan stock, City of London bonds, corporation 
stocks, colonial bonds, English and other railway, dock and water 
——— debentures and stocks, £2,996,233- - od. ; other securi- 
ties and properties, £187,359. 2s. 9d. 4 

Cash on hand, at the Bank of =n and in the bends of London agents 


3,183,593 2 6 


and brokers ° 1,736,417 0 7 
Bank premises at head flee and beundes ° : ° 335,274 2 
Bills discounted and for collection, loans, overdrafts, ont other accounts 5,797,975 111 


£12,053,259 7 7 





Profit and Loss Account for the Year ending December 31, 1904. 

Dr. 
Expenditure of the head office, branches, and agencies, including rent, 

taxes, licenses, stamps, salaries, London bankers’ commission, 

postage, stationery, directors’ fees, etc. . ° : £150,492 13 4 
Midsummer dividend at 20 per cent. per annum, Lrence; Christmas 

dividend at 20 per cent. per annum, £70,000 ; balance carried to 

profit and loss new account, £6,563. 6s. 2d. . : . A ‘ 146,563 6 2 


£297,055 19 6 





Cr. 
Balance from last account . ° ° . 44,981 3 4 
Gross profit for the year ending Deke 31, 1904, _— enmmnent of 

income-tax, making provision for bad and doubtful debts, and 

writing down the cost of bank premises, etc. . ‘ ° , ; 292,074 16 2 


£297,055 19 6 
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Provincial Clearing-House Returns. 











LEICEs- I 
TER. 


£ 
171,402 | 3,409,337 
229,691 | 4,156,029 
4,024,451 | 
35575,290 
4437,961 
3,593,168 


215,489 
186,322 
218,103 
279,841 


AIVERPOOL. 


& 


195,743 | 2,725,066 
200,267 3,730,677 | 
187,968 | 3,721,162 


192,531 
277,574 
232,818 
265,214 
110,272 
243,264 
177,114 
196,945 
203,637 
358,315 | 
232,441 | 
216,776 | 
195,385 | 
180,030 | 
192,996 | 
222,485 


147,551 
149,276 | 
234,530 
169,280 | 
178,982 | 
174,733 | 
216,962 | 
252,165 | 
216,391 
189,238 
170,352 
248,341 
220,354 | 
187,974 | 
177,359 
236,320, 
202,228 | 
228,878 | 
173,312 | 
159,430 | 





| 330,473 | 
230,233 | 
185,632 | 
204,181 | 
273,854 
213,643 


1904. Ane. Leeps, 
|| Week ending | r £ 
| 27th Feb. .| 958,728| 348,288 
| §th Mar. «| 1,355,894 | 447,246 
| 12th 4, «| 1,008,609] 261,499 
19th ys} 854187 | 270,667 
|| 26th ,, .| 818,943) 270,605 
|| 2nd April .| 1,245,618 | 402,968 
oth = ,, «| 894,644) 272,520 
|| 16th 4, «| 946,132) 305,088 
23rd, ~= +) 927,169) 308,757 
| 30th yy ‘ 967,644 | 375,448 
|| 7th May .| 1,494,775) 414,998 
|| 14th = ,, «| 962,673] 350,831 
2Ist 4,  -| 974,709| 293,282 
28th ,, .| 675,324) 221,383 
4th June «| 1,247,219) 362,452 
| ith 4, «| 838,373| 247,177 
18th » + 912,445) 309,445 
25th 4, «| 820,249) 271,860 
2nd July .|1,571,518| 497,589 
gth . ,, __.| 1,067,846 | 367,608 
16th » «| 1,022,501 | 345,777 
23rd_—sgg_~—«w|,Ss- 930,862 319,798 | 
|| 30th ~=,,_—-.| 1,016,696) 341,017 | 
6th Aug. .| 1,169,389 | 355,067 | 
| 13th ,, .| 851,861| 299,561 | 
| 20th =, | «928,248 | 285,582 | 
27th =, «| + 764,058) 356,888 | 
3rd Sept. .| 1,213,038 431,495 | 
roth =, «| 793,108 | 247, 531 | 
| 17th 4, .| 840,829] 257,441 
| agth ,, | 752,812) 270,242 | 
|| Ist Oct. .| 1,010,554) 374,173 | 
| 8th ,, — .| 1,238,954 366,635 | 
15th =, «| -921,087| 285,309 | 
22nd_s,, 852,268 | 323,546 | 
29th =, _—.| 1,026,873 | 363,126 | 
Sth Nov. «| 1,435,904| 446,943 | 
12th 4, .| 921,519 275,788 | 
19th §=,,_—-.|._- 940,270) 268,736 | 
26th 4, .|_-784,390| 282,794 | 
3rd Dec. .| 1,461,305 | 425,922 | 
oth ,, .| 853,146) 316,846} 
17th ” *| 994,596 350,551 | 
24th = ,,_—.| 1,190,793 | 337.723 
| 3tst » «| 754,693 | 253,766 | 
| 1905. | 
| 7th Jan. — .| 1,522,069 | 481,012 | 
14th - .| 1,078,120 | 297,746 | 
21st Cul 962,159 | 305,631 
| 28th 4) «| 934474 342,868 
|| 4th Feb. «| 1,483,378) 444,545 
| 11th 4, «| 1,037,894 | 282,393 


| th =, 
a 


951,533 | 323,122 | 


205,963 | 


3,889,698 

3:973,140 
3,522,789 
353235285 

2,533:717 

3:432,190 
3,523,079 
3,138,679 
2,870,312 

3,707,610 
3,843,061 

3,202,263 
3,225,285 
3,366,357 
2,862,078 
35343920 
2,759,488 
2,555,728 
3.535086 
3,014,550 
3,123.74 
2,263,958 
2,967,731 
3+518,955 
3,837,068 
3-768,713 
4,030,047 
3,884,628 
3,578,481 
3,697,026 
3,606,455 
4,818,110 
6,424,942 
4,346,159 
3,013,753 
353525827 


4,623,352 
4,099,514 
4,954,574 
4,062,623 
4,086,399 


| 4,214,763 


3:728,955 


| MANCHEs- NEWCASTLE Suseriey. 








4,946,847, 
| 














TER. on-TYNE. 
£ £ & 
| 4,688,210 | 1,498,385 | 357,589 
| 5,461,879 | 1,489,887 | 472,305 
| 4,679,783 | 1,517,395 | 3375438 
44675 39" 1,409,598 | 310,627 
4,380,831 | 1,202,667 | 332,878 
4,770,919 | 1,312,200} 492,702 
4,550,678 | 1,322,840) 341,615 
4,993,620 1,570,845) 318,241 
4,071,948 | 1,361,878 | 317,695 
4,837,888 | 1,322,686 | 429,013 
5,556,220 | 1,566,603| 476,001 
5,008,302 | 1,832,408 | 322,206 
4,605,231 | 1,563,888 | 328,459 
2,872,675 | 1,265,777| 246,918 
4,868,401 1,541,319, 472,564 
4,629,808 ty 185:189 282,834 
4,512,929 | 1,384,450| 293,828 | 
4,271,580 | 1,164,770) 308,945 
5,671,054 1,661,025 | 573,130 
5,133,161 1,566,121 | 355,907 
5»420,078 | 1,479,587 | 307,112 
4,462,674 | 1,371,256) 204,145 
4,587,992 | 1,453,192) 374,879 
4,943,023 | 1,457,061 | 391,014 
4,372,843 | 1 »507,107 | 324,117 
4,191,994 | 1,319,887 | 307,013 
3,682,891 | 1,387,188 321,471 
45507,404 | 154739596 446,096 
4,230,748 | 1,194,608 | 256,637 
4,298,852 | 1,467,280| 261,022 
3:924,974 | 1,318,982 | 253,172 
5,047,846 | 1157545! | 424,337 
51520,350 | 1,681,674 | 391,187 
5)153,825 1,557,960 | 284,324 
4,586,995 | 1,273,414| 273,127 
4,975,108 | 1,343,159| 355,186 
5,737,619 | 1,675,167| 414,802 
4,768,247 | 1,573,689 | 301,617 
4,801,684 | 1,614,607| 279,070 
4:435,428 1,448,417) 291,849 
5,671,542 | 2,001,472} 516,668 
4,903,538 | 1,484,986 | 274,087 
4,993,840 | 1,733,976 364,755 
4,654,111 | 1,617,794 | 396,637 
45556,894 | 1,183,794 | 284,102 
5:917,659 1,489,740] 415,578 
5,040,451 1,497,610| 292,123 
4:799,441 1,551,667 | 303,605 
5,050,010 1,457,870) 365,986 
5,687,443 1,780,802 338, 866 
5,202,096 1,560,063 | 296,007 
1,080,159 | 327,990 
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Bank of England Weekly Returns. 





Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 


Notes issued 


Government debt 
Other securities 


Gold coin and bullion . 








1905. 


January 25. 


451,105,220 


| £11,015,100 
«+ | 79434,900 
- | 32,655,220 
| £51,105,220 


1905. 1905. | 1905. 
February 1. | February 8. | February 15. 
£52,185,060 | £52,454,885 | £53,406,910 
£11,015,100 £11,015,100 £11,015,100 | 

| 79434,900 71434,900 71434,900 
| 331735,060 | 34,004,885 | 34,956,910 || 
£52,185,060 | £52,454,885 | £53,406,910 





‘BANKING DEPARTMENT. 





Proprietors’ capital 
Rest . ee 
Public deposits ee 
Other deposits .. 


Seven-day and other bills 


Government securities 


Other securities 
Notes 
Gold and silver coin 


414,553,000 
394545538 
8,965,055 

41,394,578 
148,471 


&i 8,408,041 
24,634,368 
23,726,050 

157475183 | 





1905. 
January 25. 


468,515,642 


468, 515s »642 

















1905. _ 1905. 
February 1. February 8. February 15. 
£14,553,000 | £14,553,000 | £14,553,000 

314845447 31495839 31514,280 
7,421,161 914591979 12,452,078 
42,640,571 39448,004 38,614,645 

82,926 120,401 111,131 
£68,182,105 | £67,076,323 | 469,245,134 
£16,308,041 | £15,603,585 | 415,603,585 

2554715399 24,427,700 25,346,797 

24,626,895 2551439145 26,354,900 
1,775:779 | _ 1,901,323 1,939,852 | 

£68,18 182,105 | £67,076, 323 4 69,245)134 
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THE EXCHANGES. 





























1905 1905. , 1905- , _ 19°: 
Lonpon— January 24, | January 31. | February 7. | February 14. 
Amsterdam, short os 12 #18 12 12 12 12 1 
itto 3 months .. 12 34 12 34 12 34 12 33 
Rotterdam, ditto ee 12 34 12 34 12 34 12 33 
Antwe' and eS ditto se 25 364 25 35 25 374 25 40 
Paris, short 25 124 25 13 25 15 25 20 
Ditto, 3 months .. 25 314 25 30 25 324 25 332 
Marseilles, ditto 25 314 25 31} 25 324 25 35 
Hamburg, ditto .. 22 59 20 60 20 60 20 60 
Berlin, ditto 20 59 20 60 20 60 20 60 
Leipsic, ditto aa 20 59 20 60 20 61 20 61 
Frankfort-on-the- ‘Main, ditto ° 20 59 20 60 20 61 20 61 
Petersburg, ditto ea 248 24teé 248 248 
Copenhagen, ditto 18 39 18 39 18 39 18 40 
Stockholm, ditto 18 40 18 39 18 39 18 49 
Christiania, ditto 18 40 18 39 18 39 18 40 
Vienna, ditto .. 24 «24 24 24 24 25 24 26 
Trieste, ditto ‘ 24 24 24 24 24 25 24 26 
Zurich and Basle, ‘ditto 25 424 25 424 25 432 25 45 
Madrid, ditto . 351% 3518 358 3518 
Cadiz, ditto 35 35t8 358 35té 
Seville, ditto 3516 3518 358 35t8 
Barcelona, ditto .. 35% 3518 354 3518 
Malaga, ditto 35% 3518 354 3518 
Granada, ditto 351% 3518 35 3518 
Santander, ditto .. 35 3518 358 35té 
Bilbao, ditto 35% 3518 358 3518 
Zaragoza, ditto . 35% 3518 35% 3518 
Genoa, Milan, Leghorn, ditto. 25 382 25 382 25 414 25 464 
Venice, ditto ‘ 25 382 25 382 25 414 25 464 
Naples, ditto 25 38% 25 382 25 4th 25 46 
Palermo and Messina, ditto 25 382 25 383 25 414 25 464 
currency. currency. currency. currency. 
Lisbon, go days a6 it % 463 4618 47té 
Calcutta, demand - I “41's 1476 1"4 14 
Calcutta & Bombay, 30 days 1°318 1316 1°3h 1°3% 
New York (Gold) demand 49 4916 49 49 
PRICES OF BULLION. 
| Per Oz. Per Oz. Per Oz. Per Oz. 
| £a@&@ | £e d, 45. a. 4s. a. 
Foreign Gold in Bars (Standard) «| 3.27 104 3.17 104 317 94 317 9 
Silver in Bars (Standard) .. . 6 @ ¢ | o 2 38 o 2 44 © 2 41s 
Mexican Dollars as | 0 2 3 | o 2 3f | 0 2 3 0 2 3 


| 
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Bank of England.—Bnalysis of Returns. 
x —— —| 
Coin Proportion| Government Other | 
Date Notes in and Bullion jofCoinand) Securities Securities Public 
: Circulation. in Issue Bullion to] _in Banking in Banking Deposits. 
Department. |Circulation) Department. | Department. 
——$ ee —_ ——_  —-- -— a - — —$$$—$—$— 
| 1904. £ £ % £. £ £ 
|| February 17 | 27,520,325 | 32,533,980 | 118 | 19,229,534 | 25,379,777 | 11,668,497 
| 24| 27,629,180 | 33,518,930 | 121 | 19,229,834 | 26,527,686 | 14,066,467 
March 2| 27,963,270 | 33,050,915 118 19,224,834 | 25,713,997 | 11,117,041 
9| 27,706,525 | 33,360,540 | 120 19,224,834 | 25,231,156 | 12,303,746 
16 | 27,561,390 | 33,613,615 | 122 19,224,834 | 24,992,522 | 13,720,681 
23 | 27,682,585 | 33,734,195 | 122 19,224,834 | 26,358,158 | 155308,450 
30 | 28,975,045 | 33,026,395 | 114 19,225,820 | 31,345,189 | 15,400,546 
April 6| 28,878,300 | 31,448,795 | 109 | 20,883,980 | 25,952,858 | 11,409,902 
13 | 28,366,265 | 32,004,745 | 113 19,883,980 | 25,281,788 | 8,569,638 
20| 28,129,465 | 32,494,450 | 115 | 17,283,980 | 28,823,629 | 8,374,412 
27 | 28,387,990 | 32,420,960 | 114 | 17,283,980 | 25,370,225 | 8,435,345 
May 4) 28,598,815 | 31,779,820 | 112 17,279,040 | 26,421,383 | 7,544,273 
11 | 28,442,865 | 31,371,145 | 111 17,229,684 | 25,096,248 | 7,091,114 
18 | 28,395,425 | 30,945,400 | 109 17,229,978 | 25,356,519 | 7,722,430 
25 | 28,372,090 | 30,636,145 | 108 16,960,790 | 25,337,174 | 7,404,073 
June I | 28,707,570 | 30,917,540 108 16,603,406 | 27,238,039 | 8,401,211 
8| 28,331,875 | 31,335,765 | 111 16,687,806 | 24,374,720 | 7,584,282 
15 | 28,047,830 | 32,464, 116 | 16,687,806 | 24,091,617 | 8,197,694 
22 | 28,089,870 | 33,090,965 | 118 16,687,806 | 24,750,465 | 9,108,277 
29 | 28,868,790 | 33,258,570 | 115 | 15,987,806 | 36,245,416 | 9,016,542 
July 6 | 29,319,825 | 32,268,850 | 110 16,903,766 | 28,009,300 | 7,916,247 
13| 28,741,605 | 32,165,895 | 112 16,903,7 25,150,391 | 6,724,146 
20| 28,601,365 | 32,420,985 113 16,403,766 | 25,211,552 | 7,042,301 
27 | 29,014,295 | 32,663,970 | 112 15,703,766 | 29,185,113 | 8,411,096 
August 3] 29,278,235 | 32,147,870] 110 15,703,766 | 26,864,809 | 6,027,370 
10 | 28,999,700 | 32,942,235 114 14,234,402 | 26,968,235 | 6,103,977 
17 | 28,589,010 | 33,746,935 | 118 14,234,402 | 25,049,787 | 6,528,913 
24| 28,327,085 | 34,521,620 | 122 14,234,402 | 25,122,298 | 6,769,007 
31 | 28,702,960 | 34,808,820 | 121 14,234,402 | 27,317,452 | 6,245,287 
Sept. 7 | 28,533,620 | 35,598,395 | 125 14,227,140 | 24,623,869 | 5,388,485 
| 14 | 28,117,550 | 36,144,960 | 128 14,227,140 | 24,160,374 | 7,831,477 
21 | 27,835,355 | 36,362,820 | 131 | 14,227,140 | 24,295,290 | 8,667,696 
28 | 28,401,895 | 36,888,940 | 130 14,227,140 | 25,459,285 | 8,404,465 
| October 5/| 28,671,145 | 35,879,520 | 125 18,044,983 | 23,977,503 | 8,281,883 
| 12| 28,403,200 | 35,054,240 123 16,298,118 | 23,645,078 | 5,029,657 
19 | 27,979,550 | 34,892,020 | 125 14,812,849 | 23,888,954 | 7,612,795 
e 26 27,996,825 | 34,536,350 | 124 14,934,270 | 25,934,433 | 8,135,586 
|| Nov 2| 28,249,335 | 32:471,485 | 115 15,144,802 | 25,196,449 | 7,583,987 
9| 27,934,205 | 31,892,475 | 114 15,160,005 | 24,702,468 | 6,845,525 || 
16 | 27,686,270 | 31,584,125 114 15,600,005 | 24,706,825 | 7,173,774 
23| 27,489,810 | 31,022,960 | 113 15,610,005 | 25,486,217 | 8,700,648 
30 | 28,110,620 | 30,774,060 | 109 15,610,005 | 20,758,864 | 8,274,087 || 
| Dec. 7 | 27,869,245 | 30,074,190 | 108 15,609,872 | 28,562,003 | 7,632,085 | 
14| 27,674,700 | 29,603,740 | 107 15,609,872 | 28,613,258 | 7,925,715 
| 21 | 28,405,405 | 28,117,105 99 15,609,872 | 30,122,392 | 8,590,226 
28 | 28,204,210 | 28,434,155 | 101 | 15,609,872 | 35,463,898 | 9,103,546 
1905. 
| January 4] 28,607,725 | 29,539,990 103 20,409,872 | 36,420,181 | 12,366,448 
| II | 27,945,230 | 30,380,150 | 108 19,408,041 | 26,510,635 | 8,514,743 
18 | 27,649,165 | 31,625,325 114 19,408,041 | 25,873,180 | 8,788,910 
a 5 | 27,379,170 | 32,655,220} 119 | 18,408,041 | 24,634,368 | 8,965,055 
| February 1 | 27,558,165 3317 35,060 122 16,308,041 | 25,471,399 | 7,421,161 
q 8 | 27,311,740 | 34008885 | 124 | 15,603,585 | 24,427,700 | 94591079 
































Bank of England.—Unalypsis of Returns. 
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Date. 


| _ 1904. 

|| Feb. 197 
| 24 
March 2 


16 
23 

April 6 
13 


|| May 4 


June I 





\\ July 6 


Aug. 3 


| Sept. 7 
Oct. § 


Nov. 2 


|| Feb. 1 


























Other 
Deposits, 


& 
40,022,776 
39,603,882 
41,041,669 
39,939,296 
38,641,241 
38,457,484 
40,309,993 
40,664,712 
42,936,848 
44,741,025 
40,913,619 
41,992,416 
40,790,149 
40,001,980 
39,763,591 
40,241,442 
39,178,735 
39,599,756 
40,007,893 
§0,258,217 
42,355,262 
41,143,779 
40,844,216 
42,500,598 
41,735,322 
41,372,023 
40,231,792 
41,074,703 
43.454,495 
42,574,842 
40,697,872 
40,536,519 
41,886,596 
43,674,807 
44,240,186 
40,613,779 
42,008,179 
39,619,452 
39,516,503 
391439155 
38,334,621 
42,153,345 
41,145,452 
40,453,192 
39,028,703 
44,321,197 


471440,776 
41,754,789 
42,351,035 
41,394,578 
42,640,571 
39,448,004 














Ban 
Post Bills. 


& 
192,053 
203,448 
103,442 
134,322 
176,655 
131,906 
117,423 
104,794 
102,047 
140,275 
132,509 
110,938 
109,261 
150,984 
144,532 
107,333 
114,082 
129,483 
145,314 
159,437 
115,351 
102,651 

93,197 
98,460 
78,842 
105,400 
99,251 
85,938 
129,439 
165,022 
108,433 
80,897 
83,193 
70,100 
86,228 
105,589 
100,599 
85,846 
83,704 
114,620 
110,318 
92,849 
130,661 
113,450 
110,079 
70,180 


94,170 
86,045 
134,790 
148,471 
82,926 
120,401 











Proportion 











Total Deposi 
ond taal en Reserve. of Reserve 
Bills. emai 

| iabilities. 
= oe y 
51,883,326 | 25,442,969 49 
53,873,797 | 26,304,842 49 
52,262,152 | 25,550,409 49 
52,377,304 | 26,152,363 50 
52,538,577 26,561,883 51 
53,897,840 | 26,560,213 49 
55,827,962 23,533,807 42 
52,179,408 | 23,031,075 44 
51,608,533 | 24,142,795 47 
53:255,712 24,861,200 47 
49,481,473 24,547,465 49 
49,647,625 23,675,105 47 
47,990,524 23,384,421 48 
47;375,394 23,027,049 48 
47,312,196 22,758,248 48 
48,749,986 22,589,831 46 
46,877,099 | 23,500,199 50 
47,926,933 24,846,247 52 
49,261,484 25,527,291 52 
59,434,196 24,920,492 42 
50,386,860 23,406,356 47 
47,970,576 23,857,264 50 
47,979,714 24,331,331 51 
51,010,154 24,104,310 47 
47,841,534 23,282,258 48 
47,581,400 | 24,406,359 51 
46,859,956 | 25,632,185 55 
47,929,648 26,641,656 56 
49,829,221 26,500,913 53 
48,128,349 | 27,507,808 57 
48,637,782 28,486,181 58 
49,285,112 29,004,987 59 
59,374,254 28,969,468 57 
52,026,790 27,682,777 53 
49,356,071 27,098,329 | 56 
48,332,163 27,323,565 56 
50,244,364 27,073,401 | 54 
47,289,285 | 24,663,375 | 52 
46,445,732 24,322,671 52 
46,727,549 | 24,165,954 52 
47,145,587 23,815,343 bl 
50,520,281 22,889,599 45 
48,908,198 22,466,468 46 
48,492,357 22,003,362 46 
47,729,008 19,741,094 41 
53,494,923 20,17 3,062 38 
59,901,394 20,931,807 35 
50,355,577 | 22,418,830 45 
51,274,735 23,995,438 47 
50,508,104 | 25,473,233 | 50 
50,144,658 26,402,66 53 
49,027,484 | 27,045,03 55 


























| 


| 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








Name or Bank. 


1 Banbury Bank . 
Bedford Bank . 


Nn 


Bicester and Oxfordshire Bank 
Kington and Radnorshire Bank 
Leeds Old Bank 


ao un lS w 


LlandoveryBank & Llandilo Bk. 
Naval Bank, Plymouth . -| 


cow 


Newmarket Bank 


Oxfordshire, Witney Bank 
Reading Bank—Simonds & Co. 
Sleaford and Newark Bank 
Wallingford Bank 
Wellington Somerset Bank 
West Riding Bank . 
Worcester Old Bank 

York & East Riding Bank 


TOTALS 














Authorized |__ 





ssue. ial! 
£ ‘| 
43,457 4,081 | 
34,218 | 10,261 | 
27,090 | 9,440 | 
26,050 | 9,078 | 
130,757 | 29,336 | 
32,045 | 6,532 | 
27,321 | 2,027 | 
23,098 3,264 | 


2,873 


8,110 








6,716 

17,064 768 

6,528 2,818 

46,158 | 14,903 
87,448 | 4 2,546 | 


53,392 | 33365 | 


656,512 | 156,118 | 












AvERAGE AMOUNT. 






















Jan. 21. | Jan. 28, 
ras ig 
4,025 3,660 3)700 
9,848 | 9,887 | 9,836 
9,759 | 9,636 | 9,297 || 
9,086 | 8,779 | 9,135 || 
28,990 | 28,891 | 29,576 || 
6,652 | 7,228 75304 
1,987 1,965 1,845 
3,368 3243 | 3,248 
2,789 2,627 2,672 
7,786 
6,428 | 6,391 6,501 | 
779 | 760 709 | 
2,553 | 2,310 2,173 | 
13,933 13,428 13,276 || 
12,268 11,322 11,362 
34095 | 33,525 | 33,628 
| 
— 
154,435 | 151,438 | 152,219 | 

















WEEKLY RETURNS OF BANKS 


JOINT STOCK BANKS. 





OF ISSUE. 










N 


ow 


os 


wn 


ia) 


co n 


ro) 


— 
= 





Name or Bank. 


Bank of Whitehaven, Limited . 
Bradford Banking Co., Limited 


Carlisle & Cumberland aaa 
Company, Limited 


Halifax and Huddersfield Union 
Banking Co., Limited . ‘ 


Halifax Commercial ang 
Co., Limited ‘ 


Halifax Joint Stock ene 
Co., Limited . 


Lancaster Banking Company . 
Lincoln & Lindsey Bkg.Co.,Ltd. 
North & SouthWales Bank, Ltd. 


Nottingham and Notts. om 
Company, Limited 


Sheffield and HallamshireBank- 
ing Company 


Sheffield and Rotherham Joint 
Stock Banking Co., Limited 


Sheffield Banking Co., Limited 


Stamford, Spalding and Boston 
Banking ompany, Limited . 


Stuckey’s Banking Co., Ltd. 


Wakefield and anys Union 
Bank, Limited. 


Whitehaven Joint Stock Bank- 
ing Company, Limited . 


Wilts & Dorset Bkg. Co., Ltd. 
York City & CountyBkg.Co.,Ld. 


TOTALS 


Authorized 
Issue. 


& 
32,681 


49,292 


25,610 


44,137 


13,733 


18,534 
64,311 
51,620 
63,951 


29,477 


23,524 


52,496 
35,843 


55,721 
356,976 


14,604 


31,916 
76,162 
94,695 








14,416 


24,093 


4,529 


5,481 


7345 
37,558 
28,621 


35,018 


15,519 


3,526 


6,222 


6,570 


25,475 
85,931 


39537 


21,812 


50,151 
70,506 








AVERAGE AMOUNT. 





Jan. 21. Jan. 28. 
& & 
8,914 9,132 


14,228 14,384 


24,318 24,896 


3,923 3,669 
4,973 4,739 
6,795 6,571 


36,716 | 35,716 
28,389 28,294 


33,165 31,210 


14,721 | 14,344 


3,498 3233 


6,320 6,230 
6,029 6,619 


24,792 |" 24,180 


83,531 82,414 


3,221 3,100 


21,371 21,675 
48,950 | 47,610 


71,155 79,953 











Feb, 4 


£ | 
8,943 | 
16,465 | 
25,116 
35345 | 
] 
51425 || 


6,925 | 
36,297 | 
28,130 


31,956 
14,995 ! 
3717 | 


6,532 | 


6,292 


24,104 


83,935 
35325 


21,480 | 
46,931 

| 
70,589 | 








WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.-([In £’s sterling—oo,000’s omitted.) 










































































D “ Bills Circula- | Public | Private 
. ” - ~ be = | . 
a Gold. | Silver. | Total. | oo [See eee 
19. £106,8 £439 £150,7 £27,0 £17753 £5t | Lae 
26. 10757 44,0 151,7 25,6 174,8 gv 19,4 
2. 107,9 44,0 151,9 31,6 178,3 = | 2t,0 
9. va 110,1 441 154,52 24,8 174,8 7:7 22,5 
16. + | 11255 441 156,6 2357 173,6 8,7 24,0 
18, 1904 . - | £938 4443 138,1 £30,9 £1719 £5,2 £1743 
19, 1903 . . 1or,t =| 4359 145,0 2553 173.6 497 16,7 
20, 1902 . ° 29:9 44,2 144,1 19,8 164,9 6,0 18,4 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.]} + 
Date 1905. Cash. Discount. Loans. | Notes. | pA 
| | 
14 £50,804 £39,277 =| £2,650 £67,420 «=| «£26,642 
23 54,014 36,055 2,476 63,473 29,859 
3 539437 36,561 2,806 64,192 25,620 
is © © 53,044 349347 2,464 62,010 24,404 
oe aa 555514 33,065 2,498 595733 27,343 
15» 1904 £46,951 £36,904 £2,970 £58,386 £30,928 
14, 1903 . . 46,701 4,119 2,683 57,240 25,005 
14, T3902 52,3°5 35,881 3,128 $5,388 331950 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.) 
| ° | | ' 
Gold, Discounts : Note Public Oth 
Date 1904-5. Silver, | Reserve. an Securi- | Circula- pane +4 ther 
| ~~” Spell ties. | rey Deposits. | Deposits. 
16 . . - | 108,631 24,1217 39,855 6,311 84,514 49,046 13,553 
23. . ° + | 106,309 18,840 4°,479 6,612 87,469 47,839 12,506 
1. . . + | 108,232 22,625 42,157 6,072 85,607 44,775 15,003 
8B. + «+ «| 108,742 23,389 39,917 Sogo6 85,354 45,92" 16,840 
16. + «6 «| 109,243 22,185 399757 5,826 87,067 48,716 15,036 
23. . : 108,426 19,087 39643 5,683 89,339 47,607 15,659 | 
23, 1904 . + «| 99,29" 40,338 46,263 5,505 58,953 69,789 12,681 
23,1903. « + | 84,539 27,917 45,814 4,981 56,622 58,44" 11,703 
23, 1902. 78,197 23,187 49,206 4,706 55,010 58,352 13,816 








to roubles to £. 









AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 

































| Cash. Discounts, | _ : 
Date 1905. - A ~ Advances, | Circulation. 
Gold. Silver. Total. &c. 
6 = . . | £48,141 £12,282 £60,423 £23,758 £69,198 
‘ > «of 48,241 12,391 60,632 21,467 67,65 
48,401 12,537 60,938 18,795 65,70! 
48,028 12,578 60,606 19,958 68,131 
| 48,072 12,588 60,660 20,227 66,246 
| 
6, 1904 « . 46,797 12,495 ~~ | 15,148 67,347 
75 1903 « 46,317 12,668 58,985 | 13,081 62,637 
7, 1902 . 46,604 11,770 58,374 13,831 60,425 
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State of the Fixed Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 








England—Bank of England ‘ £14,000,000 
Ada, Increase, since, in authorized amount of Bank of England ; — 
1855—Dec. 7th ‘ ° + 475,000 
1861—July roth . . ° ° + 175,000 
1866—Feb. 21st ‘ ‘ ‘ ‘ + 350,000 
1881—April Ist ‘ ‘ ‘ ‘ - 750,000 
og sth . . ‘ , : 450,000 
1889—Feb. 8th , ‘ , ‘ + 250,000 
1894—Jan. 29th ‘ , ‘ ° + 350,000 
1900— Mar. 3rd , , ° ° + 975,000 
1902—Aug. I1th , . , ; + 400,000 
1903—Aug. roth ‘ ° ‘ ‘ . 275,000 
—— £18,450,000 
England— 207 Private Banks ‘ ° ° ° ° . , ‘ ‘ 55153417 
72 Joint Stock Banks. ‘ ° ° ‘ ‘ , ‘ ‘ 3,478,230 
Scotland— 19 Joint Stock Banks. , ‘ ° ° ‘ ‘ ‘ ‘ 3,087,209 
Ireland— 6 Joint Stock Banks. ‘ , ° ° , ‘ e ° 6,354,494 
£ 36,523,350 
Deduct, Lapsed Issues— 
England—186 Private Banks . 2 , ‘ ° ° £4,496,905 
“ 53 Joint Stock Banks . ° . ‘ ° 2,342,947 
£6,839,852 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire —_ ‘ - £337,938 
City of Glasgow Bank . ‘ - 72,921 
-_— 410,859 
—— 7,250,711 
£29,272,639 
—_— a ae —— —- 
Summary of Present Fired Fssues. 
England— Bank of England . ‘ ‘ ‘ ‘ ‘ ‘ . -  £18,450,000 
- 16 Private Banks ° e ‘ ° ° ° ‘ ‘ ‘ 656,512 
19 Joint Stock Banks ° ° ‘ ‘ ‘ ‘ ‘ ‘ 1,135,283 
Scotland— 10 6 Yount Stock Banks e , ‘ , ‘ ° ‘ ‘ 2,676,350 
Ireland— oint Stock Banks . . ° ° e ° : ° 6,354,494 
£29,272,639 
Notgs.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date , ‘ ‘ ‘ ‘ ‘ 207 
Diminished in number sind an ‘ ‘ , ° — 
Lapsed Issues . ‘ ‘ ° ‘ ‘ ‘ - 186 191 
16 
The number of Joint Stock mee authorized to issue - own notes by the same 
Act was at that date . ° 72 
Lapsed Issues , oe , , ‘ ‘ ‘ , ‘ ‘ ‘ ‘ 53 
19 


The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845 was 

Diminished in number by amalgamation ‘ ‘ ‘ ° ° ° ‘ 6 

Lapsed Issues, as stated above . 


| | 
eo s i 





























CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING FEBRUARY 4, 1905. 








Fixed Issues.) January 14. | January 21. January 28. February 4. 
| ray eS £ £ 
16 Private Banks. ° -| 656,512 156,118 | 154,435 151,438 152,219 
19 Joint Stock Banks . -| 1,135,283 455,258 | 445,009 | 438,969 445,002 | 
an 
35 Totals. -) 1,791,795 | 611,376 | 599,444 | 590,407 597,221 


Average Weekly Circulation of these banks for the month ending as above :— 
























Private Banks . ; ° ° : ° : : ° : ; : £153-552 
Joint Stock Banks . . . . : . > : , , : 446,059 
Together . ° : ° £599,611 
On comparing these amounts ‘with the Reems ter the previous ant, on 
show :— 
Decrease in the notes of Private Banks. : : ‘ ‘ , , £7,708 
Decrease in the notes of Joint Stock Banks ; ‘ _ ‘ ; ‘ 16,454 
Total Decrease on the month . a ° , , £24,162 
And, as compared with the corresponding period o of lest year :— 
Decrease in the notes of Private Banks ; . . . . £15,256 
Decrease in the notes of Joint Stock Banks ; ° ° ° ° . 38,577 
Total Decrease as compared with the corresponding period of last year. £53833 
The following is the comparative state of the circulation as regards the Fixed 
Tssues :— 










The Private Banks are de/ow their fixed issues . . . . , mn £502,960 
The Joint Stock Banks are de/ow their fixed issues ‘ . : ‘ 689,224 





Total de/ow their fixed issues : . ‘ . : : : ; - £1,192,184 










Summary of Frisb and Scotch Returns 


To JANUARY 14, 1905. 










The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 

Average Circulation of the Irish Banks. : : ;. ‘ ‘ . £6,346,288 
Average Circulation of the Scotch Banks . ° 71375)147 














Together - £13,721,435 







On comparing these amounts with the Retues tee the previous neath, hy 
show— 
Decrease in the Circulation of Irish Banks ° ° ° ° ° , £435,032 
Decrease in the Circulation of Scotch Banks. ° ° ; ° ‘ 530,995 





Total Decrease on the month £966,027 
And as compared with the corresponding month of last year— 
Decrease in the Circulation of Irish Banks . . . : : “ £622,490 


Decrease in the Circulation of Scotch Banks . . » . ' ° 127,420 










Total Decrease as compared with the corresponding period of last year. £749,910 
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The Fixed /ssues of the Irish and Scotch Banks at the present time are :— 








Ireland, 6 Joint Stock Banks . ‘ , , ‘ ‘ ‘ ‘ £6,354,494 
Scotland, 10 Joint Stock Banks. ‘ ‘ ° : , ‘ , 2,676,350 
Together 16 . ‘ ‘ ‘ ' ‘ ‘ ‘ , ‘ : ‘ £9,030,844 
The Actual Circulation compared with the above oa the nee, results :— 
Irish Banks are de/ow their fixed issues . ; £8,206 
Scotch Banks are adove their fixed issues ‘ ‘ ‘ ‘ ‘ ‘ 4,698,797 
Total above fixed issues . ‘ ; ‘ ‘ . ‘ ‘ i ‘ £4,690,591 
Average amounts of Gold and Silver coin held by these Banks anny the om month :— 
Gold and Silver held by the Irish Banks . £3,218,900 
Gold and Silver held by the Scotch Banks’. ‘ ‘ ° ‘ ‘ 6,028,253 
Together . . ‘ , ‘ ‘ ‘ ; ‘ ; . . £247,515 


Being a decrease of £200,580 on the part of the Irish Banks, and a decrease of aatiae 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of tbe United kingdom. 
To FEBRUARY 4, 1905. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 











| | January. February. Increase. | Decrease. 
| Bank of — wheres ending £ < £ | £ 
| February 8) . -| 28,290,642 | 27,474,560 | — 816,082 | 
PrivateBanks . . . . 161,260 153,552 | = | 7,708 | 
Joint-Stock Banks . : ? 462,513 446,059 | — 16,454 | 
| 
| Total in England . . -| 28,914,415 | 28,074,171 | — 840,244 
| Scotland . ‘ . . «| 7,906,142 75375147 | | 530,995 
| Ireland . ‘ ‘ . , 6,781,320 6,346,288 | _ | 435,032 


United Kingdom . -| 43,601,877 | 41,795,606 | Net decrease | 1,806,271 





As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £501,661, a decrease in Private Banks of £15,256, 
and a decrease in Joint Stock Banks of £38,577; in Scotland a decrease of £127,420, 
and in Ireland a decrease of £622,490, thus showing that the month ending February 4, 
as compared with the corresponding period last year, presents a decrease of £555,494 in 
England, and a decrease of £1,305,404 in the United Kingdom. 


The Returns of the Bank of England for the month ending February 8 give an average 
amount of Bullion, in both departments, of £34,753,653. On a comparison of this with 
the Return for the previous month, there — to be an increase of £4,096,812, and as 
compared with the corresponding period of last year, an fucrease of £1,113,225. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending January 14 was £9,247,153, being a decrease of £693,060, as compared 
with the Return of the previous month, and a decrease of £483,858, as compared with the 
corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE Four WEEKS ENDED SATURDAY, JANUARY 14, 1905. 
IRISH BANKS. 











| Average — dusting Pour Weeks | 4 mount ol 4 
Name or Bank. | Authorized || . goin held 
Circulation. || £5 and | during Four 
upwards. Under £5. | Totals, Weeks s cading 
£ £ & £ 
|| 1 Bank of Ireland - || 3,738,428 || 1,574,300 913,200 | 2,487,500 657,113 | 
2 Provincial Bank ofIreland) 927,667 433:375 297,517 730,892 319,629 | 
|| 3 Belfast Bank . 281,611 304,989 229,812 534,801 396,384 
|| 4 Northern Bank 243,440 288,991 233,005 521,996 | 428,816 
| § Ulster Bank . | gts079 521,530 374,713 | 596,243 | *729,469 || 
|| 6 The National Bank ‘ 52,269 | 755,497 | 419,359 | 1,174,856 | 687,489 
| pees 
TOoTALs (Irish Banks) | 6,354,494 | 3,878,682 | 2,467,606 6,346,288 | 3,218,900 | 
| 


SCOTCH BANKS. 
































| 
|| 1 Bank of Scotland . 343.418 328,795 | 1,09 3,300 873,526 
2 Royal Bank of Scotland . 216,451 292,574 | 708, 708 | 1,001,282 962,397 
3 British Linen Company . 438,024 || 242,011 | 631,027 | 873,038 577,572 
4 Comcl. Bank of Scotland 374,880 || 258, 155 | 694,177 | 952,332 742,433 
5 National Bk. of Scotland 297,024 239.599 | 581,707 | 821,306 708,888 
|| 6 Union Bank of Scotland . 454,346 || 296,049 | 665,136 | 961,185 760,354 || 
7 Aberdeen Town & Cy. Bk. 70,133 || 139,690 | 169,060 | 308,750 | 283,623 | 
|| 8 N.of Scotland BankingCo. 154,319 || 200,475 247,877 | 448,352 342,864 | 
|| 9 Clydesdale Sutieete. . ] 274,321 239,296 | 532,221 771,517 667,774 || 
||10 Caledonian Banking Co. . 53434 | 62,29 3 81,792 | 144,085 | 108,822 || 
Tora.s (Scotch Banks) | | 2,676,350 | 2,298,937 | hia |% 9375147 6,028 253 | 





Bills on sae. 








Councit Bits. TELEGRAPHIC TRANSFERS. 








Average. Minimum. Average. Minimum. 

















| s & a a fl s @. 
January 25 1 4°062 I 475 I 4°093 | I 4s'5 
rr I 4'031 ) 
February I . to I 433 I 4°069 I 4%s 
"|| 1 4°032 } 
| 
s SS eee ee | 
; ( 1 4°03125 | 
February 8 . to I 435 I 40625; 1 47 
403175 )) 
| 





February 15 I 4°062 


iss 
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BANKS. 
Last Dividend) | 
No. of Shares Quota 
| ited | onl Ee NAME. thoes | tons 
| 
80,000 3/ African Banking Corp., Lim., Shares, Nos. 1 to 80,000 ___... 5 | st 
200,000 Kr. 14 Anglo-Austrian (Pa ‘Currency) ‘ -. | Kr. 240 | 123 
29,970 6/ Anglo-Californian, Limited wn fae wn 10 | 37 
100,000 7/6 Anglo-Egyptian a. Lined Nos. 1 to 100,000 one _ . 5 123 
60,000 3/6 Anglo-Foreign Banking, Limited... eo ows on ene 7 94 
160,000 8/1} Bank of Africa, Limited, Nos. 1 to 160,000... ae “ 6} 14 
40,000 48/ Bank of Australasia R an on on 4° go 
20,000 30/ Bank of British North America ... on 5° 674 
15 000 2/4¢ Bank of British West Africa, Limited, Nos. 1 to 15,0 000k. 4 6 
30,009 10/ as of Egypt, Limited, Nos. sume ene ‘il 124 38 
10,000 -- Do. Nos. 30,001— 40,000 ... oe me wa 125 37 
80,000 /*14% per an.| Bank of Liverpool Limited ‘ « «+ | Sta 1os.| 354 
| 12,555 6/ Bank of Mauritius, Limited (London Reg ister) 10 103 
100,000 20/ Bank of New South Wales (on London Reg., 25,000 Shaves) 20 4° 
| _ 150,000 3/4 Bank of New Zealand (Shares on London Re; ster) 34 54 
| £1,000,000 4% Bank of New Zealand 4% Guar. Stk. (prin. & in. om. by 
| N. Z. Government) Red. 1914 e 100 102 
| 50,000 6/ Bank of Roumania, Nos. 1 to 50,000 | 6 54 
| 150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. 1 to 150, 000 5 | 68 
| 346,500 12/ Barclay & Co., Limited, Shares, Nos. 1 to 346,500 ... 8 | aed | 
| 153,125 6/ | The Birmin ham District and Counties Banking Co., Vimited 44 | th 
| 50,000 6/ | British Bank of South America, Limited os 10 134 
| 
174,000 7/2y¥ | Canadian Bank of Commerce Shares _... ww: | $50 16 
| 150,000 18/ | Capital and Counties Bank, Limited, Nos. 1 to 1500 ooo (ts. 10 38 
40,000 22 } Chartered of India, Australia = ‘China on ane 20 49 
100,000 4/2 Colonial om a en a os sn 6 7 
| 13,505 10/ Delhi and London, Limited aa we ‘a ‘in 25 1} 
| 40,000 7/ German Bank of London, Limited, Nos. 1 to 40,000 ‘i 10 12}xd || 
80,000 30/ Hong-Kong & Shanghai Bk. Corp. (Lom. Reg., 44,000 Shs.) | $125 77% 
99,800 s/ Imperial Bank of Persia, Nos. eco—eanjane a | 6% 64 
| §00,000 13/ Imperial Ottoman .. ne “a mt 13} 
20,000 15/ International Bank of London, Limited ose | 45 r 
63,102 5% Ionian Bank, Limited, Nos. 1 to 63,102... oe 5 43 
| 443,500 15/ Lloyds, Limited, Nos. 1 to 4 iad ia 8 344xd 
| 75,000 10/ London and Brazilian, Limited’ Ne Nos. 1 to 75,000 eve ons 10 20 
| 100,000 40/ London and County, Limited, Nos. 1 to 100,000... eee 20 g4xd 
40,000 10/ London and Hanseatic, Limited . oe Sei 10 rt }xd || 
160,000 9/ London and Provincial, Limited, Nos. 1 to 160, 000 .. ane 5 21h 
60,000 36/ London and River Plate, Limited, Nos. 1 to 60, 000 ... aaa 15 50 
28,000 6/ London and San Francisco, Limited, Nos. 1 to 28, 000 “ae 10 - 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000_——=—"», 20 7ixd 
10,000 24/ Do. Nos. 40,001 to 50,000 iss. at £40 pm., all pd. ... 20 7ixd 
140,000 26/ London and Westminster, Limited ea 20 56 
| 80,000 4/ London Bank of Mexicoand S. America, Ld., Nos. rto 80,000 5 ot 
| 240,000 22/6 London City and Midland Bank, an Nos. 1 to baguae 124 48 
120,000 16/6 London Joint Stock, Limited _... : 15 36 | 
54,602 | 15% per an.| Manchester and County Bank, Limited. 417 58 
| 125,000 21/ Manchester and Liverpool District Banking Co., Limited : 412 483 | 
| 75,000 2/ Merchant, Limited . 4 24s 
| 100,000 7/6 Metropolitan Bank (of England & Wales) La. sNos. rto 100,000 5 13 } 
25,884 8/ Natal Bank, Linked, p ern, Nos. Ar to A25,884 ... ae 5 r1}xd&b 
| 148,232 4/ Do. Nos. Br to ans 232 ... aco 24 sixd&b) 
|| 1§0,000 11/ National, Limited... oon ma 10 23 
| 200,000 12/ National Bank of E ypt, Shares, Nos. 1 to 200,000 “=e ait.m | 27 
200,000 12/1 National Bank of Mexico ove « | $100 | 334 
| 100,000 2/6 National Bank of New Zealand, Limited, Nos. 1 to. 100,000 | a 6 6|hCU65 
| £70,000 8/ National Bank of South Africa, Limited, Bearer Ghases, | 
Nos, 1 to 110,000 ~ a SS 184 
40,000 | 18/10f | National Provincial Bank of England, Limited 3) | toh | 43h 
215) 1/73 D0. do. oe vee o | 28 | §1 
75,000 17/ North and South Wales Bank, Limited... ta ie wa | 2 348 || 
| 51,000 7/3 North Eastern, Limited, Nos. 1 to ae ee 6 14 
85,425 42/ Parr’s Bank, Ld., Nos. 1 to 8 ws eve ose ade 20 834 || 
40,000 15/ Provincial Bank of Ireland, old , one ove ne 124 314 | 
1,500,000 | 6d. Robinson South African Banking Co., Ld., Nos. 1 to 1,500,000 1 tay 
61,941 45/ Standard of South Africa, Limited, Nos. 1 to 61,941 .. | 25 87 
60,000 25/ Union of aeaniy Limited (on Lom. Reg., 47,279 Shares) | 25 45 
£609,000 4% 4% Inscribed Stock Deposits, 1915 100 102 
| 229,341 | 17/ Union of “London and Smiths Bank, Ltd., Nos, 1 to 229,341 | 154 | 37% 

















* Including bonus. 
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INSURANCE. 


NAME. 


————]| 
1] 





Alliance Assurance, Limited ... 

Do. do. New Shares, Nos. 1 to "215,625 
Alliance Marine and General Assurance, Limited 
Atlas Assurance, Limited, Nos. 1 to 120,000 


British and Foreign Marine, Lim., Nos. 1 to 67,000 
British Law Fire, Limited, Nos. 1 to 100,000 


Central Insurance Co., Ltd., 1 to 46,245 and 46,271 to 173s - 
Clerical, Medical and General Life, Nos. 1 to 20,000 . 
Commercial Union, Limited, Nos. 1 to 50,000 

Do. 4 % “ West of England ” Term. Deb. Stk. 

Do. Commercial Union Palatine 4 % Deb. Stk. Red. 
County Fire, Nos. 1 to 31,820 ; 


Eagle, Nos. 1 to 335,735 - 
Employers’ Liability Assurance Corporation, Lim, Nos. 1 to y 5 000 . 
Equity and Law Life, Nos. 1 to 10,000_—s—=... . : 


General Accident Assurance Gupeutn, aeet, Cotiamy, 1 to 
23,330, 23,351 to 400,000 

General Life, Nos. 1 to 10,000 

Gresham Life, Nos. 1,737 to 20,000 

Guardian Assurance Co. 3 imited, Nos. 1 to z 200,000 


Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 


Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 

Law Fire, Nos. 1 to 50,000__—=... 

Law Guarantee & Trust Soc., cre Nos. I ‘to 200,000 

Law Life, Nos. 1 to 50,000... 

Law Union & Crown Insurance Co., Nos. 1 ‘to 150,000 
Do. do. 4% Debenture em, 1942 

Legal and General Life, Nos. 1 to 20,000 

— * and London and Globe Cons. Stock 

do. do (Globe a Annuity) 

London and Lancashire Fire, Nos. 1 1 to 91,000... 

London and Lancashire Life, Nos. 1 to 10,000 

a & Provincial Marine and General Insurance, Lid., Nos. 1 to 


00,000 
Senden, Nos. 1 to. 355 862 
London Guarantee and Accident, Limited, ‘Ordinary 


Marine, Limited .. 
Merchants’ Marine, Limited, Nos. 1 to 50,0 000 


North British and Mercantile, Nos. 1 to 110,000 ... 
Northern, Nos. 1 to 30,000. 
Norwich Union Fire Insurance ‘Soc., “Nos. | 1 1 to 11 1,000 


Ocean om. & Guar. ae. Ld., Nos. 60,001 to 72,000 . 
Nos, 1 to 60,000 and 724 001 to 124,308 
Ocean Meine, Limite Nos. 1 to 40,000 ... 


Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 
Phoenix Assurance Company, Limited a 


Railway Sane, Nos. 1 to 100,000 100 @ 

Rock Life .. oon 

Royal Exchange 

Royal Insurance, Nos. 1 to 130, 629... ox 

Scottish Union and National Ins, Co., “ * Shares 
0. do, ” Shares 

Sun, Nos. 1 to 240,000 ... 

Sun Life, Nos. 1 to 48,000 one see “ 

Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 


Union Assurance, Nos. 1 to 45,000 . oe 
Union Marine, Limited, Nos. 1 to 65,400 


World Marine Insurance, Nos. 1 to 30,060... i 
Yorkshire Insurance Co., Ld., Shares 1 to 55,646 








* Law Life.—To which has been added £18 out of profits but the liability still remains. 


Paid, 








Quotation. 


254 


384 


110 




















[INSURANCE AND ACTUARIAL RECORD. 


THE CASE FOR PARTNERSHIP ASSURANCE, 


MOST interesting brochure has been issued by Mr. 
T. P. Wansbrough, of the English and Scottish Law 
Life Assurance Association, dealing with partnership 
assurance upon scientific lines. In this small pamphlet 
the whole subject is treated most completely, and it 
shows a partner in a business exactly how he stands in relation to 
his other partners in the event of his or their death, and thus enables 
him to make full provision for his own capital without reference to 
the others. The difficult problem of the proper and correct valuation 
of a share in a partnership, and provision for its payment, is dwelt 
upon at some length, and the conclusion of Mr. Wansbrough is that 
the duty of providing against risk from death should be met by an 
insurance policy, part of the premium upon which should be paid by 
each partner personally, and the balance should be contributed by 
the firm. In considering the relative shares in such payments Mr. 
Wansbrough lays down the principle that there are two values of 
capital in a business :—(1) The sum actually realisable if the business 
is disposed of in the open market in accordance with thé provisions 
of the partnership deed ; (2) The actual capital sunk in the business 
and utilised for stock, machinery and fixtures, credit or general 
development, and, especially in the case of a professional partnership, 
the goodwill of the business. By a well-reasoned line of argument 
the author sets forth the principles that should settle the appraise- 
ment of a policy covering these values, and the manner in which 
the cost should be distributed amongst the members of a firm. 
The problem which confronts every partner is: how can he obtain 
the greatest provision for his heirs or dependents if he die first, 
and yet not impair the prosperity of the firm if his partner, and 
not himself, be the first to die? The difficulty arises from the 
fact that when the partnership is determined, this is the one instance 
in which the interests of the several partners are bound to be 
antagonistic. The problem is usually sought to be solved by 
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clauses in the partnership deed, but too often the provisions are 
inadequate or inequitable. The only method by which the rival 
claims can be fully safeguarded lies in some form of insurance, and 
although schemes for such a purpose have been in use for years, 
the lines upon which they are drawn have not been satisfactory. 
It is claimed by Mr. Wansbrough that he has solved these difficulties 
and produced a simple, just and workable scheme for apportioning 
the premium payments amongst the several partners in such a 
manner that, if any partner refuses to maintain any policy in force, 
it is entirely his own interests which suffer. The proposed solution 
is adapted to the most complicated cases, comprised of partners 
whose ages may be unequal and whose interests in the business 
also differ. It is as rigidly accurate for professional partnerships 
where the clientele is frequently the private property of the 
individual partners as for business. Indeed, in his pamphlet, 
Mr. Wansbrough shows a way in which business firms consisting 
of more than one partner can get rid of a difficulty which, sooner 
or later, must prove troublesome if no proper provision has been 
made. Each partner is, moreover, shown how he or his estate will 
be situated at the death of any member of the firm, so that he is 


enabled to individually protect his own capital, and make due 
provision for repayment of another partner’s capital without regard 
to the course the others may adopt. 


— a oe 


INSURANCE INSTITUTE OF YORKSHIRE.—A meeting of the members of 
this institute was held in Leeds on January 30, when Mr. F. B. Teale 
(Hand-in-Hand) read a paper on “ Methods of Heating.” The chair was 
occupied by Mr. David M. Linley (British Law). After dealing with the 
question of the frequency of losses arising from defective flues, stoves 
and their too often nondescript character were discussed. The special 
features of low and high pressure hot-water systems were gone into in some 
detail, and Mr. Teale enlarged upon hot-air methods of heating, special 
attention being drawn to the objectionable features from the fire hazard 
standpoint. The close identification of steam heating with a large proportion 
of the sources of revenue of the fire insurance companies led to a general 
survey of the practice, this being followed by a description of a modern 
mechanical heating and ventilating plant. The paper concluded with 
references to the convenience and utility of electric heating, which, it was 
stated, is coming more and more to the front as the great cities make special 
circuits available for current at reduced prices. 
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$nsurance Reports, etc.—Summarised. 

ABSTAINERS AND GENERAL INSURANCE Company.—The report for 
1904 states that the life assurance funds, including the balance to credit of 
the general revenue and accident account, amount to £280,934, an increase 
of £34,536. The income of the company amounts to £70,632, an increase 
of £7,173. In the life department 1,697 proposals for assurance of £294,850 
were received. Of these, 63 proposals, representing 411,050, were declined, 
and 176 were not completed at the end of the year. 1,483 policies were 
issued, assuring £250,100, and yielding £9,814. 175. 2d. in new annual 
premiums ; £1,500 has been reassured at an annual premium of £64. 15. 3d. 
62 paid-up policies, assuring £1,328. 16s. 10d., were issued, and temporary 
assurances, for a term not exceeding one year, were effected at a premium of 
479. 11s. 9d. 53 claims by death occurred under 58 policies for £6,752. 45., 
including bonus. 28 endowment assurance policies for £2,339 matured, 
including bonus. In the industrial department, 639 policies, assuring £6,501, 
were issued. 220 claims by death occurred, amounting to £2,343. Further 
32 endowment assurance policies for £4541. 15s. matured. In the accident 
department, 45 policies were issued, assuring £22,450. The sum of £213 
has been paid in settlement of 19 claims. ‘The risk under policies in this 
department is reinsured. The investments are yielding £4. 4s. 2d. per 
cent. interest. The directors recommend a dividend at the rate of 
5 per cent. . 


BRITISH AND FOREIGN MARINE INSURANCE Company.—The under- 
writing account for 1903, now closed, has resulted in a profit of £44,308. 
The interest account for 1904 is £53,174. The combined result amounts to 
£97,483, which, with the balance of £102,402 brought forward from last 
account, makes at credit of profit and loss account £199,885. The 
directors have transferred £50,000 to reserve fund, which now amounts to 
£900,000. An interim dividend of 8s. per share was paid on July 1 last, 
and it is proposed to pay a further dividend of 8s. per share, making a 
distribution of 16s. per share, or 20 per cent. for the year. After providing 
for dividend and income-tax, there will remain a balance of £92,589 at the 
credit of profit and loss account. 


CaR AND GENERAL INSURANCE CoRPORATION.—The report for the year 
ended November 30 last states that the results of the first year’s operations 
are :—A gross premium income of £30,445, and, after deducting reinsurance 
premiums, a net premium income of £26,828. The appointment of 1,443 
representatives of the corporation throughout the United Kingdom. The 
opening and equipping of branch offices. The claims paid amount to 
£4,225. Including a liberal estimate for those notified, but not settled 
on November 30, 1904, the claims paid and outstanding approximate a total 
of £6,970. In addition, one-third of the net premium income—that is, 
4£,8,942—has been set aside as a reserve against unexpired liabilities under 
policies granted prior to November 30, 1904. The total expenses, including 
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commissions, amounts to £13,806. The directors have, therefore, charged 
against the year’s revenue two-thirds of this sum—that is, £9,204—the 
balance to be charged against the next three years’ income in equal pro- 
portions. The net results of the year’s working is a balance of £1,875, 
against which the directors propose to charge the whole of the promotion 
expenses, amounting to £1,751, and to carry forward £123. 





Century INsuRaANCE Company.—Revenue from all sources during the 
past year amounted to £82,562, an increase of £6,568. The following 
additions to the company’s resources have been made during the year :— 
Addition to life fund, £26,470; to sickness, accident and general fund, 
£10,793 ; fire fund created, £12,000; addition to subscribed capital, 
£35,100 ; making together a total of £84,363. The directors have decided 
that the best interests of the company would be served by its commencing 
the transaction of fire and burglary insurance business, and it has been 
resolved to issue 7,800 new shares at the price of 42s. 6d. per share, each 
share carrying a premium of 32s. 6d. The issue has been readily subscribed 
by existing shareholders, and, after paying expenses and providing the 
necessary initial equipment for the fire department, a sum of £12,000 
remains, which has been carried to the credit of a fire fund. The directors 
recommend a dividend of 174 per cent. on all shares, excluding the new 
issue. 


City or GiLascow Lire AssuRANCE Company.—During 1904 1,356 
proposals for assurances of £627,130 were made to the company, and 1,074 
policies, assuring £434,911 and producing annual premiums of £17,786, 
were issued. £7,763 was received in respect of annuities granted for 
£694. Claims, which have arisen by the death of 265 policyholders, 
amounted, with bonus additions, to £159,576, being 12} per cent. within the 
amount expected. £15,799 became payable under endowment assurance 
policies which matured in the lifetime of: the assured. The accumulated 
funds have increased during the year by £103,938, and amounted at the 
end of the year to £ 2,830,858. The average annual rate of interest earned 
on the funds, including uninvested balances, was £3. 18s. 11d. per cent., and 
the ratio of expenses to premium income was 15*9 per cent. ‘The directors 
recommend a compound reversionary bonus to policyholders at the rate of 
1 per cent. for the year, and a dividend to the proprietors for the second half 
of the year at the rate of 8 per cent., making, with the interim dividend, 64 
per cent. for the year. 


EpinBuRGH Lire AssURANCE Company.—The directors state that 1,273 
policies were issued during 1904, assuring the sum of £626,059, the relative 
premiums being £27,908. Net new business for 1904 shows an increase 
over that for 1903 of 4,50,367 in the amount assured, und of 46,166 in the 
premiums thereon. With the exception of the results attained in the last 
bonus year (1902), the net business for 1904 is the largest which has been 
effected in any one year in the history of the company. 


EMPLOYERS’ LIABILITY ASSURANCE CORPORATION.—The directors recom- 
mend a further dividend of 5s. per share, which, with the interim dividend of 
2s. per share, is equal to 174 per cent. for the year, leaving a balance of 
£502,070 to be carried forward, against £441,601 brought into the accounts. 
The reserves (including provision for current policies and outstanding losses) 
now amount to £694,008, as against £606,643 twelve months ago. 
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INDEMNITY MuTuAaL Martine AssuRANCE Company.—The directors 
recommend a dividend of 6s. per share. 

Law GUARANTEE AND Trust Society.—During the past year £202,748 
has been received for premiums, fees as trustees and commissions, which, 
after allowing £44,719 for reassurances, leaves £158,028. ‘The percentage 
of management expenses, inclusive of agents’ commission, directors’ and 
auditors’ fees on the above net income is for the year 27°61. The sum of 
£5,000 has been added to the general reserve fund, which now stands at 
4,195,000. After payment of all claims properly chargeable for 1904 against 
reserve for claims in suspense, the directors have added £17,500 to this 
reserve, again bringing it up to £25,000. The balance of revenue, including 
the amount brought forward from last year, is £42,392. ‘The directors now 
recommend that a further dividend be distributed, making 10 per cent. for 
the year. This will leave £22,392 to be carried forward. Prevailing 
conditions of trade, which have been generally unfavourable to commercial 
enterprise and realisation of property, have contributed to the reduction of 
£,9:329 in the society’s total income and the increase in the amount of 
properties taken over. It is, however, a satisfactory feature that various 
properties have been sold in the course of the year and others let with an 
option of purchase, and that there are indications of improvement in the 
condition of the property market. The amount representing properties 
taken over has been arrived at after careful consideration by the directors, 
and they have written off from the cost to the society of the same such a sum 
as they consider sufficient. 

LONDON AND PROVINCIAL MARINE AND GENERAL INSURANCE 
Company.—The premiums received in 1904, after deducting returns, 
reinsurances and commissions to agents, amount to £295,941, and the 
claims paid to £90,168, or 30°47 per cent. The balance of profit and loss 
account carried forward on December 31, 1903, was £31,463. Adding to 
this the balance of underwriting account for 1903, £169,824, interest and 
realised profit on investments and transfer fees, Biss8% and deducting 
£10,000 for dividends paid in February and July, 4,143,147, claims paid on 
1903 account and previous years, and income-tax, there will remain a balance 
of £62,380. Out of this £30,000 has been placed to underwriting suspense 
account, to meet further claims on 1903 account, leaving at credit of profit 
and loss-account £32,380. The directors recommend a further dividend of 
5 per cent., making, with the interim dividend paid in July, ro per cent. for 
the year ended December 31, 1904. 

MERCHANTS’ MaRINE INSURANCE ComPANy.—The report for 1904 states 
that the amount standing to credit of the underwriting account, 1903, on 
December 31, 1904, was £54,757. After deducting expenses and adding 
interest, there remains a balance of £51,322. It is proposed to set aside 
£,30,000 to meet any further claims that may arise on this account. The 
amount carried forward to wind up 1g02 account proved to be more than 
sufficient by £10,356. The net profit on 1903 account is £421,322. The 
directors have transferred £10,000 to reserve fund, bringing that up to 
£135,000. The underwriting account, 1904, shows net premiums earned 
4,199,146, and claims paid £62,472, or 314 percent. The total amount 
insured was £ 33,743,279, Of which it is estimated 80 per cent. has run off. 
The directors recommend a dividend of 1s. 6d. per share, which, with the 
interim dividend, will make 6 per cent. for the year. 
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Mutvat Lire Insurance Company or New York.—Mr. D. C. 
Haldeman, the general manager for the United Kingdom of the Mutual 
Life Insurance Company of New York, has received a cablegram from the 
home office announcing that, in round figures, the assets of the company 
now reach £ 90,549,000 sterling, an increase on 1903 of £ 8,040,000, that 
the contingent guarantee fund and divisible surplus amount to 415,268,000, 
an increase on 1903 of £ 2,539,000, and that the total income for the year 
1904 was £16,633,000. The company’s new business, issued and paid for, 
excluding restorations and changes, amounts to £ 47,131,000, an increase 
on 1903 of £ 3,440,000, while the payments to policyholders reached 
£75130,000. Insurances in force are £317,784,000, an increase on 1903 
of £ 21,023,000. 

NaTIONAL BurGLary INsuRANCE CorPORATION.—The premium income 
for the past year increased from £31,536 to £36,251. ‘The total income 
for the year was £37,326. The total outgo, including provision for out- 
standing claims and all other items, was £ 33,828, leaving a balance of £ 3,498, 
which, with the credit balance brought forward from the previous year— 
namely, £9,887—makes the total credit balance on December 31, 1904, 
£13,385. The directors propose to pay a dividend of 5 per cent. for the 
year, adding to the reserve fund (which will then amount to £10,000 and is 
subject to depreciation of investments) £2,000, and leaving to be carried 
forward as a provision for unexpired risks £10,885. 

NATIONAL MuTuat Lire AssociATION OF AUSTRALASIA.—~The report for 
the year ended September 30 stated that 11,167 proposals for life assurances 
were received, amounting to £ 3,111,019; 2,319 of these were declined or 
not completed, amounting to £674,703, making 8,848 policies issued, 
amounting to £ 2,436,316 ; 1,371 endowment policies were issued, amount- 
ing to £228,369, and 44 annuity policies were issued for £3,855. 75. 7d. per 
annum. The 10,263 policies thus issued yield new annual premiums of 
£91,090, single premiums of £9,911, and consideration for annuities of 

40,163. As to claims, 394 deaths occurred, involving claims under 428 
policies, amounting, with bonus additions, to £136,493; 474 endowment 
assurances matured, amounting to £112,860 ; and 102 endowments matured, 
amounting to £20,185. Twelve annuitants died during the year, whose 
annuities amounted to £825. 6s. per annum. ‘The total income was 
£716,442, of which £534,060 represents premiums for assurances and 
annuities. The interest amounted to £182,222, which is equal to 
44. 15s. tod. per cent. on the average amount of the assurance fund 
during the year. The payments for the year to policyholders or their 
representatives amounted to £328,920. The assurance fund has been 
increased by the year’s transactions from £ 3,674,435 to £3,932,367- 


NATIONAL PROVIDENT INsTITUTION.—During the year ended Novem- 
ber 20, 1,844 proposals for assurance were received, amounting to £660,823 ; 
333 Of these were not completed, or were declined by the board, amounting 
to £120,850, leaving 1,511 proposals for which policies were issued, amount- 
ing to £539,973, the new premiums annually payable on which amount to 
422,664. Of the above new assurances £5,000 was reassured with another 
office at an annual premium of £53. 19s. 2¢. Sixteen annuity policies also 
were issued, securing immediate annuities of £886, the purchase money 
received for which amounted to £12,116. 
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New York Lire INsuRANCE Company.—During 1904 the total insurance 
applied for was over £ 100,000,000, and the total amount paid for was 
471,041,307. The company has now on its books 924,712 policies for the 
sum of £,396,300,000, while the accumulated funds are £80,275,000, an 
increase of £ 7,810,000 during the year. The total income was £ 19,910,000, 
an increase of £1,772,000, and the total disbursements /£ 12,295,000, 
including £ 2,073,000 payments to agents. 


New ZEALAND INSURANCE Company.—The company has received cable 
advice from the head office that the net profit for the past year was £72,000, 
that £40,000 has been placed to the reserves, and a dividend for the half- 
year of 3s. per share has been declared; this, with 3s. paid for interim 
dividend last July, makes a distribution of 15 per cent. for the year. 

NorTHERN Accipent INsuRANCcE Company.—The total revenue for 
1904 was £53,335. ‘The balance of revenue account is £11,981, and it is 
proposed to place £3,000 to general reserve fund, £2,000 to contingency 
reserve fund, to pay a dividend of 2s. per share, writing £200 off furniture 
account. The reserve funds, including the balance carried forward, will 
total £55,781. Investments and cash amount to £68,755, and the total 
assets to £78,020. 

OcEAN MariNE INsuRANCE Company.—The directors recommend a 
final dividend of 2s. 6d. per share and a bonus of 5s. per share, making 
10s. per share, equal to 20 per cent. for the year ended December 31. 

PeaRL Lire AssurRANCE Company.—In the ordinary department 
11,401 new policies were issued in 1904, assuring £959,564 at premiums 
of £38,934. The premium income of this branch was 4 168,065, against 
£151,272, and the funds increased from £683,713 to £823,428. In the 
industrial branch the premium income was £ 1,140,502, against £ 1,071,282, 
and the funds increased from £ 1,357,767 to £1,560,766. A valuation of 
the business as at December 31 showed a surplus of £538,855, after 
providing for all liabilities. A sum of £10,000 has been allotted to the 
staff pension fund, and £10,000 to the reserve fund (making it £25,000), 
and £59,036 is recommended for distribution among policyholders and 
shareholders, leaving £479,820 to be carried forward. 


RELIANCE MARINE INSURANCE.—The report of the company for 1904 
states that the balance of 1903 underwriting account brought forward was 
£79,424, settlements made on that account and previous years being 
4,59:923- Interest account for 1904 is £8,318, and there remains at the 
credit of the profit and loss account £49,247. The directors have transferred 
£10,000 to a suspense account, and it is proposed to pay a further dividend 
of 2s. per share, making 10 per cent. for the year, carrying forward £29,247. 
Net premiums taken for the year amount to £120,162, and the claims settled 
to £37,564, leaving, after deducting expenses, etc., a balance of £69,020. 
The liability on risks accepted was £ 39,443,598, of which £37,073,536, 
being 94 per cent., has terminated or been reinsured, leaving £4 2,370,062, 
or 6 per cent., outstanding, the unearned premiums thereon being £25,029. 


Sceptre Lire AssociaTion.—The report for 1904 states that 542 proposals 
were received for £122,450; 513 policies were issued for an (no 
reassurances), yielding in new premiums £3,930; 16 proposals for £4,800 
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were declined, and the balance was not completed at the close of the year. 
The amount paid for claims during the past year was £62,861. The sum 
of £21,309 was added to the funds, thereby increasing them to £1,027,800, 
yielding an average rate of interest (after deduction of income-tax) for the 
year of £3. 16s. 10d. per cent. The directors recommend the usual dividend 
of 6 per cent. for the year. 

ScorrisH Accipent Lire AND Fipe.iry INsuRANcE Company.—The 
directors state that during the year 2,770 new accident and fidelity policies of 
insurance were issued. Claims numbered 1,976, including eight in respect 
of fatal and permanent disablement accidents, for £23,854. The revenue 
in these departments was £65,206. In the life department the proposals 
received during the year numbered 349, for £148,035, and during the time 
that the company has been engaged in life business 3,129 proposals, for 
£995»727, have been considered, and 2,389 policies issued for £720,657. The 
life funds at December 31, 1904, amounted to £60,600. ‘The total assets of 
the company (exclusive of £100,000 of uncalled capital) amount to 
£,164,765, an increase during the year of £19,393. An interim dividend at 
the rate of 5 per cent. for the first half-year was paid in September last, and 
the directors now recommend a further dividend of 10 per cent., making the 
total dividend for the year 15 per cent., writing down head-office buildings, 
etc., by £573, transferring to reserve against cumulative bonuses under 
up-to-date policies £3,000, and to reserve against permanent disablement 
claims under workmen’s compensation policies #500. The accident and 
fidelity reserve funds will then amount to £69,513. 

ScoTTisH AMICABLE Lirgk AssuRANCE Socigety.—The report of the 
society states that for the year ended December 31, 1904, 1,125 new policies 
were completed for £637,241, of which £18,000 was reassured with other 
offices, leaving a net new business of £619,241, an increase over the previous 
year of £36,083. 

Sea InsuRANcE Company.—The report for 1904 states that the premiums 
received during the year, less returns and reinsurances, amounted to £286,254, 
claims settled on account of 1904 being £80,152. The underwriting account 
for 1903 has been closed by transferring £25,000 to underwriting suspense 
account to meet unsettled claims, leaving, after payment of expenses, a profit 
of £32,098. Interest earned during the year was £25,396, making a total 
profit of £57,495. The profit and loss account shows a credit balance of 
£142,384. From this the directors have transferred £30,000 to reserve 
fund, which has thereby been increased to £435,000, and they recommend 
a further dividend of 5s. per share, making a total distribution for the year of 
25 per cent., carrying forward £99,884. 

STANDARD MARINE INsuRANCE Company.—The report for 1904 states 
that the balance brought forward from the 1903 profit and loss account 
amounted to £42,113. ‘To this has been added interest for the year and the 
balance brought forward from the underwriting account for 1903. After 
deducting all claims paid, and making provision for all further charges, there 
remains a balance at credit of profit and loss account of £67,344. The 
directors propose to pay a dividend of 8s. per share, which, with the interim 
dividend of 4s. per share, makes 15 per cent. for the year, leaving £57,344 
to be carried forward. Premiums taken during 1904, less reinsurances and 
returns, amount to £102,445, representing a liability of 414,448,692, of 
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which £ 12,649,341 had run off to December 31, leaving 41,799,351 then 
pending. Claims paid on this account amount to £18,551, or 1811 per 
cent. on the premiums taken. 

THAMES AND MERSEY MARINE INSURANCE Company.—The under- 
writing account for 1903 is now closed, and, after deducting expenses and 
making the necessary provision for outstanding claims, it has resulted in a 
profit of £6,451. The interest earned during 1904 was £40,820. The 
profit and loss account showed a balance on December 31, 1904, of 
£212,068, and out of this the directors recommend a final dividend of 4s. 
per share, making 8s. per share for the year, 


ULsTER MARINE INSURANCE ComPANYy.—The directors recommend a 
further dividend of 9} per cent., making a total of 174 per cent. for the 
year 1904. ‘The reserve fund now stands at £400,000, the underwriting 
suspense account at £55,557, and the investment realisation suspense 
account at £20,781. 

Union Marine Insurance Company.—The report states that the 
balance brought forward from the underwriting account of 1903, after 
deducting expenses, but exclusive of interest, was £244,460, and settlements 
made on that account during the past year amount to £233,859. A sum of 
£45,000 has been transferred to suspense account to meet claims yet to 
come forward on account of 1903 and previous years. The statement of 
profit and loss shows, after deduction of the interim dividend of 4s. per 
share, a credit balance of £80,840. ‘The directors recommend a further 
dividend of 45. 9d. per share, making for the year 8s. 9d. per share, or 17} 
per cent. Premiums received during the year, after deducting returns and 
reinsurances, amount to £459,929, the amount insured being £ 74,240,518, 
of which 462,941,019 had run off, leaving the outstanding risks on Decem- 
ber 31 last 411,299,499. The accommodation at the offices in Liverpool 
and London Chambers has been found inadequate, and the directors 
have purchased the building No. 11 Dale Street. 

West or ScorTLtanp INsuRANCE OrrFice.—The premium income for 
1904, after deducting sums paid for reinsurance, amounts to £25,269, as 
against £24,548 in the previous year. Losses totalled 59°9 per cent. of the 
premiums, which compares with 56°9 per cent. in the previous year. 
Expenses were 34°9 per cent., as against 32°8 per cent. in the previous year. 
The balance at credit of revenue account is £8,148. The directors propose 
to pay a dividend of 10 per cent., to add_to the reserve fund (which will then 
amount to £26,000) £1,000, and to carry forward £4,648. 

Wori_p Marine INsuRANCE Company.—The amount of the 1903 
underwriting account brought forward was £91,757, against which payments 
in respect of 1903 and previous years, amounting to £87,088, have been 
made. After carrying these figures to profit and loss account there remains 
acredit balance of £29,615. The directors recommend a final dividend ot 
1s. ashare, making, with the interim dividend paid on July 1 last, 5 per cent. 
for the year ended December 31, 1904, leaving £28,112 to be carried 
forward. Interest on investments during the year amounted to £5,954. 
The net premium for the year amounts to £190,428, and the claims settled 
amount to £48,054, leaving, after deducting expenses, a balance of £127,412. 
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PERSONAL, ETC, 


CENTRAL INSURANCE Company.—Mr. James Horace Beckingham, J.P., 
has joined the local board of the Newcastle branch of the company.— 
Mr. Sydney Tyler has been appointed chief clerk in the foreign department 
of the head office. 


Crry or GLascow Lire AssURANCE Company.—Mr. R. F. Smith has been 
appointed local secretary in Liverpool to the company. 


CLERICAL, MEDICAL AND GENERAL LiFE ASSURANCE SOCIETY.— 
Mr. F. W. Richards has entered the service of the society as agency inspector 
at its city branch. 


CONSOLIDATED INSURANCE Company.—Mr. J. Herbert E. Lane has been 
appointed manager of the fire department of the company. 


Economic LirE ASSURANCE Society.—Mr. Hughes Williams-Drummond 
has joined the board of the society. 


ENGLISH AND ScoTTisH Law Lire ASSURANCE ASSOCIATION AND BRITISH 
Law Fire Orrice.—The directors of the former have permitted Mr. Andrew 
Penn, their secretary in Glasgow, to accept the appointment of joint district 
secretary (along with Mr. J. R. Watson) of the British Law Fire Insurance 
Company in Glasgow. The British Law Fire Office has removed to the 
premises of the English and Scottish Law Life Office, at 105 West George 
Street, Glasgow, which they will occupy jointly.—The directors of the English 
and Scottish Law Life have appointed Mr. P. A. Gardner inspector of agents 
in connection with the city branch of the association, under Mr. T. P. 
Wansbrough, the city secretary. 


EQuiITaBLE LirE ASSURANCE SOCIETY OF THE UNITED STATES.— 
Mr. Watkin S. Williams has been appointed by the society as district 
manager for its Liverpool branch. 


Equity AND Law LIFE ASSURANCE Society.—The directors have 
promoted Mr. William Hood-Black to the general charge of the society’s 
business in Scotland, under the head office. 


GRESHAM LirE AssURANCE Socigty.—-The directors have appointed 
Mr. J. J. Cash as their manager for Manchester and district.—Mr. Samuel 
Simkins, district manager at Plymouth, has been promoted to the branch at 
Newcastle-on-Tyne, also as district manager. 


Law GUARANTEE AND Trust SociETy.—On his retirement from the 
company’s service a farewell meeting and presentation to Mr. G. M. Wyatt 
recently took place at the office of the society. The presentation, which was 
made by Mr. Gill, the chief clerk, took the form of a gold watch chain, silver 
candlesticks, entrée dishes and mirror. 
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LONDON AND LANCASHIRE FIRE OrFicE.—A complimentary dinner was 
given by the Insurance and Actuarial Society of Glasgow to Mr. Archibald 
Blair, the retiring manager for Scotland. In proposing ‘‘The Guest of the 
Evening,” the chairman, Mr. D. L. Laidlaw, remarked that it was interesting 
to note that Mr. Blair spent the first four years of his business career in a law 
office, joining the Glasgow branch of the Royal Insurance Company in 1856. 
A few years later found him at the head office of that company in Liverpool. 
In 1863 he was appointed local secretary to the Glasgow branch of the North 
British and Mercantile, under Mr. Snodgrass. In 1870 he accepted the joint 
secretaryship of the Imperial Fire Office at Glasgow, but in two years rejoined 
the North British and Mercantile at its head office in Edinburgh. In 1878 
he received the appointment from which he was retiring. He congratulated 
Mr. Blair most heartily on being able to lay down the cloak of office with 
honour, possessing the esteem of all who knew him. 


MERCHANTS’ MARINE INSURANCE Company.—Mr. Henry Alexander 
McPherson, of the firm of Messrs. Smith, Wood & Co., has joined the 
board. 


NATIONAL INSURANCE COMPANY OF GREAT Britatn.—The company has 
appointed Mr. Frank Holliday resident secretary for Yorkshire, and is 
opening an office at No. 4 Greek Street, Leeds. 


OcEAN ACCIDENT AND GUARANTEE CORPORATION.—The directors have 
appointed Mr. W. L. Cavers to be resident secretary of their East London 
branch at Stratford. 


RovaL ExcHANGE AssSURANCE.—Mr. C. E. Reeve, F.I.A., has been 
appointed assistant actuary. For the last three-and-a-half years Mr. Reeve 
has held the position of actuarial assistant and chief clerk in the life depart- 
ment of the corporation.—The directors have appointed Mr. H. J. Tapscott 
to be life and accident inspector at their Birmingham branch. 


Roya. INSURANCE Company.—Mr. W. Carter has been appointed to the 
position of local manager of the Midland Counties branch of the company at 
Lincoln.—Mr. W. R. Lilly has, after thirty years’ service, been promoted to 
the position of fire superintendent at Lincoln.--An interesting event took 
place at the Edinburgh branch of the company, when Mr. J. P. Young was 
presented by the staff with a handsome marble timepiece, on the occasion of 
his retirement after forty-one years’ service at the branch named. 


Unitep LecaL INDEMNITY INSURANCE SociETY.—The directors have 
promoted to the branch secretaryship at Newcastle Mr. C. S. Waddington. 


YORKSHIRE INSURANCE CompaNy.—Mr. J. B. Stewart has been 
appointed Dundee local secretary of the company. 
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Obituary. 


Tue death is announced of Mr. Thomas Israel Alsop, lately sub-manager of 
the Liverpool and London and Globe Insurance Company. Mr. Alsop entered 
the service of the Liverpool and London and Globe as a junior, and after 
holding the positions of cashier and head of the foreign department, became 
assistant secretary, and in 1890 was promoted to the position he held till 
within a few months of his death. 


WE regret to record the death of Mr. I. Rogers formerly fire manager of 
the Law Union, now the Law Union and Crown Insurance Company. The 
deceased gentleman served in the fire department of the company for some 
thirty-five years, and became fire manager in 1890. 


THe death has occurred of Sir J. N. Cuthbertson, who had been a 
director of the London, Edinburgh and Glasgow Assurance Company since 
its formation in 1881, and was also chairman of the Scottish local board. 


2 
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THE Ocean Accident and Guarantee Corporation continues to emphasise 
the progressive character of its methods of business by frequent additions 


to the advantages which accrue to the holders of its policies. The directors 
now announce that the list of diseases covered by the company’s “ Leader ” 
policy will be considerably enlarged, while the bonus scheme, by which the 
sum insured in case of death automatically increases by 5 per cent., is 
extended to apply to the capital sums payable for permanent, total and 
partial disablement. The company is also issuing an attractive little pamphlet 
dealing with the methods of burglars, and another which sets forth in a brief 
but lucid manner the advantages of the corporation’s system of public liability 
insurance. 


FACULTY OF ACTUARIES IN SCOTLAND.—At the fourth meeting for the 
current session, Mr. Vyvyan Marr, F.F.A., F.1.A., of the Edinburgh Life 
Assurance Office, secretary of the faculty, read a paper entitled “ Widows’ 
Funds: the Valuation of a Widow’s Annuity.” Mr. Marr referred to the 
various liabilities in respect of annuities which are granted by widows’ funds 
to widows of members, and discussed the questions which arise in connection 
with an actuarial valuation of these funds and the methods which are usually 
adopted in making such valuations. He also submitted tables of monetary 
values, suitable for valuation purposes, based upon the statistics of widows’ 
funds of Scottish bankers and of Scottish ministers, collected and investigated 
by Mr. Archibald Hewat in connection with his book on Widows’ and 
Pension Funds. 





